Decision wno.

BEFORZE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
LCS GATOS TZELEPHONE CCMPANY, )
a corporation, for authority to issue % Application No. 21594

stock.
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order authorizing it to issue and sell at par for cash 1050 shares of

This is an application by loz Gatos Telephone Company for an

its common capitel stock of the aggregate par value of $10,500. and to
use the proceeds 0 pay indehtedness, To reimburse its treasury and to
finence the cost 0r expenditures for plaat and equipment.

los Gatos Telephone Compeny has an euthorized capital stock of
%250,000. divided into 25,000 shares of the par value of yl0. each, all
common, of which 10,300 sheres, of the total par wvalue of $£105,000.,
now are outstanding. Reports filed with the Commission since 1912
show thet it has paid reguler amnual dividends et tie rate of eight
per cent.

In making the present request for pemmission to issue additionel
stock the company has filed a financial statement saowing its assets and
liebilities as of October 31, 1937, as follows:e

LSS ETS

Plant aend equipment . . . . .5 206,427.57
Other investments . . . . . . 5,397.47
Cash and working funds . . 2,146.63
Accounts receivable . . . . 2,168.33
Meterlials and supplies . . . 8,276.02
Prepald expenses . . . . . . 805.46
To s P 200,221 .48

I2BILIT
Capital stock . . $ 105,000.00
Notes payable . . 5,000.00
Tax 1iability . . 1,988.63
Deferred credits . . . . . . 35.00
Reserve for depreciation . . 56,668.20
SUrplus « .+ . 4 e s e e . . 56,525.65

.PO.;& ! ! 1 i - v o8 .';;' 225.221 .4@




The company reports itz opereting revenues at $49,050.74 for
vae year 1935; at $93,091.54 for the year 1936; and at 346,829.52
for the first ten months of 19%7. The number of stations 1s reported
a%f 1615 at the close of 1935; at 1764 =t the close of 1936; and at
approximately 1900 at »resernt.

It 1s of record that dwring the period from Jeanuary 1 to
Octoder $1, 1937 the compeny made expenditures for plant and equipment
in the totael amount of (1¥,103.0l1 and retirements of $2,661.76, leaving

net additions for the period of 10,441.25. These expenditures which

are sald to have been caused by increased demands £or service, are

shown 1z some detail In statements filed dy the compery on liovember 30,
1937. Summarized, they are as follows:-

Central olfice eculpment $3,238.75

Station anparatus ' 1,844.86

Station installations 1,2356.92

Jrop and block wires 639 .24

DPole lines 451.29

Leriel cabdle 2,166.51

Aerial wire 570.99

Uncerground conduit 13.9%

Furniture and office ecuinment 210.16

Vehicles and other work eoqulipment 48.80

Total $10,441.25
It appears thet the expenditures have been financed temporarily

through the issue of a 6% demand rote for 5.,000. and through the in-
vestment or surplus earnings. The company now proposes through this
epplicetion vo finance the expernditures permanently by usirg $5,000.
of tane proceeds to be received from the sale of its stock to pay ke
outstancing note and by using the remaining $5,500. of proceeds to
reimburse its treasury. &Lfver the reimbursement of the treasury suck
broceeds, 1t appears, will be used for edditional coastruction pur-
poses. In this connectlion it 1s estimated by the company that in ex~
cess of 16,000, will be necessery to meet its capital requirements

during the ecnsuing year.
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Ios Gatos Telephone Company having applied to the Rallroad
Commission for permission to issue snd sell 710,500. of its common
capitel stock, and the Commission having considered the matter and
being or the opinion that it is not one in which a public hearing is
necessary, tbat the request of the company should be granted, ac hereln

property or labor to be procured or paid

-

provided, that tae noney,
for through the issue of tihe stock is reasonadly required for the pur-
poses specified herein and that the expenditures for such purposes are
not, in whole or in par%, reasonably caargeable to operating expenses
or to income, therefore,

IT IS TIZREBY ORDERID that Los Catos Telephone Company bde and it
hereby ic authorized to issue and sell at par for cash on or before
June 30, 19%8, 1050 shares of its common capital stock of the aggregate
par velue of $10,500. and to use the proceeds to pay the $5,000. note
now outstanding, to reimburse its treasury because of surplus earnipgs
used for additioms 0 its plent and equipment during the period Irom
January 1, 1957 to Cctober 31, 1937, and to finmsnce in part its esti-
muted constructiorn expenditures during the remainder of 19387 and dur-
ing 1938, provided that applicant keep suck record of the issue and
sale of the stock herein authorized and of the disposition of the pro-
ceeds as will enable it to file, on or before the 25th day of each
month, a verified report, as required by the Rallroad Commission's
General Order No. 24-4, which order insofar as applicable, is made a
part ot this order.

IT IS HERESY FURTEER ORDZRED that the authority herein granted
shall bYecome effective upon the date hereof.

DATED et Sen Francisco,Celiforniea, this /= day of >
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