Decision No.

BEFORE TEZ RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

Iz the Matter of the Application of
TONTANA POER COMPANY
for a certificete of pudblic conven~-
lence and necessity for pemiscsion
t0 issue stock and bonds and to mort-
gage property to secure said bonds,
end for permission to enter into a
certain indenture of lease.

SOUTHERN CALIFORNIA EDISON COMPANY,
a corporation, for authority to enter
into a certein indenture of lease and
to enter Into & certaln contract for
the =ale of poweT.

Application No. 2245

In the Matter of the Application of
RIATLTO DOMESTIC WATER COMPANY,
& corporation, to enter into a certain

)
)
)
)
)
;
In the Matter of the Application of ;
|
)
)
)
g
contrect for the purchase of power. )

BY THE COMMISSION:

FOURTH SUPPLIMENTAL CRDER —

By Decision No. 4376 dated June é, 1947 the Commission author=
ized TFontena Power Compeny to enter into a comtract with Fontena Company
~ @nd Fontama Urnion Weter Company substentially in the form of the com~
tract filed with the Commission on Februery 23, 1917 and marked Ex-
hivit 1l. Tae saild contract conteins the following clause:-

"Tae perty of the second part(Fontana Power Company)further
agrees, pending the fixing of the value of the properties so
0 be convoyed, and the payment of the remaimder of the pur-
chase price thereof, as aforesald, t0 pay to sald Fontena
Corpeny and Fontena Union Water Company, one half to each,
all profits realized from the duslnmess o2 the party of the
second part after paying all its operating expenses(including
depreciation), taxes, interest, all obligations which it
Ray incur or for which it may bocome respomsibdle, and divi-

dends of not exceeding 8% por amnum upon its outstending
capitel stock.”

Unéer the &uthority granted by Decision No. 3373 dated Octoder
10, 1916, as amended, Fontana Power Company issued $10,000. par veluwe
l-




of 5its common capital stock and £350,000. of its rirst mortgage 6%
serial bonds. O such bonds there are now outstending $210,000.
maturing as'rollows:-

Fedbruary 1, 1938  $£14,000.
Februery 1, 1937 15,000,
Pobruary 1, 1940 16,000.
Februery 1, 1941 17,000,
Tebruery 1, 1942 17,000.
Tebruery 1, 1943 18,000.
Februery L, 1944 20,000.
Fobruaxy 1, 1945 21,000.
SREDEE 8%
Februvexry 1, 194 950 o

Totol.... $210,000.

It appears that the parties have heretofore construed the
agreemen$~of Februery 23, 1917 as authorizing Fontane Power Company to

Totalin a sufficient amount of Lts profits to enadle it to pay its

maturing bonds and smortize some of its bond discount and expexnse.

The Fontena Powexr Company now asks the Commission to confirm its
comstruction of the agreement of Fedbruary 23, 1917. An agreement
dated Jenuery 1,1937 containing such construction was filed on Sep-
texber 18; 1937. This agreement, approved by Fontane Power Com-
pany and Fontane Union Vater Company, succ¢essor in interest +0 Tontana
Compeny, provides that the rental which the Fontana Power Company shall
ray shall Do determined and paid emxmually for each calendar year. In
determining such Trental 2or the year 1937 anl for each year there-
after, there shall be allowed and deduqted from Fontena Power Compeny's
gross receipts (in addition +0 any other items properly deductidle or
allowabdble), whatcver amounts Fontene Power Compeny shell require for
payzent, either currently or as a reserve for future payment of prin-
¢ipal of its bonds, including any refunding or remewal or extersion
thereof, or any part thereof; provided, the amount 30 allowed or de~-
ducted during any yeer shall not exceed the prinmcipal maturities

during thet year, nor skall the total amount 80 allowed or deducted
exceed $210,000.




The agreement mekes provisior £or the amortization of b»ond
discount and expense. AT the time the compeny 30ld its bonds, it
incurred bond discount and expense in the amount of $23,545.80. Up
to 1932 none of the Mond discount and expense was amortized. Begin-
ning with 1932 armd since then the compery hes annually set aside
%1,56%472 of its income to amortize its bond discount amd expense.
The nmoney eppropriated for such purpose was used to redeem bonds.
There now remains $15,697.20 of bond discount and expense to de
written off. 0f this sum the company proposes to write orff
£7,672.10 in 1937 axd set it aside as a Teserve to redeem bonds.

The romeinder of the bond discount and expense amounting to $8,025.
would, during the zmext ten yeers, de written Off at the rate of
$802.50 per annum. These appropriations would likewise be used
to redeem bonds.

We have considered the agreement which Fontana Power Compeny
bas filed witk the Commission on September 18, 1937 and believe that
suck agreement places e proper comstruction upon the Commission's
Decigion No. 4376, deted June 6, 1917, and that the execution of
sald agreement should be auttorized by the Commission, subject %o
the condition that moneys appropriated to write off bond discount

anc expense be used to redeem bonds, therefore,

17 IS EERZIBY OFDERED that Fontena Power company be, and it

is heredy, suthorized to execute en agreement with Fontena Union Water
vompany similar in terms to the agreoment of Jexuery 1, 1937 iled

in tais procoeding on Soptember 18, 1937, provided that the mOBEYS ape
propristed to write off btond discount and expense be used to redeen




bonds.
DATED at San Francisco, California, this 248F day of

October, 1937.
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