
Decision No. ------
BEFORE TEE RAr.l.oR.OAD C OMMISS!OK O? TEE STATE OF CALIFORNIA 

In the Matter of the app11¢at~on of ) 
SAC~'l'XO NORTHERN P..A:!.r;.'{Jcr :tor ) 
certificate 01' public convenience and ) 
necessity to operate Rn auto-~t&go ) 
line for the tr~sportation of passen- ) Applicat~on No. 19968 
gers, baggage, mail and express, as a ) 
common carrier, tor eompe~sntion7 ) 
between Oroville a:.d the Cal1!"orm.a-) @ r,-;'\ n ~ ~ r:\"~ \\If 
Nev.o.c:ls. State Line near Peavine in the) IU~~<' Ul I ll\~l ill !L 
County of Sierra, Sto.te of Caliform.c.,·· ) .. U u ~ 
~d intermediate points. ) 

L ..... ":l"::' ·T\S~ ~,~. • .. ~. ~ ~.I, for Sacramento Northern Railway, 
Petitioner. 

ORLA ST .. CLAIR, for Penther River Stage Company, 
Protestant in Part. 

75Y TEE CO~iMISS!ON: 

SECOND SUPPLEt:8NTAL OPDi"ION 

Petitioner, Saeracento Northern Railway, re~e3t3 mod1:ti-

c~t1on of the order in Docision No. 28766 herein, in whiCh app11cSlt 

wns granted a certificate of public convenience and necessity 

authorizing the est~li~h~ent and operation 0: a stage line, with 

certain restrictions, between OrOVille and the California-Nevada 

State Line, near Pca~.ne, ovor the new Fe~ther River h1gh~ v1~ 

~cy and Portola. Applicnnt now asks to make Portola its eastern 

terminus and for an order consolidating the opercting right granted 

by Decision No. 28766, as =odif1ed he~ein, with the operat1ng right 

heretofore granted applicant by Decision No. 29290, on Application No. 

19822~ authorizing an automotive passenger stage service between 

Sacramento, Oroville, ~~ Chico. No alteration of restrictions 1m-

posed by Decision No. 28766 hore~ is soUGht. 

A public hearing was held at San Prnnc1sco and the matter 

is now ready for dee~s1on. 

1. 



H. A. MitChell, president of applicant corporation, 

te:t1f1ed thAt applicant bad decided not to conduct interstate ~tage 

operation between Sacramento, California, and Reno, Nevada, and 
, 

de3!red to make Portola, California, its eastern ter.c1nus, instead 

of the p'aliforn1a-Nevada State Line; that stage oper&t1on between 

SacraQento, ·Oroville 2n~ ChiCO, as &thor1zed by Dec1~1on No. 29290, 

was established !4arch 31, 1937, :m.d has ~ :...... been continuously 

operated since suCh date; and that consolidation o~ this operative 

right with the one between Oroville and Portola is desired in order 

to ~n1~h tbro~ ser~ce; thnt by the ~od1fieat1on proposed, 

applicant will save $:3,300 Blmually.in operating expense, 0Y' 

eliminating the service between Portola Cld Reno. 

T.Ce =od1t~cs.t1on was opposed by Feather River Stase 

Company, on the ground that there is not enough traffic between Quincy 

and Po~tola to suppo~t one car~1er, and that it applicant is author-

ized as requosted to transport passengers from all pOints east of 

Orovillo to points served by applicant west of ?ortolu, it will injure 

protestant's ability to ~aintain its local service between Quincy 

and Portol&. T.be objection ap~ear~ to be without merit as applicant 

now has the right to handle its traf~ic between points west o~ Quincy 

and all po1nt~ east of ~uincy and is restricted solely against local 

traffic between Quincy and Portola. ~~e propozed enlargement of this 

tr~rie by adding po1nts west or OrOville does not af~ect protestant, 

as its oper~tion: end at Oroville and it operates ovor another route 

(Via Buck's Ranch) than that to bo traver:::ed by applicant, via the new 

Feather River highway. 

With respect to the petition for consolidation of the 

oper~ting rights, herein discussed, in order to provide through serv~ 

between Saersmcnto and Portola applicant asserts that ample testimony 

was received at the original hearing to justify such consolidation. 

The record boars out such contention With respect to the 

conso11dation and the ~od1r1cat1on sought and an order therefor will 

'be :.ado. 

2. 



Sacramento Northe~ Railway is hereby placed upon notice 

that "operative rights" do not constitute a class of property whiCh 

saould be capitalized or used as an element of value in deterrn1n'ng 

reasonable rates. Aside from thei:- p'Ul'ely por::l1ssive a,speet, they 

extend to the holder a full or partial monopoly of a class of business 

over a particular route. This :onopoly feature ~ay be changed or 

destroyed at a:ny time by the stt.te which is not in any r aspect 

limited to the number of rights wbich may be given. 

SECOND SUPPT,'ETv!£NTAL ORDER 

Sacramento Northern Railway ha~~ made petition tor ~od1-

f'icat1on of the certificate granted to it by Dec1sion No. 28766 

herein, dated April 27, 1936, a public hear1x:.g haVing been held and 

the matter duly submitted, 

IT IS limmEY ORDERED that the cert1t'ieate granted by said 

Decision Ko. 28766 be, and the decln:-ation in the sace, appear1r~ at 

page 8 of the typewritten decision, hereb~ is amended to read as 

i'ollows: 

T~ RAILROAD C01&CSS!ON OF ~EE STATE Oli' CALIFORNIA 

~eD;~~a~if~~~~i~~O~;:~~~~~ ~da~~~:~~i~ 
transportation service for the transportation of 
passengers, baggage and exp:"ess between OrOVille and 
Portola over and along the Feather River bighway_ 

IT !S EEREBY FURTEER ORDERED that condit10n 2 attaChed to 

said certif1cate be amended as f'ollows: 

'Xhe authority herein granted to establish such service 
is subject to the part1~ar restriction thnt app11csnt 
shall perform no local service between Quincy and 
Portola, including Portola nor between intermediate 
points between Quincy and Portola; also that the trans-
portation o~ eA~re:s shall be limited to propert~ 
transported under contr&ct with Railway Express Agency, 
Inc., without limitation as to weight or kind of 
automotive vehicle ~sed. 

Sacramento Northern Railway h~vi~ made app11cation tor the 

con:olidation of its operative rights as heretotore granted by 

3. 



Decision No. 28766~ on App11c~tion No. lS96S~ and by Decision No. 

29!~O, on Applicat10n No. 19982, a public hearing having been helC!. 

and the matter having been d'C.ly submitted, 

l'EE RAILROAD COMAlISSION OF TEE STATE OF CALIPOPJ..'"IA EEREBY 

DECLARES thnt public convenience and necessity roqu1re the con-

solidation and merging ot the opernt1vo r1ght$ heretofore granted 

applicant oy said Decision No. 28766, as ~ondcd herein~ tor auto-

~otive tr~portat1on of pessengers, baggage~ and express between 

Oroville and Portola and snother Decision No. 29290 tor automotive 

tr~sportation ot passengers~ baggage and express between Sacramento, 

Oroville and Chico, into one unified and co~plete operation botween 

termini, to-wit: Sacrs::nento and Portola, and all intermediate 

pOints heretofore authorized to be served by e1ther or both of said 

decisions, and no others, and subject to all the restrictions and 

lim1tations heretofore tmposed by each ot said Decisions Nos. 28766 

and 29290, except as herein altered or ame~ded. 

IT IS EEREBY FURTEER ORDERED that a cert1r1cate ot public 

convenience ~d necessity taeretor is granted to Sacramento Northern 

Railway subject to the following conaitions: 

1. The certificate of consolidation and ~fication here1n 
~anted shall be of no force or e~tect unless w1t~ fifteen 
(15) da~s e.fter the date hereo1", applicant sb.s.ll hs.ve paid 
to the ~o~ssion the fifty dollar ($SO) 1"iling fee as 
required by Section sci of the Public Utilities Act. 

2. Applicant shall 1"ile a wr1 tten a.cceptance of the 
certificate herein granted within a ~riod of not to exceed 
1"ifteen (l5) day s trom date h.ereof. 

3. Applicant shall commence the service here~ author1zed 
wi thin. a ~ riod ot not to exceed thirty (30) days :!':rom the 
effective date hereof, and Shall file in tr1p11cate~ and 
concurrently make effective on not lese ~ ten days' 
notice to the Railroad Co~ssion and the public, a tariff 
or taritfs constructed in accordance with the requirements 
ot the Comm1ss~onTe General Orders and containing rates and 
rules which in vol~e ~d effect shall be identical with 
the rates ttr.d rules shown in the eXhibit atta~ed to the 
application in so far as they co~or.m to the cert1ficate 
here!.n. grnnted, or ratee and r-..ues satis1:actory to the 
Railroad CO~3s1on. 

4. 



4. Applic&llt shall tile in duplicate ~ a:c.d make 
effective Within s. period of not to exceed thirty (SO) 
days after th.e ef'fect1 ve d. ate of tAts order # on not less 
than five days' notice to the Railroad Co~ss10n and 
the pub11c~ a time schedule or time seb.edules coveriDg 
the service herein authorized 1n a form satisfactory to 
the ~ailroad Comc1s5ion. 

5. The rights and p~iv11eges herein autborized may not 
be discontinued, scld# leased, t~snsfe~~ea nor assignea 
~eZ3 tac written co~ent or the R~~ond Co~~~10n to 
zueh ~~cont~uanee, sale, lease, tr~s~er or assignment 
has first been obtained. 
6. No veb.1.c~e r . .a:y be operc..tec.. 'by applice.nt herein 
'Ullless such vehicle is owned by said applicant or is 
leased by applicant under a contract or agreement on a 
bA~1s sat1s~uetor~ to the Rai~~oad Co~s~1on. 

Por all other purposes the e~~eetive date of th1~ order Shall be 

twenty (20) dtW s i'x'O:c1 tho date hereof". 
Dated at San Franc1sco~ CSl.i:f'ornia# this 2 7 ~ day of 

~ ,1937. 


