
Decision No. ..-) < ' 1';- ("~ " 
. '. ,; ,'\:' 1"\ 

BEFORE TEE RAILROAD CO"~SION OF ~E3 ST.ATE OF CALIFORNIA 

------------------------~--) 
J'. Wayne Darling, Jobn W. Janes, 
Orla L. Siple, and Martin A. :E::e=ick, 

Cotlplai:::le.nts, 
vs. 

E:neline A. Sw1tt, Laure. V. Swift, 
~.C.Juster, Y~y v. Juster, F=ank 
Laughlin, and Naoma Laughlin, conduct
iI:.g a public utility water 'business 
under the name and style or UONTECITO 
OIL PLACER MDl'E, 

a.nd 
Emeline A. Switz, Laura V. Swift, 
C .. C. Juster, ~!ay v. Juster, Frank 
Laughlin, a:ld. Na.oma I.e.ughlin, 

Def'ende..:l.ts, 

) 
) 
) 
} 
) 
) 
} 
) 
) 
) 
} 
) 
) 
) 
) 
) 

--------------------------------------------------------------------) 
In the l~tter of the Investigation ) 
upon the Co~iss10nts own motion into ) 
the reasonableness of the rates, rules,)) 
regulations, contracts, practices, 
operations, service, or any of then, ) 
of :Jm·Dt":: A. S,l{IfT, I..t\:ORA V. SWIFT, ) 
C. c. Jt1STER, YL.~y V. JUSfl'ER, ~1'!{ } 
!..l\.UGEI.m and NACMA lAUGELIN, operating ) 
a public utility water system under ) 
the fictitious name and style ot :Mon- ) 
tecito Oil Plaoer Y~ne i~ and in the ) 
vicinity of Summerland, Santa Barbera ) 
County, California. ) 

------------------------------) 
) 

In the }.~atter of the Application of ) 
'!IORO C.A.N'Y'ON COMPANY) INC. tor leave ) 
to issue and dispose of' its secu=ities ) 
in exchange tor the property and as- ) 
sets of: Mo~tecito Oil Placer Mine. ) 

-----------------------------) 
) 

In the Matter of the Applica.tion or } 
S:ORO C • .u."YON COMPANY, INC. } 

for leave to mortgage its p=operty ) 
to secure a loan :tor purpose of' making'.:) 
improvements. ) 

--------------------------------, 
BY TEE COMMISSION: --

Ce.se No. 3557 

Case No. 3757 

App11oation No. 19793 

Application No. 203~S 

The Railroad Commission by Decision No. 28148 dated August 5, 

1935, as amended, among other things, directed Tore Canyon Company, Inc. 
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to io.st.all certain improvetlcnts on 1ts water system~ estimated at 

that time to cost appronmately ;;8,000., as outlined in some c.etail 

in these proceedings. Thereafter, by Decision No. 28537, eated 

February I, 1936, it authorized the company to issue a promissory 

note in the pr1ncip~1 amount or ~~,OOO_ payable on or berore ten 

years af'-cer date of issue v;ith interest at not exoeeding six per cent. 

per annum to finance the cost of ~he proposed improvements. 

Tbe co~pany has not yet issue~ the long ter.m note authorized 

by Decision No. 285~7. It di~ on June 17, 1937 issue its 90-day 

5% note tor ~8,OOO. to provide i~ part the cost ot the improvements. 

At that t~e it advised the Commission that when the cost had been 

determined it would issue its long term note to pay the indebtedness 

and to finance the 1mprovemen~s. 

In a suppl~mental a~plication filed on November 20, 1937 the 

company now reports tbat ~ha 1QProveoents have been practically com

pleted but that due to unforeseen increases in the cost o~ labor 

and materia.1s a~d to additional work ~ertormed, it became necessary tor 

it to expend e.n additional sum of $1,000. and it asks tor pe:rmis.sio:c. 

to execute a promissory note tor :~9,OOO. payable in monthly install

ments of ;';:35., begilllling on June lS, 1938 and continuing up to and 

including June 15, 1939 and ::;50. a mont:b. beginning July 15, 19:39 and 

continuing up to a~d including October 15, 1942 and the balance on 

November 15, 1942, with interest at the rete of 6% per annum, tor the 

purpose ot paying the outst~ding no~e or ~8,000. and of financing 

the total cost of the improvements. The payment of tae note will be 

secured by the pledge of 500 shares ot the capital stock ot tho com

pany now outstand~g. 

The Commission has considered this re~uest and is ot the opinion 

that a further hear~g is not necessary, that the money, property or 

labor to be procured or paid tor through t~e issue of the note is 

reasonably re~uired for the purposes speci~ied herein and that the ex-
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penditures for such purposes are not, in whole or in part, reasonably 

chargeable to operating expenses O~ to income, therefore, 

IT IS HEREBY ORDERED that the o~der in Decisio~ No. 28537, dated 

February 1, 1936, '00 and it hereby is modified so as to po:c:n1t Toro 

Canyon Company, !no. to issue, on or be:ore Decomber 31, 19Z7, its 

promissory note in the p=incipal amount ot 09,000. payable as indi

cate~ herein, in lieu ot the $6,000. note referred to in said decis

ion, for the purpose of paying the short term note now outstanding 

and of financing the cost ot the improvements referred to herein, 

provided-

1. That within sixty(60) days atter the issue of the note 

herein authorized, applicant shall file with the Commission a copy 

thereot and a statement sho\nng the purposes tor which the proceeds 

were used; and 

2. That the authority herein 

upon the date hereo!. 
DATED at',San Francisco,Ce11!'o:nia? 

this ?;'l-R:" day of November,1937. 

granted shall become effective 

~~ 
~ OJr/Jxm; 

Commissioners. I 


