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Decision No. L

BEFORE THZ RAILROAD COMMISSION OF TEE STATZE OF CALIFORNIA

Iz the latter of the Application of
Alaneda Belt Line
Amador Central Reilroad Company
Areata & Med River Rallroad Company (The)
Atcxison, Topeks & Santa Fe Railway Compeny (The)
Bey Point and Claytox Railroad Compacny
Bay Transport Company
Buckport & EBlk River Railroad
Califoraie Transportation Compeny (The)
California Festern Rallroad & Navigation Compary
Camino, Placerville & Lake Tehoe Rellrosd Comxpany
Central Californies Traction Cozpany i}
Delte Finance Compeny, Ltd.
Diemond & Cealder Rallway
East Bey Street Rallways, Lid.
Great Northern Rallwgy Compeny
Farbor Belt Lime Reilroad
{2n unincorporated agexcy)
Folton Inter-Urbam Rellwey Company
Howard Terminal
Tndian Talley Railroad Company
Los Angeles Junction Rallwey Compeny
Marine Service Corporation
weCloud River Rallxrosd Company
Yodesto and Zmpire Tractlon Compeny
Napa Traxsporitation & Navigation Company
Nevada County Narrow Gauge Railroad Coxpany
Northwestern Pacific Rellroad Company
Oskland Termizdal Railroad Co.
Cuter Tasbor Terminel Rallwey Coxpany
Pacific Coast Rallway Company (Celiforria)
Pacitic Electric Railway
Petalume & Santa Rosa Railroad Compeny
Quincy Railroad CoXpenry
Sacrenmento Navigation Company
Sacramento Northern Reilway
San Diego & Arizona Eastern Reilway Company
San Fraaclsco, Nepae & celistoga Reilway
Santa Meria Telley Rellroad Coxpany
Slerrs Railwey Compeny of Califorzia
(Charles H. Segexrsirom, Receiver)
Southern Pacific Company (Pacific Lines)
South San Fremcisco 3elt Rellway
Stockton Terzinsl & SasteXa Railroad
Sunset Rellway Company
Tehos Trensporiation Company
{Matt Green, 1essee)
Ti.dewater Southern Reilway Corxpeny
Tonopah & Tidewater Compeny, Ltd.
Trone Reilway CoXpaly
Union Pacific Reilroad Company
Tentura County Rallway company
Tisalia Electric Railroad Company
western Pacific Railroad Company (The)
(7.1 Schunacher and Sidney M.Ehomen, Trustees)
Yosexi te Talley Railxoaed Company .
(goward C. Bonsell, Trustee)
Yreke western Rallrosd Company
(0. G. Steele, Recelvar)

Application
No. 2160L
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on behalf of themselves and 2ll other carriers
sizilerly situated, for en oxder authorizing r
increase in cersain Ireight rates and charges.

QPINION AND ORDZR

Sy application filed November 22, 1937, the above named
common carriers of proyerty cuthority wnder Sections 15, 24(a)
end 63(a) of the Dublic T s Act (1) to establisk increcsed
rates for intrastate tranmspoxtavion co=-called "hasic"®
commodities ac described in Appendix I of said spplication; (2) to
establish increased retes for intrastate transpoxtation of cervein
cormodities deseribed in Appendix II of said epplication, on waich
similar inereases were mede during the months of April, lay end June,
1937, in interstate traeffic; and (3) to esteblish increased rates on
the cormodities and to the extent indicated in Appendix III of said
nlication, those being the seme commodities and increases which

pplicantc heve filed with the Interstate Commerce Comnissioz (sub-
ject to compleint and suspemsion) under zuthority of Thixd Supple-
meutel Report on Further Zearing in Ex Parte 115, 229 I.C.C. 657,
decided October 19, 1937. AJAppliceats' furiber »eguest that publica-

+ior of said increases on five (5) deys' notice to the Commission

and to the pwdblic be pexmitted, end that relief from the long end

short heul provisions of Section 24(e) of the Fublic TUtilities Act,
to the extent necessary to elffect the proposed increases, be author-
ized.

Applicants allege they are not now earning a fair return
and that in Zact come of them are nov evexn eerning fixed charges.
The distressed financial cordition of the short-line rail carriers
amd of the inlsmd water carxiers Is, they assert, a matter of common

xnowledge. Applicants ¢ ze, moreover, that they are confronted




with substential increases in operating expenses, due principally %
an increased level of wages, increased prices of materials and in-
creased taxes. They state that while tke Increased rates here sought
would improve their financial condition and are essentiel 1L eppli-
cants are to maintain edequate facilities and service, such imncreased
rates would still be fer shori of sufficient to yleld s fair return
on the value of the property devoted to public use. They express

the belief thet ineresses of the volume here proposed'v:ill not 15::0-
duce »ates that are umreasonable for the services covered theredy,
will pot bring asbout an undue disturbance In business conditions

and wlll not resul: in & ioss of fraffic to other forms of transpor-
tation.

It eppeers that thc increases sought were previously in
effect on both interstate and intrastate traffic as Temporery emer-
gercy surchorges, that authority for their malntenance expired De-
cember 31, 1936, and that sald increases were accordingly cencelled
as of that de.te.l Thereafter, during the moaths of spril, May and
Tune, 1937, certein of ihe incresses xhich were not affected by out-
standing meximuz rate oxders of the Tnterstate Commerce Commission
were re-esiablished on intexsitete treffic. In its recent decision
In Bx Parte 115, supre, the Interstete Commerce Comxzmission author-
1704 the carriers to disregerd outstandirg maximon rate orders and

t0 (1) me-cstablisk other increased retes on certein so-celled "basic”

republish the ropainder of the ircreased rates

commodities, and (2)
subject o complaint and suspexsion. The purpose o the instant ap~

- . . o A + hag in-
: 3 5 Ny as to enable +he cexrriers %o bring their
plicatiof APPETELULY o

.
- ~ges were authorized dy this Commis-
The teDpOrary CHErgency CLarges Wexe
sion ox :;.egptrasta‘ce +reffic in Decision NO. 27889 end supplemertal
orders thereto, Iz Application No. 19610.




trastate rates into conformity with those mow In cffect on inter-
state traffic, or authorized to be made effective by the Interstate
Cormerce Commission in Bx Parte 115, supra. Applicants agree that

in the event any of the incressed rates opplying on interstaele traf-
Tis are suspended by the Intcrstate Commerce Commission such increased
rates will, to the extent they are applicable oxn intrastete traflic,
be withdravz.

Tx Perte 115 (reopened) was handled as a cooperative pro-
ceeding vefoxre the Inve te Commerce Cormissioz and representatives
of state commissions. Ixbensive hearings were had at San Francisco
and Los Angeles. In view of the decicion emtered in that procecding,
of the well-inown distressed financial condition of intrastate reil
end water carrierzs gererally, and of t“ex“ urgent need for increased
vevenue if the pubdblic iz To de assured of adeguate trangportation
nervice, we are of the oD +hat this is not a metter iz which 2
public hearing is necessary, +het the proposed increases are justi-
fied and that the epplication should be granted.

T+ will de urnderstood taat eny shipper oxr group of shipper
may properly challenge by com mplaint and in the uwsual manner the rea-
sonableness or lowfulnoss of any individual increases herein author-
ized, should such inereases be regarded as wmreasonable or in any

other merner uwnlawful. The carriers vefore accepting tie benefits

of this oxder, and before ng the inercased rates authorized here-
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in, will be recuired to agree =% they will never urge bdelore this

Commission, in any repal ceeding under Section 71 of the

Dublic Ttilities Act, or ia any other proceedings, that the opirion

and oxder herein ras found that tdual rate cuthorized is

Therefore, gOo0d cause




IT IS ZEREZY ORDIRED that applicents be and they are and

-

each of them is hereby authorized to e¢stablicsh on znot les
five (5) doys' rotice to the Corzizsion amé to the public the in-
creased rates znd charges »roposed by the cprlication herejn, to the
extent that said Increaszed roates and cherges were lawfully oz file
with this Commission and in effect on December 31, 1936.

IT IS ZERESY FURTEZR QRDEZRZD vhat spolicents be and they
arc heredy auvthoxized to depart Trom the provizions of Section 24(a)

the Public Ttilities Act, vo the extent necessaxy vo eflect the

L)

increases herein cutiorized.
m IS EZREZY TURTEZR ORDERED that the euthority herein
granted is subject to the exprecs condition that no applicen

thics proceeding will ever urge before thls Coxmmission,

-

ceeding under Section 71 of the Public TUtilities Let, or in emy

-

other 1 opinion or oxder herein comstivutes &

+inding of fact of rcasonadbleness of any per icwler rave; and the
Tilirzg of »ates pursuazt to the authority kherein granted will be
construed ac consent by the respective carriers to this condition.

me effective date of this order chall be the date hereol.

Dated 2t San Fraucisco, Califormis, this 279 [day of

Commissioneri///




