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BZFORT TEE RAILROAD COMMISSION OF TII STATE OF CALTZOXRNIA

In tho Matter of the Application of

TARRANT PUTNAY Application No. 20989
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for certificate of pudblic convenience
&nd necessity.
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In the Matter of the Investigation upon
the Commission's owm motion into the
rates, rules, regulations, ckarges,
¢lessirications, practices, contracts,
operations, and service, or axny of
them, of TARRANT PUTNAM, owner of az
frrigetion systen iz the vicialty of
Cupertino, Seante Clara County,
Californisa.

Case No. 4223
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L. D. Bohnett, for applicaxt.

A. M. Stocklmeir, for certain
protestants oad consumers.

Trank A. Leidb, for Zstate of
S. T. Leib.

BY THZ COMMISSION:
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marrant Putnem, czgeged in the dbusinese of producing and
selling water foT egricultural irrigation purposes in the vicinity
of Cupertine, Senta Clara Cowaty, zsles for a certificate offpuplic
converience and nececsity to operate as a public utility. Tbe
Comzission also imstituted az tnvestigation updn its own motion in

order to broeden tho issues and W vemit the introduvction of evi-
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dence coancorning rates, servico, private contracts, rules and regulae~
tions, cte.

public hearing wes held 4in theze proceedings vefore
Examiner Cleude C. Browa axzd by stipulation they were combined for

hesring and decision.

Tae proposcéd service arca 413 descrided in the application
as including those lands: _
"lying between the Stevens Creek Ioad on the
North, Bla,ej Roed and Calabasis Creek on the Jast,
the ?*ospect 0ed axnd Bubdb Rwad and the westerly
extension o the Zubb Road on tho South, end Stovens
Creck o the West."
This eres includes gpproximately 1,600 acres located iz Sections 13,
14, 23, 24, and 25, Township 7 South, Range 2 west, i.D.B. & M., de-
voted largely to the culture of pruzes and apricots. a4t the hoaring
applicant asked to heve the Norta Helf of tho Southwest QJuarter of
Section 1%, Tovmship 7 South, Remge 2 West, M.D.B. & ., consisting
of eighty (80) ecres, excluded Irom +he above service erea a3s sald
acreage Lis served by privately-owned pumping plents. Thore are
sixty-five different land owaers iz the territory covered by eppli-
cant's system; however, but thirty-five of thece owners with a tovel
of 800 ccres have been served at various times by epplicant. ke
other rancaes arc elther dry-rarmcd or obtain water, vhen available,

from otaer sources.

Lecording to the evidence, a lerge number 02 wells have

been d&rilled in this section of the county but not one has produced
éufricient water for large scale irrigetion use and few sufficient
water fTor the individual parcelis. Applicant has bdeen delivoring
end selling water in this area sizce 1919 and has the oaly water

supply &% present capadle of turnishing & lerge percentage of the




land ovmers with a sufficient head of water 0 use beneficially
during the irrigation seceson. The supply iz ostimated to be
capable of serving 1,300 acres.

The rates ckharged by applicant 2or wvater delivered in

the past are as Zollows:

Size of Stroam Dolivered* 3  Rete™*

600 gallons per minute Or DOr@ee——m—cmana ———mme===$4.00 por hour
600 to 400 gallons por minute=-- houxr
400 gallonc per minute or less 3 hour

* A1l measurements are mede by a meter

at the puxp. The pump hes a rated
cepacity of 1,000 gellons vper minute.
The rate of $4.00 per hour was reduced
this season %0 $3.50 per hour for the
2oaths of iay and csune.

=000=

Applicant in 1918, together with three other owmers of
adjacent lands desiring water for irrigation of thelr orchards, at-
tempted the development of water near Stevens Creek by moans o 2

well. The first well failed to »roducc culliclient waler end during
| the next ton years erforts were nade through the drilling of other
wells 2nd the digging of infiltration galleries near the creek to
secure more weter. Applicant acquired the intorests o the other
partaers cnd is now “he sole owner and operator of tho »present
pumping pleat whick odbteins Lits principal source oI water from tun-
nels and golleries along Stevens Creek. The vroduction facilities
consist of a 4&-£00% by S-Toot pit, 101 feet deep, 370 feet ol tun~
nels or iariltration galleries connecting with thg pit‘and an ed-
solning well. Two hundzed (200) foot of tho tunnels are at tho

32-To0t level, 170 feet being at & lower depth 10l feet bolow the




shatt collar. This well drilled in 1927 i: 620 feot deep dut pro-
daces little or no water, its main function at present deing a
pumping sump through commection with the pit and tummels, Distri-
dbution is through approximately 55,000 feet of concrete pipé lires
ranging from ten % fourteen inches in diameter. According to the
testimony applicent owns 15,000 feet 0 thece lines and c¢laims an
interest to the extent of two thousand dollars (£$2,000) in 26,000
Leot of pipe. Various individual land owners %teking weter from

thiz pumping plent cleaim ownershiy of the cemaining 14,000 feot

of pive line.

A Teport was presentvod by Wm. Stave, one of the Cormi s~
sion's hydraulic engineers, condalining an eppraisement of the prop-
erties, an analysis of the results of operation together with esti-~
metes of the reasoncdle costs of conducting the effairs of this
utility in the immediate future. The physicel propexrties of the
sysven were appraised at forty-two thousand five hundred and Iifty-
five dollars (y42,555) based upon tae estimated historical cost
including two thousend dollars (£2,000) in the jolntly uced pipe
lines as indiccted sbove. This appraizcment includes also eleven
thousand forty-six dollars ($11,046) expended in the drilling of
wolls which did mo®t produce any practicadle supply »f water and the
1927 well, only a portion of wbich iz now operative. e following
table shows the average anmuzl rovenues and the operating eXpenses
togethor with tho results of operation foxr the len-year period
last pest. There zre &lso estimates showing future operations av

cherges of tiaree dollers ($3.00) and three dollars end Iifvy cents

(£3.50) per hour.




E : Aactual ¢ 4 2
: : L0=Year :Estimated:Bstimated:
: : Poriod : Tuture : Tuture :
Zase Rate per hour $ 4.00 § 3.50 & 3.00
Averege Zours Pumped 2,588 '2,717 2,246
Avorage Rato Paid per hour & 3.53 3  3.15 % 2.65
Average Revenue 9,142.00 8,560.00 7,500.00
Avorage Maintenance & Operation 4,448,000 4,530,000 4,610.00
average Net Revenue 4,694.00 4£,030.00 2,890.00
Return on $42,555 11.0% 9.5% 6+9%
Return on $31,309 ‘ '

(Excluées non-operative properiy) 14.9% 12.8% 9.2%

Protests were nade by a lerge numoer of water users
egainst the grenting of a certificste of public conveaicnce and
nocessity to this applicant. EHowever, practicelly all oL these
protests were made under the micapprohension thet the owanex of this
well and pumpizng plent was ettenpting to form a water dlositricy ox
an irmigetion district and thet such action wouwld force them to
relinouish ail rights or prospects of obtm;#ing additionel water
from otkher sources. ttelly applicant*s  ver supply is ifnsuf-
ticient 4o serve adoquately all those resid;ﬂg within his presex?d
service area and reliance in the past has boon made upon all avail-
able sources of surplus water from private pumping plents in the
vieinity. There is mno question but 4+ +his seme condition will
obtein for some time im the future., For thisc reason there iz 0o
tntention upon the part of the Commiszsion O upod the part of ad-
plicant to restrict all welcr use In *his eres to the supply avall-
able %o the Putnem system. The Commission is asked to grant &
cortiricate of public convenience and necessity iz this procecding

o> the operetion of = public utility water works, which latter is

wholly separate and distinct Irom a county water worlks dicstrict or

Se




an lrrigation district d&er whick forms of organization the Rail-

\ road Commission hes no jurisdiction or control.

One other ground of protest made by certain water users
wus that in thelr opinion the presesnt charges for water were oo
high for the limited perliod during which water could be pumped.
In thiz comnection it should be pointed out that underground water
éupplies in this particular sectlion of the Santa cza:a Valley are
very limited and whatever water can be obtained should be wisely
and economically used and necessarily & fair and reasonsble price
should be paid for the actusl production costs.

A review of the evideunce substantistes to some extent
the claims of this latter group of protestsnts. Using the former
base charge of four dollars ($4.00) per hour, this plant actually
earned eleven pesr cent (11%) ﬁet upon 1its Iinvestiment inc;uding
capital expended for exploratory work and initisl development.
As the expenditures made for theze latter Ltems were made primarily
for the use of the former partaers upon thelr own ignds at a time
when the project was more or less & private or mutuglly cooperative
venture and now no loager represent used end useful water production
faclilities, such cegpltal mmust be excluded from +the rate base
structure as aon=-operative. Upon an operative fixed capital 1ﬁ-
vestment of thrity-one thousand five hundred nim dollars ($31,509)
the former basic charge of four dollars ($%.00) per hour mesy be
very materislly reduced and still permit epplicant & fair and
reasonadle return upon his Investment. The graduated charges fixed

in the following Order are designed to emcourage the use of water

&% periods ontside of the peak seasonsl demands.




Applicant at present has not been able to develop sul-
ficient water to satisfy the requirements of all dependent water
users within the territory in which he requests guthority to serve.
However, there 13 no othxr public utility operating in this sectlion
10 competition with him and the certificate therefore will be grauted.

Application having'beeﬁ 21led as entitled above and the
Commission’s investigation om 1ts own motion baving deen instituted
in Case No. 4223, & public hearing having dbeen held Iin these pro-
ceedings, the matters having been duly submitted &nd the Commission
being now fully advised In the premises,

The Railroad Commission of the State of Californis hereby
declares that public"conyenience and necessity require that Tarrant
Putnom operste & water system in that certalin ares including‘ap—
proximately 1,600 acres located in Sectlons 13, 14, 23, 2%, and
25, Township 7 South, Range 2 West, M. D. B. & M. aud lying between
tme Stevens Cresk Road on the North, Blaney Roed and Celabasis
Creek on the East, the Prozpect Road and Bubd Road e3d the wosterly
extension of the Bubb Road on the South, sud Stevens Creek on the

West, excluslive, howevér, of theo Korth Ealf of the Southwest

Quarter of Section 13, Towanship 7 South, Range 2 West, M. D. B. & M.,

consisting of eighty acres more or less, and
IT IS EEREBY ORDERED that a cextilicate of public cor=

ventence and necéessity be and it is hereby grented to.Tarrant Putam
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to opverate & public utility water system in the above described
area, sudbject to the following terms end coniitions:

Parrant Sutnem, applicant herein, shall keep

a written record at 2is pumping plant of the

quantlity of the water »roduced dy the pump

as shown by the meter, said recoxd to show

at least two extries daily durizng the period

that the puup is in operation and delivering

water and to be open for imapection dy the

waver users at reesorable hours.

IT IS EEREZY FURTEER CRDIERED thet Tarrent Putpam bo and
ne is hereby authorized and dirccted to file with this Commission,
withiz five (5) days from and after the date of this Order, the
following schodule of retes o be effective for sll water service

rendered on and after the Tfirst day of Novembor, 1937:

RATES PER ECUR

Gellons per mMinute

2000 or more-900 to 700:700 to S500:500 to 300:

Jenuary and Februax $2.50 £2.25 £1.79 $L.15
March 7 a 3.00 2,70 2.00 1.35
April 3.25 2.90 2.20 145
Mey and June 350 3..0 2.3 l.Sg
July to December 300 2,70 2,00 1.39

'ym 7S FERSZY FURTEER ORDERZD 4hat Tarrent Putnem be and
ne is hereby directed to file with this Commission, within thirty
(20) days from epd after the date of this Oxder, rules and regula=-
tions goveraing relations wiilh nis consucers, sald rules snd Tregu-

letions to become effective upol their acceptance for filing by

tris Commission.

Tor all other purposos the ofrective date of this Oxder




saell be twenty (20) deys from and after the date hereof.
ated at Sen Francisco, Californiea, this 2 J* day
T . 19%7,
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