Decicion No.

BEFORE THE RAILROAD COMMISSION OF TEE STATZ OF CALIFORNIA

Tn tbe matter of the application of )
FPACIFIC GAS AND ELECTRIC COMPLNY, & )
corporation, for an order of the )
Reilroad Commission of the State of )
Celifornia, gruating to applicant & )
certificate of public convenience g
)
)
)
)

ellel AL

and necessity, to exercise the right, spplication No. 20992
privilege and franchise grazted to

applicent by Ordineance No. 153 of the

Boexrd of Supervisors of the County of

Solsno, State of Celifornia.

)

R. W. DuVel for Applicant.

R. C. Bragg and Frank E. Powers for Vallefo Elec-
tric Light and Power Company.

WAKEFIZLD, COMMISSIONER:

Pacific Gas and Zlectric Compeny requests a certificate
of public convenience and necessity under Sectlion 50(b) of the
Public Utilities Act suthorizing the exercise of the rigkts and
privileges granted to it by Ordinence No. 153 of the Board of
Supervisors of the County of Solano edopted on August 3, 1936, &
copy of which is atteched as Exnivit "A” to the epplication.
Public hearing was hed et Sem Francisco, Celifornie on April 28,
1937. No one appeered to protest the granting or the epplication.

It appears Irom the record that for more then thirty-
five (35) years last past splicent or 1ts predecessors in
interest have been rendoring electric service In the County of
Soleno, and have used the public highways therein under and

pursuant to the following francuises:




Ordinance
No. Adopted Sxviring Grantee

45 July 16, 1900 July 16, 1950, Bay Counties Power
_ Conmpany.

71 . June 3, 1907 June 3, 1957 2.D.N. Leke

79 June 3, 1912  Jume 3, 1962 Great Westorn Power
Company.

Applicent now renders electric service in & lerge portion
¢ the County of Solemo but is not rendering such service Iin & minor
vortion thereof. Service of a like character is now being rendered
by Vallejo Electric Light and Power Company in the City of Vallejo
and in certain territory immediately adjacent %0 said city.

It is of record thet applicant applied to the Board of
Supervisors of the County of Solano for the franchise granted by
Ordinance No. 153 primerily to ensble epplicant to continue to
qualify its first and refunding mortgage bonds end legel investments
for savings banks and trust funds in ag meny states as possibvle.
Applicent has outstending ©267,15%,000.00 of first and refunding
mortgege bonds. The most recent issue of such bouds matures on
June 1, 1966. The bonds ere now gualified as legel investments in
sevings banks end trust funds in the State of New York and some
other states. The law of the State of New York, 1t is seid, per-
wits investments by saevings banks in bonds of gas and electric core

porations provided, among other things, thet "such corporations shell

have sll franchises necessary to operate ipn territory iz which at least

seventy-five (75) per centum of its gross income is earred, waich fren-
chises shall eitner be indeterminete permits or agreements with, or sub-
ject to the Jurisdiction of & public service commission oF other-duly.’
constituted regulatory body, or shall extend g% least five years

veyond the maturity of such bonds.” The laews of some other states

ere somewhzt similor. The franchise roferred to herein Ls essential




to meet such statutory requirements.

Applicant has stipulated thet it, its successors or
assigns, will never claim defore the Railroad Commission or any
court or public body, any value for seid franchise in excess of
the actual cost thereof, which is Three Hundred and Forty-seven
and thirteen hundradtis Dollars ($347.13) exclusive of the fee
of $50.00 for the filing of the present application.

It should be noted this is an application under Section
S0(b) of the Pubdlic Ttilities Act for a certificate of pudlic con-
venlence and necessity to exercise rights granted by a franchise
which covers the entire county. Applicant coes not now serve
throughout the whole county. The Iranchise is for a term of
rifty (50) years. The Commission cannot foretell future conditions
ror meke a finding now that public convenience and necessity re-
quire the exerclse of such franchise in its entirety. However,
the exercise of such rights should bde authorized as to terxltory
now served by applicant and as to oxtenslons made in the normal

course of pusiness as contemplated by Section 50(a) of the Public

Ttilities Act. In this proceeding consideration must elso be

given to the fact that at the present time Vellejo Electric Ligkt
and Power Compeny renders electric service within the county. Ex-
isting utilities should be protected es to territory now being
served by them and also as to extensions made in the normal course
of business, and applicant should not be euthorized to exercise
ranchise rights as to suck territory or extenslons. Should the
s;tuation arise in the future where more than one utility desires
to enter into the same locality or territory, the ' Commission Te-
serves the rights to adjiudicate such dispute upon the facts dis-

closed in an eppropriate procesding and to modify the present

order or 0 maXe such order prescriding the terms and conditions
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under which service may be rendered ss mey be werranted by the record

in sueh future proceeding.

It is found as a fact that public convenience and necessity

require, and Pacific Gas and Electric Company Is hereby granted a

certificateto exerciseo the rights and privileges granted to it by
Ordinance No. 153 of the Board of Supervisors of the County of Solaro,
a3 to the territory now being served by it and =5 to extensions to
its existing system mede in the normal course of dbusiness as cone
templated by Section 50(e) of the Publie Utilities Act provided,
that the rights and privileges granted by such freanchise shall not
be exercised in territory served by the existing system of Vallejo
Zlectric Light and Power Compeny nor from ruturg extensions thereof
mede in the normel course of business es contemplated by Section
50(a) of the Public Utilities Act and provided further that
Decision No. 4438 dated July 3, 1517 in Application No. 2945 and
Decision No. 10,700 dated July 12, 1922 in Case No. 1643 of this
Commission shall in no way be effected by thls Order and shell
remain in fwll force and effect.

This Order shall be effective immediately.

The foregoing Opinion and Order are hereby approved and
ordered filed as the Opinion and Order of the Railroad Commission
of the State of California

Dated et Sen Framcisco, Californiz, +his ﬁl;>"s“day
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