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Decision Wo.

DEFORT THE RATINOAD COMMISSION OF TaE STATE OF CALIFORNIA

Tn +che Matiter of the Investigation )
on “he Commission's own motion of )
the adoption of tie Uniform Systen )
of Accounts for Electrical Corvore~ )
tions proceribed by the Federal )
Tower Commission for public uvilities )
end licenzees. )

R. W. DuVal, for Pacific Caz and EZlcctric Company
ané San Joaguin Ligat and Power Corporation,
Tuegh Fullerton and Pillsdury, ladison and Sutro,
for Cozst Counties Gas and Zlectric Compzny,
. S. Bordwell, for Nevada-Celifornie Zlectric Coxporation,
. P. Staal, for Southernm California Zdison Company Lté.
. J. Rosenauer, for Californis~Oregon Power Company
and San Diego vomnszolidated Ges and Electric Compeny,
Z. F. Frost, for Long Valley Zlectric Power wompany,
Toan J, 0'Toole and Dion R. Zolm, by N. R. Bllis,
£or ity end County of San Franciscoe
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IY TEE COMMISSION:

OPINION

The Commicsion by its order of Jume 28, 1937 irstitubed
a proceeding in which it ordered taat electrical corporations zube
ject to the jurisdiction of time Railroad Commission of the State of -
California be given an opportunity €O show cause, if any they zave,
| way the Railroad Commission of the State of California éhould nov
adopt and prescride for sald clectrical corporations, herelunalver
sometimes referred %0 as¢electricél utilities, the uziform system
of scecounts prescrided by the Federal Power Coxmission Tor ﬁublic
utilities and licensees, effective Jaxuary 1, 1937, or approve or
adopt the same with modifications. A copy of suck system of ac~
counts is filed in this proceeding as Exhibit One.
Public hearings were had in this matter before Ixeminer

Tankhauser on august 19th ané on September léth.
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Tae vommission has herevofore by formel order authorized,
unvlil otherwise directed, Southern Califorzis Zdison Company Lté.,
Nevada=Crlifoxnie Electric Corporation, Sicxra Pacific Power Com=-
rany, Californie Public Sorvice Company and California-Oregon Pover
Company +0 keop +iaecir electric accounts iz the manmmer prescribed by
the Federel Powex Comnissibn, Tor pudblic utilities and licensees.

ther Califorrnia electrical corporations have comstructed aznd are
operating hydroelectric plants or trazsmissiorn lines under permits
obtained from the Fcoderal Powex Commizsion.

The Commiczcion by Decision No. 11353 dated Decemver 13,1922
in Case No. 1845, and by Declizlon No. 15636 dated Novcmber 13,1925
in Casge No. 2173 prescribed o uniZomm systexn of accounts for clec~
trical corporations, wkich zystem of accouwnts was substantlielly the
same @$ that taen prescribed by the Fedoral Power Commission ~ox
liconzees. /

Thero aXe in Californie 2 znumber of electrf%%Cérporations
who are also engaged irn operatinz gas properties, =rd in a minor
degree furnish ovtiher utility sexrvice. The systems of accounts now
preseribed for electric utilitiesz and gas utilities are on the same
seneral basis. The balance sheet, Income and profit aznd loss sac-
counts arc the same in the two cystems o accounts. Waen one
turns t0 the operating expense accounts he finds three groups of
aceounts, to-wit: commercial, zmew dusi ssland general and miscella-
Zeous expence accounts the same. The order herelin will Telleve
the eleetric utilities engoged in opcrating ges properties rrom.
keeping the bdelexnce sheet, income, »drofit and loss accounts, commer-
clal, new business and gezeral and niscellaneous expense accounts

prcserided by Declzion No. 12691 dated October 13, 1923 and Decision

e o

No. 15636 dated Novomber 13, 1925. Zxnidit C cttached hereto i,
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ané made a part hereof, comvains {the gas department operating cx-

nense accounts to be kept by such utilities in liew of zaid com-

aercial, new business and gezeral azd miscellancous operating ex-
rense accountz. Tac balexce ckeet, income axnd profitvand loss

(surplus) accounts are comtaizned iz said EZxhidvit Onec.

After considering the recoxrd iz this proceeding, we havo
concluded to modily tae system of accounts filed he:ein as Bxhibit
One in +the followiag respects;

l. Tec 4o mot consider it essentlal that each trensmission line
be recorded as.a dlant and that'sepazate records Ve kept of
the ¢ost of‘operating and mainméining each treancmission lizne.
Tie thérefore will climinete from Instruction 12 the term

"Transmission line". e 0F course expect the utilities %o

rocord the cost of their transzmission lines end 4ho cost of

operating cnd mainteining vao same,-in tie mahner set forth in
toe system of accounts prescribed herein.

2. e will not recuire clectric utilities gt this time €0 zegro-
sate vhelr accounts receiveble to departments nor to segregete
thelir reserve for wunacollectibdles between the soveral wtility
departments. e believe however that separate records zhould
be Xept of uncollectibles arising out of merchandising and
Jobbing or out of activities not diTeetly zclated t0 the Tur-
nishing of public utility zervice. e mey from %ime to time
call on thae cleetric axnd ofher utilitios to report taecir ux- -
collectible dccounts oy the several departments taey operate.

3. In some of tiac ovalance sheet, income and surpluz accounts

seneral terms will be substituted for siecilic terms in order

that chaerges or credits arising in denartments other than +tho

clectric departaent xay be made t0 such accounts.




e have concluded tec eliminate Note 3 In Accounts 372, 3793,

374, 375 and 376.

Tor the purnoge of recoxding operating cxpenses, cloctric

utlilitles are &ivided into three clacses, wo-wit:

I. Class i clectric utilities includes those electric utilitioes
whick for +tkc past threce yeers nave had average cnnual operating
revenues, properly includidle in account 501, exceeding 5250,000.
insofer as applicadle, Class & electric utilitlies chall keep the
operating expense and ovier accounts contalned in Zxhibit One,as
exended nerein.

IZI. Class B electric utilities inmcludes those electric utilities
waich for the pest three yeers have had average annual operating
revenues, properly includible iz ALccount 501, exceeding +:50,000.
but not 250,000. Insofar as epplicadle, Class B electric util-
itles ckall keep tze operating expense accounts contained in
Zxhibit A attacked ereto axnd the otzer appropriate accouats
contained iz Zxkivit One, 2o amended herein.
IIT. Clazs C electric utilivies includes those electric utili-
tiés which for the past three years have had average arnual opex-
ating revemues, »roperly includibdle iz iccount 501 of £550,000.
or less. Insofar as appliceble, Class C cleetric utilities shall
Zeep the operating exponse accounts corntained in Ixhibit B ate
tached nereto and the otvaer anpropriate accounsts contained in
Zxnioit Ome, @3 amended hercin.

6 caragreph C, under olectric plant cccount inztruction 16,wil

oe amended $0 as to read:

Tinere poles or towers UpnOoXt ©Oth transmission and distridu~
tion conductors, tie poles, towers, and rights of way shell de
clessified as transnission system. The conductors, cross arms,
braces, agrounds, tie-wire, izmsulators, togetaer witk appurtenant
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Tixoures, ctc. shgll De clacssified as transmission or distridu-
tion Tacilities, according to the purpose Tor wilieca used.

7. The parase "end vie use of cach tronsformer” wlill bYe eliminated

| from Farazreph ¢ under .ccount 3358.

&. Sald Zxhivit One comtalag certain instructions to licensees
of vhe Federal Power Comission. iile some of the instruc-
tions avply to electric utilities under our Jjurisdciction,be-
cause they are liconzees of the Feieral Power Commiszsion, the
instructions are beyond our authority and +tiercfore they will not
ve regarded ac 2 part of tze order herein. Ovhor appropriate .
cranges, suck as suwostituting "Rallroad Commiss < the State

of California" forrFederal Power Coxmmission™ will be made in

It 1s urged that clectric utility vromerty chould de recorded
et its cozt 0 the present owmer. Tae proposed system of accounté
arovides that such proporsy chall ve recorded at tihe cost‘to the
verson rirst devoting it to tie public service. The issue reised

»pliez only to property that has deen trensferred. [Ac to zuch PTO-

perty sn account, "100.5 Zlectric plarnt acculsition adjustiment™ ic

provided to carxy the ¢iffecrence totween the oriziral cost depro-
clated cnd tize price paild by 2 »urchaser. Thus the swm of “he tw
<c the price pald for the properties. Note ¢ under iLccount 100.5

reads-"The amounts recorded im this account with respect to each

property acguizition chall e deprecliated, amortized or othervisc ,
dispoced of, az the Commizsion may approve or direct™. e are '
asked to indicate now tze imterpretation which we will place upon

Secount L00.5 and particularly Note C. e ¢o 1ot now Xnow “he

*
azount vwalch any utility nay oe reouired 4o record in said Lccount
1C0.5 nor are we aware o vae details of <uae transaction that nay

give Tise to the use 0L zald account. Do zmow izdicate how saild
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amounts caall be written off i premature and docldine oan issue with-
out full Xmowledge of the facts.
The ~cro*°i Pover Commicsion requires utilities subjedi
urdsdiction to complete on or before January l, 1939 threir
© reclacslily thelr clectrid pliant iz “hc acmmer proserided in its
system of eccourts. e will not now advence taiz date, but in 4he
event en eloctrlc utlility alter exercizing due diligence to reclassirfy
its electric plant, finds it impossidle to complete its studies by
Jezuary 1, 1939, the Commission will cntertain o request for an ex-
sion of time Yo complete the work.
as elready indicated, & number 0 clecitric utilisies
engaged in rendering ovher uvllivy service such ac ges, or water R
or girect raillwey, or telephone. Taese utilities may have property
which iz uzed in rendering more than one class of szervice. “his
property, wWith the consent of the Comission, may be regarded aé ,
common utility property and so recorded on t1c VooXs of the utility.
It 1s not our thought to recuire e utility to odtzin the epprovel
of each item of property. They skoulé, however, before using the
cormoxr utility preperty accounts, obiein from the Comzission specitic
approval of the clacs of nroperty waich mey oe claszssified as common
ility »roperty.

e will, until otherwise directed, require clectric utilities

to report tze quentity of enersy =old, and the charges therefor, by

>ate schedules.

Iz preseriding vzc system of accounts relerrod to herein,

Commission does not commit itself +o the epproval or aceepbance of
eny item set out in eny account, Ior the zurposc of Tixing retes or
in determining other matiers defore tze Commission. Thce =aid
cystem ol accounts iz designed 40 ot out the fects in connection
with tke Tirzancing and operation of clectric utilities and therelronm
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icsion will determine, vhen cngeged in fining rates or
upon otaer issues velfore it, Just what comsideration shall

e glven to the various items in the ceveral accounts.
pROER

Dublic neerings aeving been held in the a2bove envitled matter
and +the Comiszsion nevinsg cziven due concsiderzation to +the evidence
suomitted at sucha nearings, cxnd to otier matters pertinent To this

andé the Commission being of +the opinion thet it should
d presecride Tor electrical corporations under its juris-.
fetion o uniform system of sceounts axnd rules and regulatioﬁé ol
cseining thereto, in form substontially tie same as the unifornm

.

system of accounts, rules and rezulations filed In this proceeding

as Txaidit One, cmended a2s indicated iz the Toregoing opinion
> O §e »

thcrofdre,

TM TS MEREEY CRDIEED that seld uniform system oF accounts
sald rules and regulations contained taerein be, end tke same
heredy, adopted ond prescrived 25 tie system of sccounts,rules’

end resulations of the Rallroed Commiszsion of the Stete of Californlaz,
£0 e xept and observed on and after Jaauary 1, 1938, by all clec~

sricel corporations sudject to its jurisdicvion.

SI7 IS ESPERY TURTEER ORDIRED thet bre orders in Decision No.
12691 éated Ocvobexr 13, 19238, and Decislion No. 15636 dated Novem=
ver 13, 1925, be, a2nd the same are acredy amended, so as 10 permit
gas corporesions, =z defimed iz the Public Utilities ict, walich cr
also cxnzeged in the operation of public utility electric propertles
to Xeep +the velance siheet, income, surxplus, customerts sccounting
anG collecting expenszes, seles promotion oxpenses and adminisirative

and gereral expense accounts, Preseribved hercin.




T OIS EERCTV MURTEER ORDIRED taat the oxder in Decisiom XNo.

11357 dated December 13, 1922 oné the order im Decision No. 15636

dated November 13, 1925 be, ond tre zame are heredy vaceted znd
set aside as of January L, 1938 insofar =3 said orders conflict
wita tkis order.

T IS HERZRY FURTHEZR ORDAEZD that this order shell become
cifective twenty(20) deys after the dete hereof.

DATED at San Frerxcizco, Califoreie, this 2”24;~ day of

Octover, 1937.




ZLETIBIT 4
m

dadell

TroLosed Operating_z:bense Accounts for Class "2"
Zlectriciy: -Utilities.
Title

Production Expenses

Llectric Generation- Steam Power

Oneration

701 . Opexation supervision axnd engineerizg.

702.1 %o 702.4 Stetion labor.
703 Fuel.
704 to 705.3 = Supplies and expenses.

Waintenance

706 ‘ Maintenance supervision and engimeering.

707 Maintenenice of structures and improvements.

708.1 to 709.3 Maintenmance of steam production plant.
Miscellaneous

710 Rents.

7.1 Steen from other sources.

Electric Generation- Hvadraulic Power

Oneration
715 Operetion, supervision and enginecring.
716.1 0 716.4 Staﬁion laboxr.
717 Water for powex.
718.1 to 718.3 Supplies exd expesnseos.

Maintenance

719 Vaintenance, supervision and ongineering.
720 Meintenance of structures and improvemenis.
721 to 723 Maintenance of plant and equipment.

Miscellaneous

Rents.




Zlectric Gezeration-Tnternal Combustion
Znrine Power. '

Qnoration

727 Operation, supervision and labor.
728.1 t0 728,3 Station lebor.

729 Zngine fuel.

7%0.1 to 730.4 Supplies and expenses.

Meintenance

731 Yaintenance, supervision aznd engineering.
732 Malntepance of structures and improvements.
733 Yo 734 .4 Maintenence of couipment.

Viscellaneous

Rents.

Miscelleneous Production Zxvenses

furchased power.
Other expenses.

Trancmission Exnenges

Overation

783 Operation, supervision and engineering.
744 to 746.2 Labor and expenses.

Naintenance

Maintenance, supervision and engineering.
748 Malntenance of structures and improvements.

749 to 752 Maintenance of transmission equipment,

Miscellaneous

755 Zfents,

Distridbution Zipenses

Operation
756 Operation, supervision and cagincering.

758.1 to 758.2 Distribution office eXL eNnLs03.




Acct No«

Oreration-Contd

757,759=760
761.1 t0 763.2

Maintenance

764

765

766=767
768.1 to 770
771

772

773 %o 775

Vis¢elleneous

776

779
780.1 to 782
783
784

785
786 to 787.3

788
789

Distridution Zxpenzes-Contd

Title

Operation of stations.

Operation of .lines.

Yaintenance, supervision and engineering.

Maintenance structures and Iixmprovezcnts.

Meintenance 0f station equipment.
Yeintenance lines.
Maintenance services.
Meintenance meters.
Maintenance ziscellaneous distridution ceaplital.
Rents.

Customars? Accounting and Collectinz ZFxpenses.

Supervision.

Veter reading,accounting and collecting.
Uncollectidle accounts.

Rents.

Sales Fromotion Zxpnenses

Supervigion.
Seles eospensecs.
Ren%s.

Merchandising, jobbing and comtract worke.

Administrative ané Gencral ZIxponses

790 and 792.1
791 and 79Z.2
793.1

794

796

798

799

800.1 and 800.2
797

Salaries and expenses of general officers and exe-
cutives.

Salaries and expenses of general office employees.

Genersl office supplies and expenses.

Management and supervision fees and expenses.

Legal exXpernses. |

Incurance. '

Injuries and damages.
Tmployees welfere expenses aad pensions.

Regulatory comnission expenses.
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802.1 to £02.4 Neintvenance of general capitel.

803 General rents.

80% Franckise requirements.

801,804,806, |
807

Miscollaneous sdministrative and genmeral expenses.

713~725=7 56741~ :
754~7770808. Joint expenses-Dr.

714=T26m7 57 =742~
755~778=809. Joint expenzes=Cr.




Acct No.

701=737=739=
742 .

738
743=755

756=778

779-782, 784
783

785=739
790 to 793

794

796

798

799
£001~8002
805
795-801~804

797=802~-803~
806-307.

/-.o.-...a
*

L Jporating “*gnnse Accountc for Clags "C"
Zlectric. . Utilities.

mitle

Froduction expenses and maintepance of production capital.

© Purchaszed power.

Traonmission expenses and meintenance of transmission

capital.
Distrivution expenses and maintenance of distridution
C&Pimlo

Customers’ accounting and collecting oxpenses.
Uncollectidle accounts.

Sales promotion expenses.

Salarles and exzpenses of general officers and general
office employees and general office expenses.

Manggement and supervision fees end expenses.

Legal services.

Insurance.

Injurios and demages.

Employces wolfaxre and pensions.

Franchise requirements.

Miscelleneous gcneral cxpeonses and mairntenance of

gereral capital




EXEIEIT "CV.

~

List of gac department operating experse accounts which
electric utilities ergsged in operating gas propexrties nay keep in
lleu of the commercisl, mew business and gemersl and mfiscelleneous

ope;ating,ezpense accounts prezceribed by Decision No. 126891 dateld
Octoder 13, 1923 end by Decision No. 15636 dated November 13, 1925,

CUSTOMERS' ACCOUNTING AND COILLECTING ZXPENSES
B A 779. Supervision " ' |

Thls account shell include the cozt of supervizing and direct-
ing work on customers' coantracts, orders, incuiries and accounts, and
in meter reading and collecting. (See overation end meintensnce
instruction 4.) ,

3 780 Customers® Contrects, Orders, Meter Reeding and Collecting
A 780.1 Customers' Contracts apd Orders

This account ahall include the pay and expenses of employees
engeged in work on customers' applications, contrects, oxders,
complaints and inguiries, and supplies used and expences incurred
in connection therewith.

Itens

le Books

2. Building service (2ot including rent)
3o 0Office supplies -
4. DPostage

Se OSalarie:z and wages

6e Statiocmexy

7 Trensportetion

A 780+2 Credit Investigetionsand ZRecords

This account shell include the pay =nd expenses of employees
ezgaged in investigetions of customers® ¢redit exnd the keeping of
records perteining thereto, including supplies usoed and expences
facurred in conrection therewithe.

Itens

l. DBooks

2. Building service (mot including xemt)
3. Office supplies .
4s Postege |
Se Salaries and wages

6e Stationery

7. Transportatlion.

*NOTE.;-The keeping of this account 1s optionel. I not used,

cherges provided for herein shell be included in accownt 780.1,
Custamers® Comntracts end Orderse. .

1.




A 780,3 Meter Reading

This account cshell -include the pay and expensés; of employees
cngeged in reading customers' meters, axnd supplics used and exe
penses, incurred in connection therewith.

Itexs

1. Bedges,

2. Building service (not 1ncluding; Tent)
Je ., Forms for recording readings

4. Lamps

Se Meter readexrs, pay of

6+ Transportation

7« Uniforms

" A 780.4 Collecting

- This 'a.céou.nt shall irclude the pay and expenses of eaployees
engaged In collecting customers' bills, and supplies used and ex=
perses incurred in comnectliorn therewith.

Items

Building sexvice (not 1nclud.’x.ng Tent).
Commissions, fees, or selaries of collectors
Discomnection for non-payment of bills
Office supplies

Postage

Statiorery.end printing

Trensportation

3 A 781 Customers' Billing end Accounting

'.I’his account shail include the pay and expexses of employees
engeged in customers' billing and accounting work, and supplies uszed
exnd expems incurred in commection therewith.

Items

l. Accounts, cusvomers', keeping of
2e -dddress plates .
3 Billing '
Beokkeeping
3ooks
- Building service (mot 1ncludine;:ent)
- Delivery of bills
Qffice swpplies
Postege
Stationery and priznting
- Stetisticel work oz cusctomers’ accounts
Tatulating seles
13+~ Transportation

B A 782 MNiscellaneous Expenses

This account shall-include the labor, materials and expenses, which
are not chargeable to the foregoing accounts, and which were used or
incurred In customers' accouxting amd collecting.
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B A 783 TUncollectidle Accounts

This account shall be charged eack month with amounts sufficient
to provide for losses Irom uncollectidle gas reveanues., (See also
accounts 731 and 789.2.) Concurrent credits shall be made to account
254, Recerve for TUncollectidle Accounts. ILosses from uncollectible
accounts shall be charged to such reserve..

BA 784 Rents

This'account-shall include rents of property of others uwzed in
connection with customers' accounting and collecting. (See operation
end maintenence inmstruction S.) .

o " SALES PROMOTION EXFENSES

BA 785 Supervisiqn

This eccount shell include the cost of supervising and directing
the seles depesrtment and the solicltatlion of new business, including
assistants, stenogrephers, and clerical help on rocords. . (See
operetion exnd maintenmence imstrucition 4.) |

BA 786 Selaries and Commissions

This account shell include the salaries snd commissions paid seles-
men for cenvassing end soliciting new dbusiness, including the cost of
preparing estimates for ILndustirial and other customers.

B. 787 Demonstration, Advertising and Other Sales Expenses
A 787.1 Demomstration

This account shall include the cost of labor and materials useld
and expenses incurred in demonstrating the use of eppliences or other
ecuipment. : . , : b

Ttems
l. Employees: '
(2) Demonstrators

(®) Instructors
(¢} Typists and clorks

2+ ZExpenses:
(&) Building service (nmot including rent)
- (b)) Commumication service: :
{¢) Demonstration supplies
.(d) Electric or gas service
(e) Transportation

A .787.2 Advertising .

This account shell iﬁclude the cost o0f lador and materials used
and expenses incurred in coanection with advertising for the purpose
of proxoting the sales of gas.




Items

" Advertising in newspepers, perioedicals, ete.
- Advertising maneger end a*siste.m;*
Clerks
Meveriels and exoenses in preparing.
(a) Advertisements
(») Booklets
(¢} Bulletircs
() Dodge*s
(e) Post ‘
5.' Stenographer a::.d ty-oists

A '78'7.3 Miscellaneon-' Seles .:.xpen.,e«-

This sccount shell include the cost of labor snd material" usel
and expenses incurred in soliciting new business, except amounts
chargeable to the foregolng accounts.

3 A '788 *-‘tem:s

'.I.'his account shall include rents properly ...ncludible i.n operation
end meintenance for property of others used by the sales promotion
orgerizetion.. (See operation and meintensnce Imstruction S.)

B A '789 Merchandisﬁ.ng, Jodbing and Contrect Work

. This account shell include expenses o me::chandising, jo‘bbing
 end cont*a.ct work; also all revenues deriveld from the sale of gas
merchendsse, axd jobbing or contract work, including any pro‘i.t or
comniscsions aceruing to the utility from jo‘obing work performed by it
as sgent.wnder ggeney contracts, wheredby it undertekes to 4o jobbing
work for emother Lor = stipule .ed profit or commissioxz.
Do 'I'bd.° a,ccoun't ghall be subdivie.ed as ollows.

. '?89.1 Revem:ze* rrom A-erchandieing, .Tobbi.ng end Gontract
work.

789.2 Cost of Merchondising, Jobbing and Contreet Work

Account 789.2-shall be subdivided so 23 0 show the nmejor items
of costs and expenses.

Itens of Zxponse

1. Cost of mexrchandise sold, and of materiesls used for jobblizng
work including tramsportatlion, storage, hendling

2. Direct texes -

3. Discounts ezl allowances mede in settlemert of bdills Zor
merchandise and - jobbing work -

4. Insurence on -merchexndise

5. Iunventory sdjustments, merchaznclse

Be -LOSSOS Trom uncollectidle merchendise acqounts

7. Pay end expemses of all employees ezgeged .a.n sellizg
delivery, - in..‘aallauion, YA '

-8.- Recondi‘oioning reposge sed sppliexcoes

mmts”mzvz AND GENERAL ZXLPENSES
B A 790 Saleries or General Officers and Zxecutives

A. This account shell include the componsetion (selaries,
bonuses and other comsideration :to erviccs) of officers and




a
-

exocutives of the utility, proporly chaxrgeadble to gas operations and not
chaxrgeable directly to a perticular gas fumction.

B. This-account shall be kept so that therc will deavailabdble
subdivisions thereof in accordance with the utility's administrative
org&nization, such as executive accounting, treasury, logal, etc. ’

NOTE.-- This account shall not include directors' feez pald to
officers and executives.

BL 791 Othér Geperal Office Salaries

A. This sccount shell 4inciuvde the compensetion of Temployees
engaged in the genersl or divisional offices properly chargesdle to
gas operations and 1ot chargeadle directly to a perticuler gas function.
Be This accodmat shell be kept so that there will .be.available
subdivisions thereo? in accordence with the utility's administrztive
o*ganization, suck as execus ive, accounting, treasury, leogal, otc.
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B '792 nxpeneos of Gemerel 0fficers and Geueral O‘Iice mloyees

A '792.1 ...rpenees ot Goneral Orricers

. Ae This account shell include the expoemnses incmed Zoxr the
Yenelfit of the utility in its gas oporations by officers and
executives whose selaries ere Iincluded in account 790 and whicb
not chergeatler directly to o particular gas function.

B. This account shall de kept so that there will be aveiladle
subd....visions thereof iz accordance vith the uti 1ity'es administrative
orgenizetion ‘such 23 executive, accounting, treasury, Legel, otc.

Ttenms
i‘. Eotel : o
2. Mesls, including payment therefor on account of overt:.me
“work.
3% Nembership fees and d.ues in trude, ‘cechnical and Prot fession-
al assocletions
4. ”‘raveline; expenses.

A '792.2 Expenses or General oLeL ce ‘Exnbloyees

Ao This account sh&ll ihclnde *he expenses incu"red foxr the benelit
of the-utilityln 4Ats ges operations by employeez whose salaries are
Included in sccount 791 and vhich are nou ch.a::geable direcvly to
particular gas functiorxe, = -

2. This account shall de Icept £0 that there 411l be avellable
subdivisions  thereof iz sccdordance #ith the utility'’s administrative
organilzation such as executive, accounting,, treasury, logel, otc.
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Itens
‘1. EHotel | . _ o .
2. Mgals,”Including payment therefor or account of overtinme
T womien | .’ .
3. Membership fees and dues in trade, technical and profession-

. al associetions
4, ' Treveling expenses -

BA 793 Geperal,orrice‘Supplies end Zxperces

A, This account shall include the cost of office supplies and
OIflce ‘expenses in connection with the gencrel administrative func-~
tions of the utility's gas operations. , )

" Be This sccount shall bde kept s0 that there will be availedle
suodivisions thereof in accordence with thewtility's edministrative
orgamization such as executive, accounting, treasury, legal, etc.

Items

Le Automoblle service, including charges through clezring ac-
count 903, Transportation Zxpenses-~Cleering
Books end periodicals Lor office use
Bullding sexvice (mot including ront)
- 4, .Coxmunication service ’
'S¢ Office supplies o ' :
Postage - ' : : . .
Priating o , L
Stationery : g C

,

"y

' NOTE:-- Office expenses waich ere cleexly sppliceble 0 eny growp of

operating expenses-other then gdministrative and genersl shall not
be included in this account.

B A 794 Management and Supervision Fees and Zxpenses
- As Thisz account shall includc smountc payadbld by the gas department
t0 eny corporation, firm, or individuel, for genexral supervision -and
manegement services and oxpenses., (See also account 901 snd gemersl
instruction 8.) . | B

Be Records supportingthis account skell De s0 kept as to show ..
{1} the besis of each fTee, (2) -the amount of the-fee, (3) .the‘person
to whom the fTee is paid or peyedle, end (4) credits.

3 A 795 Speciel Services

T4 s aceount shell include smounts payadble €0 eny corporation,
Lirm or inddividual, other than officers and employees of the utillty,
for special services to the gacs department 1f the amounts are not
includibvle in accomnt 794, Menagement end Supervision Fees end
Expenses, or account 796, Legal Services, or arc not chargeable
directly to other gas operating expense accounts or clearing or plamt
sccounts, (See also eccount 901 exd gemeral instruction &.

Items

le Sexvices: . ' T
S (a) Auvditing end accounting

{v) * Budget ‘ )

{¢) Personmel

(&) Publicetion

(e} Rates

(£) Secretariel

(g} Statisticel

(h} Supervisory

Ge




2. Zxpenses:
(e) Hotel
(v) Meals
(¢) Printing.
(&) Statiomery
(e) 'L’raveling

B A 796 Legel Sexvices

This accom’c shell include amounts payadle To any co*noretion,
firm, or individusl, other than officers and employees of the utility
for legel services and *ela'ced ezpenses of the gas department which
are not chargesble directly to other ges operating cxpense accounts
or to ﬂlearin.f; or plant accounte

NOTE A.-- Legal sexvices in connec'bion witk fome.l ca..,os before
Tegulatory comissions, or in cases in which such a comission is a
perty, oOr wvhen specii‘ically spplicable to injury or damegée cases shell
Yo charged to account 797, Reguletory Commission Expenses, account 799,
‘In‘uries and 'Damages, ox other anp*opriate account.

NO'"E Be—~ Legeol services incident to the constmction or gas
propercy shall be cherged to the eporopriate utility plant accounts.
(For legel servicex S.n connection with property purchesed, se¢¢ Pare-

graph A of gas plant instruction 4.) Legal services Lacident to the
issu noe of long~term dedbt or capitel =tock shall be charged %o ac-
count 140, Unamortized Debt Discount end Expense, account 240,
Unexortized Premium on Debt, or accomat 151, Cepital Stock MOnse,
ms gpproprints. (See also account 142.)

B:h. . '79'7 Regule:sory Comission Expenses

A. This account shall include all expexnses (except pay ot :egula:r:
employees oxnly Incidentelly engaged in such work), Properly includibvle
in-gas opereting- oxpenses, incurred by the utility in comnection with
formel c¢eses berore regula'cory commissions, or other regulatory bodies,
or ogcges.in which such e body is & party, including veyments mede TO

a ‘regulatory coxuission for fTees assessed against the zccounting

utility for pey end expenses of such commission, its officers, agents,
and ernployees. N

B. &noxmts of regulatory commission expenses which . are t'pre&e.d. over
future. perlods shell be charged 0 .accownt 146, Other Deferred Dedits,
and amortized by charges to this account. (See Genersl Instruction 2. )

Ce The utili.ty shell be p*epa-ed w0 reoort the cost o*‘each
ro'-m.el ce.se. :

D. '.'Che cost or work which nmay de pmly che.rgeable 40 ‘!:hi..,‘
acconnt .ené partly "to the other accounts onumerateld in notes A exd
B of account 796 zhall: be .eouitably apportioned, and the besis. of
ellocation o the' veveral arcour. 8 shall e su.bmi"'ted to the Comi=zsion.

- = . - .,

Items

l. Seleries, fees, retainers, .end expenses of couwnsel, solicitors,
attorneys, accountents, engireers, cler!:s, attendants, witnesses, and
others engeged in the-prosecution of, or defense sgainst, petitions or
compleints presented to regulatory bodies, or in the veluetion of proper-
+y owned or used by the- u*ili y in connection with such cases.




2. Expenses:  Epgirecring supplies, office expenses, payments
+0 pudlic sexrvice or other regulatory coxmissions, stetionery and
printing, traveling expenses, and other expenses Ilncurred directly
in connecction with formal cascs before regaletory coxmicssiéns.

NOTE A.=-=Exclude from this accourt and Include in other appropriate
operating expense accomnts, expenses incurxcd in the improvement of
sexvice, additional inspectioz, or rendering reports, which are made
necessexy by the rules and resulations, or oxders, of regulatory bdodiec.

~ NOTE B.~--Do not ixzclude in thls-sccownt costs incident to con-

struction or acquisition of ges propexty, which are chargeable to the
ges plent accounts. -Costs incurred In commection with-property pur-
chases shall be accounted for as provided in ges plent instruction 4.
Costs irncurred incident to the issuance of long-term debdt or capitel
stock shell e charged to account 140,Unamortized Debt Discount snd
Zxpense, account 240, Unamortized Premium on Debdbt, .or accouwnt 151,
Capital Stock Expense, as spplicedle. (Sce also eccount 142.)

' NOTE C.--Do not imcludé in this sccount expenses im commection
with {nvestigetions by legislative dodles oxr cases to which the
utility is not a pariy.: - : :

2 A 798 Insurance .
This sccount shell include the ¢ost 0f 4Lmsurence $0 protect the .
utility ageinst losses end dameges 0 owmed or leased property used
in its ges operstions, except as provided in note C hereunder. There
shell be included in thic accoumt the premiums payable to Insursnce
companies or amounts credited to account 255, Insurance Reserve, for
fire, storm, burglary, boiler, explosion, lightning, axd other in-
surance; and special costs.incurred in procuring imsursnce,  suth .as
{nsurence -inspection sexrvice, and the pey, vraveling, and office ex-
penses of officers, clerks, and other employees of an insuranco | -
Cepartment.. 5 - ' ‘ S

 NOTE A.--Recoveries from insursnce compenies or othe s £or property
demeges shell be creéited to the sccount ‘charged with the cost of
demage. If the'‘demeged property hes been retired, the credit shell be
%0 account 250, Reserve for Depreéciation of Gas Plent, or other ap-
propriate reserve account. :

__NOTE B,--The utility skell so keep its mecords .as 0 show. the emount
of coverage for each class of insurence cerried, the property covered,
the' applicarle premiuns, and the distribution of the cosis to specific’
operations or functions.

ROTE Co==The ¢0st 07 insurence 0 protect the utility agelinst losces
exd demeges to the following classes of owned or leased property usod
in ges operatioms shall be chargod as indicated: - ’

1. “Laboretory equipment and supplies, to account 904, Laboratory
Expenses-=Clearing = ¢ ' : ' e
2 serials and supplics and stores equipment, 0 accomnt 902,
Stores Expenses--Clearing -
3. Transportation ané gerege equipment end supplies, to account
. 903, Trensportation Expenaes--Clearing : - ' o
4, -Shép equipment emd supplies, to accouat 905, Shép Expersesee
Clearing = e 7 _ e |
‘5. Tools and work equipment; to account 906, Tools end “ork Equip~-
ment Txpenses--Clearing | -

NoiE D.--Zxclude Trox this sccount insurance on officers and
omployees. (See account 800.1.)




BA 799 : INCURIES AND DAMAGIS

hAe This account.shan.include losses 2ot covered by insurence on
account of injuries or deaths to.employees or others, waich occur in
connection with gas operstions, and payments snd expenses on account
OT demages %o the property of others or Lor non-performance of ¢On=-
tractuel obligetions, whether the 1oss be occasioned by fire, £lood,
ztorm, Or othcr cause, Amounts may be scermed monthly sufficient to
meet the probdbable lia‘oi?.:ity,ro* such losseg,  concurrent credits bveing
mede to account 256, Injuries end Dmages Reserve, in which case
losses sustalned shall Ye charged %W the reserve.

B.‘ This account shell also imelude:
1. Pay and expenses of officers and employees regularly engeged
. in or specificelly assigned to werk in connection with injuxies

to employees or others, dame.e;e° % propexrty of others, etc..

Ze Payment.. 0o attorneyv, :!.nvestige'cors a.nd adjus‘cers, cou:.'t
. CO8%S,  etC.

3. . Insurance prexiums Lor pxptection against cleims rrom injuries
and demages, Iiuncluding pudblic liablillity, property deamages, boiler,
casuelly, employees' liability, etc., except a3 provided in Note
C hereunder.

Ca Reimbursements from insurance compenies or others for expenses
charged hereto on account of injurles and demages, and insurence -
dividends or refunds, shall bdYe crodited to thi s accox.nt. ,

NOTZ, A.--Paymems % or in behel? of employees, ..nc.:.uding accident
and death boenelits, selarxies, hospitel experses, medicesl supplies;
2lso selexies, fees, end expenses of surgeons, doctors, nurses, etc.,
or amounts reserved Ior such.payaeats, when provided for through a
plen for employees' benefits, shall be cherged to account 800, Zm-
ployees' Welre.re Expense° anéd l-"e:o..,ions.

, XoTE Bo=--No part of the salaries of orficero o:c emp..oyees or ‘che
law department shall bve included in this account for merely incidentel
sexrvices in comzection with injury and damage ¢leims. . - .

NOTE C.--Lozses or insurance premimwne paid in conzmection with
transporvation and garage eouipmen‘c shall be charged %o accowmt 903,
Trensportation txpenses--Cleaxing , , SRR

- NOTE D.--Exclude from this sccourt insurence ou orrs.ce’rs end
employees end the cost of injuries and demages chargeable directly o
gas. plent accownts,. clearing eccounts or to other app oprﬁ.a‘ae accoum...

—' /

3 800 Zmployees' Welfare Zxpense and Pensions

g

A 800.1 Employees' VWelfare. Experses , . . )

Ao, This account shall inclulde the expensesz incurred in conductizg
. exployees' accident prevention, educational and rocroationel activities,
+he cost of employees' relief and benefits (other than pensions, and
injuries szd Gemeges chergeeble ©o ‘account 799, Injuries emd Damages)
and the ¢cost of life. insurance for cmployees when She wtility -is not
the benericia.ry. ,

B '.t‘b.i.. accoum: shall not fnclude any chare;e° m*esenting amounss

used or to be used for the purchase of securities of the accounting
company or cony. assoclated company, whether contriduted dy the acccount-
ing company or deducted frox selaries end wages of exployees, unless
and until such smounts have ac*ual.ly beer realized and paid W tho

Se




employees Iin cash or its eguivalent sudject to their free dispositioxn.
To the extent tha®t the securities thus purchased have en actual maxket
value, the amounts paid for them may be carried meanwhile in account
114.3 lidscellaneous Speciel Funds; otherwise suck amounts. shell be
charged to account 538, Miscelle.neous Income Deductions. (See genersl
instruction 6.) .

NOTE Ae=~ 'hen the utility is the beneliciary of lnsurence on of-
ticers or employees, the cash surrender value shell be included in
account 133, Other Current end Accrued Assevs, and the excess of cos
of the insurance over such cash surrender velue shall be charged o
account 538, Miscellanoous Income Deductions.

'NOT‘“‘ B.-=S¢e note to accéunt 800.2.
A 800 2 Pens...ons

A. This sccount .,ha:l.l include pexsione 'oaid 10 retired employees
or to thei* hei'"s. S .

B, 1T ..b.e utili’cy has deZinitely undertaken by contract W pay
'aensi.ons %o employees of 1ts gas department when retired, it shell
cb.arge to this account monthly emounts ¢o provide for. the payuent of
such pensions or :.‘or the purchese of exnuities for that purpose.

C. The utllivy shell meintain a complete ::-ecord of <he compu vetions
of tke accra.als or its 'oension liabilities.

D. The~ uti.lity shell S.n....om the Commission or the de‘ta.x.l" cr it
pension plan, giving a full stetement of the facts thereof, “ogether
with the ectuerisl formula, 4f eny, under which it has created or
Proposes to create 4ts pension fund, end shell furnish & copy of the
doclaration of trust or resolution under which the pension »lexn is -

tablished. e, , Co ' :

» NO‘J.‘E -—woc‘el secur‘.:‘. ty and unemployment benefit taxes ghall be in-
cluded in account 50'7 Operating Taxes, or other sppropriate account.
(See no*bef' C. E. and E to account 507. - L

B A 801 Miscellaneous'Genérgl Expenses

This sccount shell include such items of cxpense applicedle
the ges departuent as the cost of publishing snd distriduting aznmuel
reports Lo stockholders; ‘advertising notlices of stockholders’ meetings;
é¢ividend and other coxporate and ILinencizl notices of a genersl
character;” aosociation dues; contridvutions-for couventions and meetings
of <he indu try; cost-of resecrch end expcrimental work conducted for
the benoltit 02 the gas-department or the industry or for the improve-
ment of gas sexvice (except such smounts as mey bBe properly chargeabdble
to other gececounts); fees of transfer agenvw, segiotrars of stock and

Tiscel egents;. director's fees; fees for Iiling smnueal Teoports and
tarirf-schedules; and eny other miscellaneous expenses comnected with
the general management axé not othexwise provided for.

B 802 ...ainuenance of Gene'-al ‘Property

A 802.1 h.aintenance o St*uctu::es ané mp-ovement.

Thiz accou.n.t sb.all include the cost o"‘ ;a.x.n'cenar.ce of general
puildings, the book cost of wick is included in ...ccount 3'71
St*ucturee end Improvements.

-
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A 802.2 iaintenance of Office Furniture andé Equipment

~ This account shall ...:'Lclué'.e the cost of meintenence o office furni-
ture and ecuipment.used by the administrative divisions of the ges
dopertment.

NOTE.--The, cost of melntepence of office furniture axd ecuipment
used elsewhere than iz the administrative departments shall be charged
‘o the meinternance, construction or clearing account eppropriete to
“che use thereo’l.

A'802.3 'Mainten.aﬁc'e of Communication Zculpment

This account shell include the cost of mmenance of communi-~
cation equipment for general use in connection with the utility's
operations, the book cost of which is in.cluded 1:1 &ccounu e, Com-
micat.,.on .c.cuipment. . , ,

802.4 Main‘tenance or Miscellaneou., Zouivment

- .This a.ccount °hall 1nclude the cost of maintenance of miscellaneous
.proper‘.:y 0% . p'*ovided for eclsewkere including miscelleneous genersl
equipment, the Yook cost of which is incliuded in account 379, Mis-
‘celleneous .Jouipmen‘c, and tools end work eguipment included in account
3’77 y, T00Ls end Work Zculipment. . . : .

_NO;».--aaintemce of tool.. and'worlc ‘eguipment mey be cherged %o a
- ¢clearing sccount exnd distriduvted To appropriate accouxts based on the
use. of the ecuipment. ‘ : .

B A 803. General Rents

7’

This. account shell incluvde rent p*ope 1y includidle in sa.., opora.ting
exponses (see operstion and meintenence instruction S) covering the
property of others used, occupled or operated in conmmection witk the
general end. adm:aistrative functions of the utili‘cy. X

‘B Arso-& Commissions Paid Under igency Sales Contracts

Thiz eccount shell include the amount peid or payable dy the uwtility
0 agents, ez commisslion for distriduting ges through.the egent's meins
and velling the ...a:ne, and foxr. all services porformed in connectﬂ.on
therewith. - P

NOTE A.--This, accoun" shell be used only when sales are made under rate
schedules filed by the accownting utility and wher the zross receipts
therelfrop are c*edited w it othe*wi*e the t*an.,actio*" sb.all be. ac-
coxmted Iox» as sales of ges.. 5 . -

T\TO.x..u. B.--Record., pe*te.ining 0 eech agency sales con‘cract shell . be 30
Xept by the utility as to show Zull particulers as ‘to” amounts paid for
each kind of service rendered thereunder.

B A 805 Franchise Eeoulirements

Ae ~This account.shall include payzents o municipal or other
governmental authorities, and “he cost of meteriels, supplies exd
services furnished such authorities.without.reimbursement in com-
pliance with franchise, ordinsnce, or sixilgr requirements, provided,
however, ~that the uwtllity may charxge to this account at regular
taxifs rates, instesd of cost, gas furnished without charge under
provisions o fremchises. (See also account 202, Frenchises and
Consents.)

: 10~
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3. Taen no direct outlay is involved concurrent ¢redit Tor such
gharges.shall be to account 806, Duplicate Miscelleneous Cherges--
redit.

Ce This zeccount shell be subdivided as followsz

805.1 Cesh OQutlays
805.2 Gas Supplied VWithout Charge--Debit -
805.3 Other Items Furnished fithout Charge~~Dedbit

NOTE.--Taxes shall not be charged to this sccount. (See account 507,
Operating Toxes.) o _

B A 806 anlicate Mi°cellaneous Charges=--Credit

A. This account skall. *nclude concurrent credlts for charses which
are. mede to account 805, Franchise Recuirements, <o the eztent thet such
charges do zot represent direct outlays. It shell elso include con-
current crodits Lor charges made To operatirg expense or other ac-
counts -of the gas departzment for gas or steam for heating for which
there is no direct money outley (see opcrating revenue instruction 5):
end also refunds by associated companies and mutual sexrvice companies
provided for in naragraph 2 of genorel instruction 8.

B This accounz shell be kep?t in such menner as t0 dlsclose the
nature and cmount of eecn item included herein.

B A 807 - Administ*ative end Gepneral Zxpenses Tra_,*e*red--c~edit

- he This acecouwnt shall be c*editea witk exounts recorded in the
administrative and gonersl cxponses which are properly includidle in
construcyion costs.

B. The records supporting this acecount shall de 20 kept ac %o
show the baqis ol determining the smounts transferred to construczion.

WO”‘Ew =Sec gas plant instraction 6.
3 A 808 Joint Expenses--Yebite

A. Thiz gecount shell include amounts payedble dy the gas departmext
10 others or €0 a cooxdinate departmezt Lor joint fecilities used
occuplied or opersated.in conmection with administretive eand -generzl
functions of the utility. (See operaztiorn and maintenance instruction 6.)

- Be .The records supporting the.entries to this account shell de wo
kept that the utility car Zurnish a coxpleto ezplanavion oL the fobit
to %his account, includinu the followlng:

L. Charges from others
2+ .Charges from coordinate depaxrtments

2 A 809 Jaint'Expenses--Credit

Ae. This account shell fnclude such portion of the cost of opera-
ting and maintaining Jjoint facilities operated by the gas department
in connection with 1tz administretive and general fune tions =3 is
chergeadleo 0O others, or %0 & coordinate departxent. (See operation
and meinterence instruction 6.)

B. Therecords swporting ‘the entries to this account shall be 20
kept thet ‘the utility cen furnish e complete explensation of the credits
to this eaccownt, ingludinb e :Qllowing ,

1. Charges to otaers
2. Charmges to0 coordinate depertments

1.




