Decision No.

BEFORE TEE RATLROAD COMMISSION OF TEE STATE OF CALIFORNIA

J. Wayne Derling, John V. Janes,
Orla L. 8iple, and Martin 4. Zmerick,
Complainants,

VS
Dmeline 4. Swift, Leura V. Swift,
C.C.duster, May V. Juster, Frank
Laughlin, and Naoma Laughlin, conduct-
irzg a public utility water dusiness
under the name and style of MONTZCITO
0IL PLACZER MINE,

and
Imeline A. Swify, Leura V. Swify,
C. C. Juster, May V. Juster, Framk
Laughlin, anc Nacma Laughlin,

Defencants,

Cese No, 3557

et N A sl St Mol et oo Sl e Nl N e e e P
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In the Matter o2 the Invesbtigation
wpon the Commisslon's own motlion into
the reasonableness of the rates, rules,
regulations, contracts, practices,
operations, service, or ary or then,
of XMITINE 4. S¥IFT, LAURA V. SX ’
C. C. JUSTER, MAY V. JUSTER, FRANK
IAUGHLIN and NACGMA LAUGELIN, operating
a public utility water system under
the fictitious name end style of Mon-
tecito 0il Plac¢er Mine in and in the
vicinity of Summerland, Santa Barbars
County, Califormia.

Case No. 3757

In the Matter of the Application of
TORO CANYON COMPANY, INC. for leave

to issue and dlspose of its securities
in exchange for the property and as-
sets of Mortecito 01l Placer Mine.

Application No. 19793

In the Matter of the Application of
TORO CANYON COMPANY, INC.

for leave to mortgage its property

t0 secure a loan for purposze of making':

improvements.

2pplication No. 20333

e Nl N o e e P el e N el e et S

BY TEE COMMISSTION:

SUSPLIMENTAL OPINION AND ORDER

The Reilroad Commission by Decision No. 28148 dated August 5,
1935, as amended, among other things, directed Toro Canyon Company, Inc.
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to install certain improvements on 1ts water system, estimated at
that time to cost spproximetely $8,000., as outlined in some detail

in these proceedings. Therealfter, by Decision No. 28537, dated

February 1, 1956, 1t authorized the compeny to issue e promissory
note in the principal amount of 18,000. payable on or herfore ten
yoars after date of issue with interest at not exceeding six per cent.
per sonum to finance the ¢ost ol the Dproposed lmprovements.

The conmpany hes not yet issued the long term note authorized
by Decision No. 28537. It did on June 17, 1937 issuve its 90-day
6% note for y8,00C. t0 provide in part the cost of the improvements.
AT that time it advised the Commission that when the cost had been
determined it would issue its long term note to pay the indebtedness
anc to finance the improvements.

In a supplemental application filed on November 20, 19%7 the
compeny now reports that the ilmprovements have been practically conm-
pleted but that due to unforeseen increases in the cost of labor

and meterials and to additional work performed, It became necessary for

it to expend an additional sum of $1,000. and it asks for permission

to execute & promissory note rfor $9,000. payeble in monthly instell-
ments of (395., beginning on June 15, 1938 and comtinuing up to and
including June 15, 1939 and $50. a month beginning July 15, 1939 and
continuing up to and including Octoder 15, 1942 and the balance on
November 15, 1942, with interest at the rate of 6% per annum, for the
purpose of paying tae outstending move of $8,000. and of finencing
the totel cost of the improvements. The payment of the note will be
secured by the pledge of 500 sheres of the capitel stock of the com-
pany now outstanding.

Tae Commission has considered this request andé is of the opinion
that a further Rhearing is not necessary, that the money, property or
labor to be procured or pald for through the issue of the note is

reasonably recuired for the purposes specified herein and that the ex-

P




penditures for such purposes are not, im whole or im part, reasonably
chargeable to operating exvenses or to income, therefore,

IT IS EFRZBY ORDERED that the order in Decisiorn No. 28537, dated
February 1, 1936, be and it hereby is modiflied so as o pemmlt Toro
Canyon Company, Inc. to issue, on or before Decomber 3L, 1937, its
promissory note in the principal amount of $9,000. payable as indi-
cated herein, in lieu of the £8,000. note referred t¢ im said decis-
ion, for the purpose of paying the skort texm note now outstending
and of financing the cost of the improvements referred to hereln,
yrovided-

1. That wisthin sixty(60) days after the issue of the note
herein authorized, applicant shall file witk the Commission a copy
thereof 2nd a shatement skowing the purposes for which the proceeds
were used; and

2. That the authority herein granted shall become effective

upon the date hereof,
DATZD at San Francisco,Celifornla, );é;ﬁi—'
this >4 = day of Novemver,l937. sz/ ol £ L 74,
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