Dec¢ision No. D
YRS,

BEFORE THE RAILROAD COuMISSION OF THE STATHE COF CALIFORNIA.

In the matter of +the Application
of SiN JOAQUIN LIGHY AnND 2OWER
CORPORATION and WIDLAND COUNTZIES
rUBLIC SEXRVICE COXrORATION for an
Order of the Railroad Commission
of the State of California aunthoriz-
ing applicants to enter into a
written agreexent (relating <o the
sale by the former and purchtse by
the latter of electric energy) in
words and figures as writiten in the
form therefor which 1s annexed to
this petition.

CRIGINg

Appllcation No. 21469.

R I N L,

BY THE COMISSION:
OPINION AND ORDER

This 1s an application of the San Joaguin Light and
Power Corporation and ildland Counties Public Service Corporation
Tor an order autnorizing an agreemebx dated September 10, 1237,
relating to the zalec 2nd delivery of electric erergy. A copy of
said agreement, marxed Exhibit "A," is attached to and made a parv
of the application. |

Under the +terms and the conditions set forth in the
agreement, San Joaguin Light and Power Corporation has agresd <o
sell and deliver and kidland Counties Publlc Service Corporation
has agreed %o purchase and receive all the electric energy regulred
in 1ts public utility business. Some of the more Important teras
and condistions of sa2id agreement may de here set forth.

ALl electric energy to be delivered and recelived shall
be what ig commonly designated as three pnzase, 60 cycle, alternating
current and at transmission voliage. Sald current ic to be delivered
to 4idland Corporation at iifs-Cozlinga No. 1, Coalinga No. 2 and
Santa Waria Substations and such other points as shall be mutually

designated.




The term of this agreement I1s for a period of five
years from and after the date of executlon and thereafter from
vear to year; vrovided, however, that either darty hereto may
terminate this agreement at tae expiration of either the initlial
tern or any subsegusnt contractual year by giving twelve montas'
written notice prior to such termination date. The rates and
charges to be paid by iidland Cornoration to San Joaguin Corpora-
tion as set forth in the application are:

"Demand Charges

$13,000.00 for the first 10,000 v or less of maxdimum
demand during sa3ld month, and

#1.25 Tor each xw in excezs of 10,000 «w;

Tneryy Charces
0.45¢ for each kw hr. of electric energy delivered
during such monta.

(a) The maximum demand in 2ny calendar month will be
the total of %he average kilowatt deliveries hereunder at the
various delivery points during any lS-minute interval in which
the combined deliveras of electric energy shall be greater than
in any other lS-minute interval in such month. The maximum demend
on wnich the demand crarge will be sed during any monta zhall
not be less than sixty per cent of the greatest maxinzum demend
oceurring during the next preceding months not excecding eleven.

Any demand occurrinz dbetween 11:00 P.M. of any day
and 6:00 A.X. of the following day will not be considered in com-
puting the charges on the above Schedule.

(b) The total charge for any month ac computed on the
above Schedule will be correspondingly deereased or inereased
0.25% for each 1% that the average power factor of the energy
delivered hereunder during any month shall be greater than 85% or
1ess than 75%. Such average power factor shall be computed (%o
the nearest whole number) from the ratio of lagging kilovolt-
ampere-hours to kilowatt-hours delivered in said monvth."

The >»ates to be charged and collected by San Joaguin

Corporation and paid by liddland Corporation are different and, 2%

the present time, lower than the rates and charges contained in San
Joacuin Corporationts filed schedule for resale power service. In
support of the authorization sought, San Joaguin Corporation alleges
that Midland Corporation purchases all of its electric energy reguire-
ments from Son Joagwin; that Midland is the largest electrical
customer of Sazn Joasuin; that Midland has mede substantlal reductions
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in the rates and charges for electric energy and service supplicd
by 4% to itz customers; thot during sald perilod Midland did no?
receive any reduction in the vrice pald for electric energy wnich
7% purchased and resold to its customers, witn the result that

Midland's net annuel earnings have dbeen materizally reduced; that

+he execution ané consummation of sald agreement will enable

Widland to effect a saving on *he cost of purchased power slightly
less than ten per cent annually and by ellecting such savings
Midland may hereafter de in a position Lo further reduce its
electric rates and bring the same more in line with the rates
chargzed by San Joacuin to 1ts own customers for similar classes of
service.

A study of the conditions and the resulting rate offerecd
wy said agreement does not reveal that it Is mjust anéd unreasonable
to the parties thereto, nor vo the customers of either of them.

The agreement also contains a statement that it shall
at 211 timez be subiect to such modification as the Commission may,
from time %o time, direct in the exercise of its Juriséiction.

The Commission 15 of the opinion that such agreement is
fair to all perties and that a public hearing in the matter iz not
necessary and good cause appearing therefor,

17 IS EEREBY ORDERZED that Sar Joaguin Light and Power
Corporation and Midland Counties Public Service Corporation are
hereby authorized to execute an agreement containing the same

+orms and provisions as the agreement filed in this proceeding




as Exhibit "AM; provided a copy of that final agreement is filed
with the Commiszion within ten (10) days after its execution.

The authority herein granted shall become effective
on the date hereof. _

Dated a2t San Francisco, Californfa, this /kahfday of
October, 1937.
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