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- Declision No. AT

SEFORE TEE RATIROAD COMMISSION OF TZE STATE OF CALIFORNIA

In the Matter of the Application of )
NATURLL GAS CORPORATION OF CALIFORNIA )
and )
PACIFIC GAS AND XELECTRIC COMPANY )
for an order of the Railroad Commis- )
sion authorizing the formexr 4o sell, ) Application No. 21549
transfer and coavey to the latter the )
properties and rights mentioned ina )
certain agreement entered into by ap~ )
gl%cants under date of October 26, 3
93%7.

Pillsdury, Maedison and Sutro, by Fugh Fullerton,
Tor Natural Gas Corporetion of Califorzia.
R. W. Duval, for Pacific Gas and Electric Company,
We U. Goodmen, City Attorney for the City of Fairfield.
We M. Hume, for the City of Vacaville.

BY TEE COMMISSION:

CPINION

In this proceeding the Railroad Commissiozn is asked to enter
its order authorizing Netural Ges Corporation of Celifornia to sell its
lend, buildings, franchises, gas holders, gas mixing plants end ges
distridbution systems located in the cities or towns of Rio Viscte, Fair-
field, Sulsun, Vacaville and Isleton and adjacent territory, to Pacific
Gas and Zlectric Compeny pursuent ©o the terms of the agreement dated
October 26, 1937 filed in this proceeding as Zxhibdbit A.

The Commission is also asked to eater its order authorizing

Pac¢llfic Gas and Zlectric Company:

1. To make effective in said citles or towns of Rio Tista, '
Vacaville, Suisun, Fairflield and Isleton and adjacent territory
the filed »ules and regulations of the Pacific Gas ard Electric

Company governing ges service;

2e To continue in force and effect and charge and collect
{from customers in sald cities or towns of Isleton, Rio Vista,
Falxfield, Suisun and Vacaville for butene-alir gas service, the
rates ol Navturel Gas Corporation of Celifornia now on file with
toe Reillroad Commission end applicable thereto;

S. To file end make effective for the service of dutane-
alr gas 1n the Town of Isleton & schedule of rates and charges
set forth in Exhivit No. 1 attached to the supplementel petition
flled in this proceeding;

Lo To make and constiruct such additions and betterments
to its own natural gas trensmission system in Solano County and
to the systems to be acquired from Netural Ges Corporation of
California a5 will enable Pacific Gas snd Zleciric Company to
furnish anc supply stralght naturgl gas service to the reslidents




and Inhabitants of, and inausiries situated in sald cities or towns
of Rio Vista, Fairrfield, Suisun and Vacaville, and territory
edjacent thereto; anc that tae Railroad Commission icssue a cer-
tificate declaring that the present or future pudblic convenience
ana necessity require or will require the making by Pacific Gas

and Electric Company of sald additions ana vetterments, and the

use by it of the lands and the exercise of all permits, easements
and franchises which may be used or useful ixn connecvion with

sald natural gas sexvice;

o. Waen and as the butane-air gas service supplied To
customers in said cities or towas of Rio Vista, Falrfield, Suisun
and Vacaville shall have been superseded by straight netural g2s
service, to file or meke cffective for natural gas service in
said cities or towns, the retes (including the special conditions)
set forth and contained in the schedules comprising Exhibdbit No. 2,
attached to the supplemental petition filed in this proceeding;

6o Upon the filling end meking effective of the rates
set forth in said Exhibits No. 1 and No. 2 to withdraw and cancel
the filed schedule of rates of Netural Gas Corporation of Cali-
fornie presently apdplicable to the service of butane-acir gas in
said cities or towns of Isleton, Rio Vista, Felirfield, Suisur
and vacaville;

7. To amortize over e five year yeriod commencing with
the second year of narural gas service the historical cost (less
accrued depreciation and recoverable salvage) of the dbutane-air
nixing equipment andé incidental fecilitlies located in the sald
cities or wowns of Rio Vista, Fairfield, Suizun and Vacaville
which will be reondered nonoperative by the intm.duction of natural
gas service in sald communivties.

It is of record that under the authority granted by Decisicn
No. 29873 dated June 21, 1937 in Applicetion No. 21217 the Paclfic
Gas and Electric Company has carried to completion ané has placed 1in
operation tihe mejor portion of the natural gas pipe line project de-
scrived in said decisior and in said Application No. 21217 and now
bas installed and in operation high pressure natural gas mains in
territory immediately adjacent to said cities or towns of Rio Vista,
Fairfiold and Suisun and a high precsure gas main approximately nine
miles from the City of Vacaville. These mains are now transporting
naturel gas obtained from the Rio Tista field for use by Pacific Gas

and Blectric Compeny in supplying gas service to its customers in e

portion of its North Bay Divislon and other areas.

The Railroad Commission by Decision No. 22564 dated June 23, 1930
in Applicetion No. 16116, as amended by supplementel orders In that




application authorized Natural Gas Corporation of Celiforxnia to con-
struct and operate plants axnd systems foX the service of mixed licue-
fied natural hydro-carbon gas of 5350 Erlitisk thermal units, in said
¢ities or towns of Suisun, Falrfield, Vamaville, R1o Vista and Isteton.
The Cormission by its oxrder also authorized the compeny to exer-
¢ise the rights and privileges granted by the following franchises:-

Grantor Ordinance Number Date Passed

Fairfield 96 Feb. 4, 1530

Rio Viste lo2 July 17, 1930

Suisun 190 Aug. 5, 1930

Vecaville 239 Jan. 7, 1930

Isleton 62 July 7, 1930

The testimony shows that the Natursl Ges Corporation of California
2lso holds o franchise from Soleno County passed by the Boerd of Super-
vicors on March 2, 1931 aud e franchise grented by the Board of Super-
visors of Sacramento County granted by Ordinance No. 213, passed Fedb-
ruary 16, 1931. It doces no% appear that the Commission has granted
the company a certificate of public convenience and neceésity to
exercise the rights and »rivileges granted by the two county franchises
in territory adjacent to Isleton, Rio Viste, Suisun, Fairfield and
vécaville. As indicated, the Pacific Gas end Electric Company asks
that it be granted a certificete of public converience and necessity
to exerclse the rights and privileges granted to Natural Gas Coxpora=-
tion of velifornia by the said frenchises.
The followling tabulation shows the reported cost of the plants

of Natural Gas Coxrporation of Celifornie which are the subject matter
of this applization as of October 31, 1937, the date when they were

placed in operation, the number of services anc the number of actlive

meters on October 31, 1937:-




Name of rlant :Cost of rlants:lete when :NOo.0T Ser=:No. 0¥ active
:Bxhibit No. 1 :plant was put:vices(Ex- :meters(Ex-
:in overation :hibit 6) :hibit 6)

Isleton $ 58,497.26

: Dec. &,1930 208
Rio Vista : 70,472.81

Pee. 2,1930 278
Nowv. 17,1930 423
Oct. 18,1930: 358

: 1267

155
199
219
238
805

Suisun=-Falrfield: 102,8%90.91
Vacaville 81,688.50
Total $OLS,949.88

e % 2% B0 s PO
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The reserve for depreclation spplicadle to the severasl plents
is in Zxhibit No. 1 reported at $43,912.58. The aggresate cost of
$313,549.88 includes $52,213.88 reported as development coéts and
310,228.34 of Standard Management and Operatirng Compeny fees pald on
the original construction. The emount reported under development
costs in our opinion represents operating losses, and should not be

included as a charge to fixed capital accounts. In Decision No. 30304

dated November 8, 19%7 in Application No. 21507 the Commission inm

authorizing the merger of Natural Gas Corporation of Californlia and
Coast Counties Gas and Electric Company did not authorize the sur=
vivor corporation to iscue stock against the development cost. The
fces paid the Standard Management and Operating Company were in Ap-
plication No. 21507 decucted by the applicants in thet spplicetion and
should not now be reinstéted.

A review of the Tecord leads us to conclude that the charges 1o
Tixed capital accounts on “he records of the Paclfic Gas and Zlectric

as.of .0¢ctober, 81,1937

Company, if it acguires the aforesaid properties, should not/exceed
$264,920., and thet the reserve for accrued depreciation applicable to
such properties aggregates $43,237.00. The two amounts are seg&es&ted

in Table No. 1 following:=-




Teble No. 1

Islaton :1Syseloss laleton ¢ Svstem
iZecerve :Fix.Cop. :Reserve :T'ix.Cep. :iResexve
Y 4 Y e
13,750. :
525.
1,074.
15,%4%.

Fixod Cavital Account
INTANGIRLE
S0Ll~=Organization
302-Franchises
3=ise,Intangidle

Totel Intangidle
TANGIBIE
Bll-Lexd 7,490, 9,261,
Sl2=Production Structures 14,543. 19,428,
3L4-Cas Production Equipt. 46,298, 61,825,
IlS=Gas Storage Zoulpment 11,248, 15,586.
3lo=Yisc.Productios Equint 362, 386,
ISS5=Dictzidution Lains 71,390 84,086.
357-Sorvices 32,772, 37,530,
358=Consumer st loters 15,907. 18,19%.
J6l=iisc.Distrib.Bquipt 1,005, 1,180,
377-General 0fZice Zquipt. 734 734%
303=Con'l Transport.Zouint 1,237, 1,237,
399~Donations (12.) (12, )
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Total Tongidle
Total Fixed Capital
Constrework in progress
Fix.Capeplus Const.lork in 1
DrOCTOSS e vensves 2 5216,087. £35,266. 5264,920. :3543,237,

220%,972, 239,266, £249,454,.
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(Red Figures)

Orrenizetion expense in the amount of $13,750. should by-Nhtural
Ges Corrnoration of Californmie bve alloceted to the Isleton, Rio vista,
Suisun, Fairfrield and Vacaville properties and credited to organization
when the propertles are sold.

Under the agreement of cale filed in this proceeding as EXhibit &
dated Octoder 26, 1937 the Pacific Gas end =lectric Company agrees to pay
the Natural Gas Corporation of Californis for the properties and busli-
nesc referred to herein, $220,000. plus the net cost of any and all
additions and betterments mede to sald plants bdbetween August IL, 1937 and
the date of delivery of ell deeds and documents, less the amount of
ceprecietion in respect to sald plants for the same perlod et the rates

currently set wp on the books of the Netural Gas Corporation of Cellfornia.




The agfeement rurther provides thet in addition thereto the Pacifiec Gas
end Electric Company will pay Neturel Gas Corporation of Celifornia foxr
all dbutene then in storage in cald plants in excess of 60,000 gellons,and
also for such materielsz and supnlies asc it shall desire to take over at
invoice prices delivered. The purchase price does not cover accounts re-~
celvable. %e will therefore look to Natural Cos Corporation of California
to refund consumers' deposits.

Pacific Gas and Zlectric Company estimates that it will Rkave to incur
the following capital expenditures to supply natural ges in Vecaville,

Suisun, Fakrfield and Rio Visgta snd adjecent territory:-

Rio Tista extension 0f Maill v« ¢ v o ¢ o = ¢ o o o o o & $10,000.
Rio Vista District meters and Tegulators oo o ¢ o o o & 3,000.
SuiunandFalrficldmains............... 500.
Suisun and Fairfield District meters and Treguletors . . 3,000.
Vacaville rights of way end meins .« o ¢ o« o o o o o & + & $8,470.
Vacaville meters and regulators « o ¢ o &« 4 o o & « =« 4,500.

: Totaleeeeeeeeennnses 209,470,

Toe record shows thet naturel gas can be served in Rio Vista, Sulsun
and Fairfield within 30 days after the Paciific Gas and Zlectric Company
acouires the proverties,and in Vecaville within 80 days efter the accuisi-
tién of the‘properties. The delay in serving natural ges in Vecaville
is caused by the fact thet the company has to comstruct approximately nine
miles of trensmission lines.

Butane=eir ges which is now served by the Natural Gas Corporation of
Californie has a thermal heat content of sbout 550 b.t.u.per cuble foot
of gas. The natural gas which the Pecific Gas and Electric Company will
sell is seid to have a2 thermal heat content of about 1040 b.t.u.per cubilc
foot. The Pacific Gas and Electric Compeany will adjust the cornsumers' ap-
pliances and pay the cost thereof. Such cost is estimated at $3,085. There
is no doudbt but thaet the substitution of netural gas for the dutane-zir
ges will be bdbeneficial to the consumers. The rates which it will charge
£or natural gas at Rio Tiste, Suisun,Feirfield and Vecaville will de the
same &S 1t 1s now charging in Dixon and other communities arnd areas which
are similer to the c¢cities of Rio Vista, Faixrfield, Suisun and Vacaville.
The cpecific retes =are set forth in Exhibit No. 2 attached to the supplemen-
tal petition filed in this procecding. In thac Town of Isletonm the Peclific

G




Qas and ®lectric Company intends to continue to serve butane-air

gas at retes which aXe the same as those now belng charged by the
Natural Cas Corporation of California.

Counsel for Pacific Gas and Electric Company stated that the
compeny in accuiring said properties will acouire the service obliga-
tions of the system as well as the obligatioms of the frenchises 1t

acquires from Netural Gas Corporation of Californis.
0RDER

A public hearing having bdeem held tefore Ixeminer Fankhauser,
ané the Commission heving considered the evidence submitted at such
hearing and it being of the opimion that this application should be
granted subjeet to the provisions of this order, thercfore,

IT IS FEREBY ORDIRED as follows:-

1. Natural Gas Corporation of Celifornia may zell, trensfer and con-
vey, on or before Fedbruary 1, 1938, to Pacific Ges and Zleciric Com=-
pany ell the properties wkich the former has agreed to sell, transfer
and convey to the latter pursaént to the provicions of the agreement
dated October 26, 1937 and filed im this proceeding as IZxhibit A.
Pacific Gas and Electric Company ey acquire said properties and do
whatever may be necessary or proper to perform tac covenanis and
promises contaimed in sald agreement of Octobex 20, 1937.

2. TUpon the ecquisition or sald properties oy Pecific Gas and
Electric Company, Naturel Gas Corporation of Celiforxrnia may cease
to furnish and supply gas service in tke territory in which saild
properties sre situated, and is hereby relieved of any and all osudblic
utility obligations with respect to the furnishing or supplying of
~ges in said territory.

- B Pacitic Ges and Electric Company may, upon the acquisition of
sald properties, make effecﬁive ip Rio Viste, Vacaville, Suisum,

”-




Fairfield, Isleton end edjacert territory its filed rules and regula-
tions governing gas service.

4. Pacific gas and Elcetric Company may, upon the acquisition
of said properties, continue in Torce and erffect and charge and collect
from customers in the cities and towns of Isleton, Rio Vista, Feir-
rield, Suigun end Vacaville Ilor butane-aigﬁgervice, the rates of Natural
Gas Corporation of Celiformia now on file with the Rellroad Commission
and appliceble thereto.

5. DPacitic Gas and Tlectric Company may, upon the acquisition of
said properties, file and makc effective ror the service of butane-air
ges in the Town of Isleton, & schedule or Xates ané charges set farth
in Exhibit No. 1 attached to the supplemental petition filed in this
proceeding.

6. "hen snd as the butexe-asir ges service suppllied to customers in
the citles o Rio Vista, Fajrfield, Suisun and Vacaville shall have
been superseded by straight natural gas service, Pecific Gas and Electric
Company may file or meke effective for neturel gas service in seid
cities, the rates (imecluding tne special comditions) set forth and con-
taired in the schedules comprising Exhivit No. 2, attached to the sup-
plemental petition filed in this proceeding.

7. Upon the filing and making effective of the rates se¢t forth in
said Exhibits No. 1 and No. 2 rFaciric Ges end Electric Company nmay
withdrew end cancel the filed schedule of rates of Natural Ges Corporea-
tion of Celifornia presently applicable to the service of butane-alr
gas in the civies or towas or Isleton, Rio Vista, Feirfield, Suisun
end Vaceville.

8. If Pecific Cac and Flectric Company acquires seid properties,
it may amortize over a Iive year period commexncing withk the second
year of natural gas service the historicel cost(less accrued depre-
ciation and recoverable salvage) of the butene-alr mixing equipment

8-




and incidental facilities located in the cities of Rio Vista, Fairrield,
Sulisun, Vecaville and adjacent territory whbick will de remdered nonoper-
ative by the underteking of netural za3 service In saeic citles exd terri-
tory.

9. Pacific Ges and Zlectric Company shall, until otherwise directed by
the Commission, file with the Commission en annual operating report cover-
rg its butane-air gas operations in the Town of Isleton anc adjacent
territorye. A

10. The consiceretion being paid for seid propérties by Pacific Gas
ond Electri¢ Company shell not be construed as 2ixing the value of said
properties for eny purpose excepv the transfer herein authorized.

1l. DPacitic Ges and Electric Compeny shall wiﬁhin sixty(60) days
after the acquisition of said properties, rile with the Commission &
copy of each deed or other document by means of which it acquires and
nolds title to said properties, and a copy of each vook entry recording

+he purchase of said propertles and vhe distribution of the investment

in fixed capital to primary accounts.

TES RATIROAD COMMISSION OF THEE STATE OF CALIFORNTIA HEREEY ORDIRS
AND DECIARES thaet, if Pacific Gas and Electric Company accuires said
properties, public convenience and necessity require Pacific Gas and
Tectric Company,(e) to meke and construct such additions end detvter-
rments to its own naturel gas transmission system in Sojano County and
to the system to be acguired from Natural Gas Corporation of Californis
as will emable Pacific Gas end Electric Company o furnish and supply
stralght natural gas service to tie recicdents and iphabitants of, end
smdustries situated im,the cities of Ric Vista, Feirfield, Suisun,
Tacaville and territory adjacent thereto,(b) to furnish and supply
'straight natural gas service to the residents and inhabltents of and
inmdustries situated in the cities of Rio Vistae, Fairfield, Suisun,
Vacaville and territory édj&cent thereto, and for that purpose maintain

9-




and operate sald properties ané those acquired from Natural Gas Corpore-
tion of valifornia, subject to the provisions of peragreph eight of this
order, and (c) to exercise the rightc and Privileges granted o Natural
Gas Corporation of Californie by the ordinasnces referred to in the fore-
going Opinion, in comnection with dutene-air gas or natural gas service

in the cities or towns of Isleton, Rio Viste, Suisun, Fairfield and

Vacaville.

DATED at San Francisco, California, +h / e day of December,

1937,

Commissioners.




