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Application No. 215~9 

Pillsbury, Y.a.dison and Sutro, by Eugh Fullerton, 
tor Natural Gas Cor~oretion o~ California. 

R. w. ~Val, for Pacific Gas and Electric Company, w. U. Goodm~, City Attorney for the City ot Fairfield. 
-:;;. M. Rume, for the City ot Vacaville. 

~ 'liRE cm.~.crss ION: 

OPINION 

In this proceeding the P~ilroad Commission is asked to enter 

its order authorizing Netural Gas Corporation of California to sell its 

land, buildings, franchises, gas holders, gas mixing plants ~d gas 

distribution systems located in the cities or towns ot Rio Vista, Fair-

field, Suisun, Vacaville and Isleton and adjacent territory, to Pacitie 

Gas 'and ::llectric Company pursuant to the terms of ·i:.he agree:!lent dated 

October 26, 19~7 file~ in this proceeding as Exhibit A. 

The Commission is also asked to enter its or~er authorizins 

Pae1rie Gas and E2ectrie Company: 

1. To make effective in said cities or t~ms of Rio Vista, 
Vacavi22e, Suisun, Fairrie2d and Is2eton an~ adj~eont territor,y 
the filed rules and regulations of the Pacific Gas end ~lectric 
Company governing gas service; 

2. To continue in force a!ld ettect and charge and collect 
from customers in said cities or tovms ot Isleton, Rio Vista, 
Fairfield, Suisun and Vacaville for butene-air gas service, the 
rates or Natural Gas Corporet1on ot California now on rile wit~ 
tne Railroad Commission and applicable thereto; 

3. To tile end make effective for the service of b~tane-
air gas in the To~rn of Isleton a schedule ot rates and charges 
set forth in Exhibit No.1 attached to the supplemental petition 
tiled in this proceeding; 

4. To make and construct such additions and betterments 
to its own natural gas transmission system in Solano County end 
to the systems to be ac~uired trom Netural Gas Corporation of 
Calif'orn.ia az .. '.rill enable Pacific Gas end Electric Company to 
furnish anu supply straight natural gas service to the residents 
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and inhabitants of, and in~ustries situatod in said cities or towns 
of Rio Vista, Fairfield, Suisun and Vacaville, and territory 
adjacent thereto; an~ that the Railroad Co~ission issue a cer-
ti~icate declaring that the present or future p~blic convenience 
anQ necessity require or will require the making by ?acific Gas 
and Electric Company of said ad<ii tions and. betterments, and the 
use by it of the lands and the ey.ercise ot all permits, easements 
o.:o.d. :t":'anchises which may be used or useful i::. con::.ection with 
said n~tural gas service; 

~. When and as the butane-air gas service supplied to 
customers in seid cities or towns of Rio Vista, Fairfield, Suisun 
and Vacaville shall have been superseded by str~ght natural gas 
service, to tile or make ettective tor natural gas service in 
said cit,ies or tOw::lS, the re.tes (including the special conditions) 
set forth and contained in the schedules comprising Exhibit No.2, 
attached to the supplemental petition filed in this proceeding; 

6. upon the tiling and making effective of the rates 
set forth in said Exhibits No. 1 and No. 2 to withd:::oaw and cancel 
the filed. schedule o! rates of l'latural Gas Cor:po:::oation ot Cali-
fornia presently applicable to the service of butane-air gas in 
said cities or towns of Isleton, Rio Vista, Fairfield, Suis~ 
and vacaville; 

7. To amortize over a five year period commencing with 
the second year of natural gaz service the historical cost (less 
accrued depreciation and recoverable salvage) of the butane-air 
~ing equipment a~ incidental facilities located in the said 
cities or tovms of Rio Vista, Fairfield, Suisun and Vacaville 
which will be rendered nonoperative by the int~duction of natural 
gas service in said co~unities. 

It is of record that under the authority grante~ by DeciSion 

No. 2987:3 dated June 21, 1937 in Applice.tion No. 21217 the PaCific 

Gas ana. Electric Company has carried to completion ax has placed in 

operation the major portion of the natural gas pipe line project de-

scribed in said decision and in said Application No. 21217 and now 

bas installed and in operation high pressure natural gas mains in 

territory immediately adjacent to said cities 0:::0 towns of Rio Vista, 

Fair~iel~ and Suisun and a high p~e=sure gas main ~pproximately nine 

miles trom the City of Vacaville. These mains e.re now transporting 

natural gas obtained from the Rio Vista field tor use by Pacific Gas 

and Electric Co~pany in supplying gas service to its customers in a 

portion ot its North Bay Division end other areas. 

The Railroad Commission by Decision No. 22554 dated June 23, 1930 

in Applic~tion No. 16116, as amended by supplemental orders in that 
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application authorized Natural Gas Corporation of Califor.nia to con-

struct and operate plants and systems for the service of mixed lique-

tied natural hydro-carbon gas o~ 050 British thermal units, in said 

cities or to\vus of SUisun, ]'airfield, Vac:aville, Rio Vista and Isleton. 

The Commission by its order also authorized the company to exer-

cise the rights and privileges granted by the following 1"rancnises:-

Grantor Ord.inance Number Dat.e Passed 

Fairfield 96 Feb. 4, 1930 
Rio Vista 102 ~ruly 17, 19~0 
Suisun 190 Aug. 5, 1930 
Vacaville 239 Jan. 7, 1930 
Isleton 62 July 7, 1930 

The test~ony shows that the Natural Gas Corporation 01" California 

also holds a franchise from Sol~o County passed by the Board 01" Super-

visors on W~ch 2, 1931 and a franchise granted by the Board or Super-

visors of Sacramento County granted by Ordinance No. 213, passed Feb-

ruary 16, 19~1. It does not appear that the Commission has granted 

the company a I:ertiticate of public convenience and necessity to 

exercise the rights and privileges granted by the t.· ... o county franchises 

in territory adjacent to Isleton, Rio Vista, SUisun, Fairfield and 

Vacaville. 1~ indi~ated, the Pacific Gas and Electric Company asks 

that it be granted a certificate of public convenience and necessity 

to exercise the rights and privileges grante~ to Natural Gas Corpora-

tion of ~a11to=nia by the said fr~chises. 

The following tabulation ShO\,lS tbe reported cost of the plants 

0::: Natural Gas Corpo::-ation of California which are the subject matter 

of this appli:ation as ot October 31, 1937, the date when they were 

placed in operation, the number of services an~ the number of active 

meters on October 31, 1937:-



i~a::le ot .t'lant :Cost of' :Iants::oa.te wb.en :No.ot Ser-:No. o~ active 
:Exhibit No.1 :plant ... ·;as put:vices(Ex- :!Ile'ter~J(Ex-
: :in oueration :hibit 6) :hibit 6) - · · . · · · · Dec. 8,193.0 - 208 · 155 · · · Isleton :$ 58,497.26 

Dcc. 2)1930 · 278 - 199 · · Rio Vista : 70,472.81 
· 1'107. 17,1930: 423 · 219 · · Suisun-Fairfield: 102,890.91 · Oct. 18,1930: 358 : 2"') · • .:l ... 

· - 1207 · 80'::> · · · 
Vacaville : 81,688.90 

Total :*~1~,~49.88 

The reserve tor depreciation ap:;,:>lica'b1e to the several ~>lants 

is in 3Xhibit No.1 reported at $43,912.58. The aggregate cost ot 

:;;;313,549.88 includes ~52,213.88 :-eported e.s development costs and 

~ao, 228.34 ot Standard :~anage!:lent e.::.d Operating Compe.ny tees pt:l~id on 

the original construction. The amount reported under development 

costs in our opinion re~=esents operating losses, and should not be 

included as a charge to tixed capital accounts. In Decision No. 30304 

dated. November 8, 1937 in Application No. 21507 the Commission in 

authorizing the !!larger of Natural Gas corporation of California and 

Coast Counties Gas and Electric Company did not authorize the sur-

vivor co~oration to issue stock against tho development cost. The 

toes paid tho Standard ;"(e.nacement and. Operating Company ":rere in Ap-

plication No. 21507 de~ucted by the applicants in thct ~pp11ce.t1on and 

.shou1d not now 'be reinstated. 

A revi~v ot the record leads us to conclude that the charges to 

fixed capital accounts on the records of the Pacitic Gas and .Electr.ic 
as, of' .Octo'~cr. ;5J:,1937 

Company, if j.t acq,uires the aforesaid properties, should not/exceed 

$.264,920., and that the reserve tor accrued depreciation applicable to 

such properties ~ggregate3 $43,237.00. The two amounts are segregated . . 
in Table No. 1 tollo~~g:-
.' 



Tc.b1e No. 1 

: IslQ'trm. :Srs.less Isletol'! .. Sys: d1!l. .. 
?1xed Ca~1tal Account :~1x.Cal2. :Reserve :~~!x.Ccp. :Rec.er'Ve :Ji1:C.Ce"p • :Rezervc 

Th'Tt...~GIPJ~ .t,.o ' •• vI" .,t," 
:~ .. ~ :~ .... ..", "v . ., 

301-Qrga:nzo:t ion · 2,500. " : 11,250. .. .. 13,750. · .. .. .. .. .. 
302-Fre.nch1se~ .. 105. .. .. ·~20. .. .. 525 • : · .. .. · .. 
3O~~se.In~ang1b1e : 361. : · '713. .. : 1 z074. 0 .. .. .. 

:otel Intangible · 2,966. .. : 12,:383. : : l::i,34S' • " .. .. .. 
T:.....~!B'l7. 
~1l-Lfm1 · 1,771. .. .. 7,490. : .. 9,26l. .. .. . .. ... .. 
3l2-Produet10l'! St~etures .. 4,885. : 747. : 14,54Z. · 2,225. .. 19,428. .. 2,972 • .. .. .. .. 
314-Ce.s Production !:q,u:tpt. : 2.5,527. : 3,542. : ~.Q.29S. :10,560. : 61,825 .. .. 14,lC2. .. 
3J.5...Ge.s Storage ZOJup::::ent. 0 4,3:36. 327. .. 11,248. .. ~7. : 15,086 .. .. 1,174. .. · · .. 
316-U1se.~duct1o~ Eq~~t .. 24. : 5 • 0 362. .. 83. : 386. .. 88. · .. .. .. 
3S5-Di~t~1butioll ~inz : 12,096. .. 1,851. .. 7l,990. :11,014. : 84,086. : 1.'2,805 • .. .. 
Z57-50rv1ees .. 4,758. . 1,085. · 32,772. : 7,476. . 37,530. .. 8,561 • .. .. .. .. · Z5S-Consumer s' :':oto r::: .. 2,286. .. 350. : 15,907. : 2,.;..34. .. 18,193. .. ~,784 • .. .. • .. 
3Q1~se.D1str1b.E~u1:pt .. 177. : 64. .. 1,003. .. 362. .. 1,l80. · 426 • .. .. .. .. .. 
377-Gele:ol O~iee E~uipt. .. : .. 734. .. 265 .. .. 734. .. 265 • .. .. · .. .. 
:38Z-Gen' 1. Trans~rt ..ECJ.ui,t : .. l,237. : .. 1.2:37. : .. .. 
399-DoDAtions .. .. : (12.): (12.): .. .. -

To~el 'rlllle1bl~ .. 45,862. : 7,971. :203.072. :35,266. :249,434. : ~,237. .. 
Total Fixed C~ital · '...8,828. : 7,971. :2l5,9:55. :35,266. :264,783. : -N,237. .. 
Conztr.work in pro~es~ · 5. : .. 132 .. .. .. l37. : · .. .. .. 
F1x.C~ .z>lus Const ~:ork 1:1. 

Prosress •••••••• Q48 :~,833. :$7 ,971. $216,087. ~)35,266. ~264J920. :~Jt2Z7. 

(Red Fis;uros) 

Or~enizatio~ expense in the ~ount ot $13,750. should by"Natural 

Gas ~orporation of Calitornie be allocated to the Isleton, Rio Vista, 

SUisun, Fairfield end Vacaville proporties and credited to organization 

vlhen the .p:-operties are sold. 

Under the agreement of sale filed in this proceeding as Exhibit A 

dated Octooer 2o, 19~7 the ?acitic Gas end Electric Company agrees to pa7 

the ~atura1 Gas Corpo:-ation of Celifornis for the properties end busi-

ness referred to herein, $220,000. plus the net cost of any and all 

additions and betterments ::nede to said plants between !1.ueuSt 31, 1937 and 

the date or delivery of ell deeds and documents, less the amount ot 

~eprociation in re3p~ct to said plants for the same pe~lod at the rates 

currently set up on the books of the :~atural Gas Corporation ot CaJ.ttornia. 
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The agi-eeme:::lt l'u:-ther provides that in addition thereto the Pacific Gas 

end Electric Company will pa.y Ne.tu.ral Gas Corporation of California 1'0:::-

all butane the:::l in storage in said plants in excess ot ~O,OOO ge.llons,and. 

also for such materials e.r..d suP?lics ~s it shall desi:-e to take over at 

invoice prices delivered. The purchase price does :::lot cover accounts re-

(.;eivable. ':lie will the:::-efore look to :~atural Gc.s Corporatio::l. 0:' Calitornia 

to refund consumers' deposits. 

Pacific Gas and Electric Company esti:nates that it ·,'Iill have to incur 

the follow'ing capital expenditures to supply :::latural gas in Vacaville, 

Suisun, Faxrtield and Rio Vista and. adjacent tcr:::-itory:-
Rio Vista extension of :c.ain • • • • • • • • • • • • • • • 
Rio Vista District meters and regulators •••••••• 
Suisun and Fairfield mains • • • • • • • • • • • • • • • 
Suisun and Fairfield District ~eters and regulators • • • 
Vacaville rights of way a:::ld mains • • • • • • • • • • •• 
Vacaville meters and regulators • • • • . . • • • • • • 

Total .......... w .... . 

:~10 ,000. 
3,000. 

500. 
3,000. 
~8)470. 
4,500. 

£09,470. 

The record shows tbt'.t :ca.ture.l gas can be sc:"Ved in Rio Vista, SUiSUll 

and Fairfield within 30 days after 'the Paci:t'ic Gas and Electric Company 

ac~uires the propcrties,and in Vacaville vlithin 60 days after the e.c~uisi-

tion of 'Che properties. The ue1ay in servi~g natural gas in Vacaville 

is caused by the fact that the company has to construct approximately nine 

miles or transmission lines. 

Eutane-air ge.s 'Ilhich is now served by t:cc Natural Gas Corporation of 

California has a thermal heat content of about 550 b.t.u.per cubic foot 

of gas. The natural gas which 'the ?acitic Gas and Electric Company will 

sell is said to have a the~al heat content of about 1040 b.t.u.per cubic 

toot. The Pacific Gas and Electric Company wi~ adjuot the conswmers' ap-

pliances and pay the cost thereof. Such cost is estimated. at $3,085. There 

is no doubt but that the substitution of natural gas for the butane-air 

gas o;:ill be beneficial to the consu::ners. The rates .... :hich it "'rill cha:-ge 

for natural gas at Rio 'Vista, Suisun,:Fair:f'ield and Vacaville '.'!ill be the 

same as :l t is now charging in Dixon a:::.d other communities and. areas v{hich 

are similar to the c:ties of Rio Vista, Fai~tield, Suisun and Vacaville. 

The specific re.tes are set forth in E::chibi t No. 2 attached to the supplemen-

tal petition filed in this p:-ocecd5.ng. In the Town ot Isleton the Pacific 



aas and Electric Com~a~y intenQs to continue to s~ve butene-air 
gas at rates which a=e the Se:le as 'Chose now be1ng charged by the 

l\je.tl.U"a~ c.e.s COr:!'oratioll or CaJ.it'orma. 

Counsel for Pacific Gas and Electric Company stated that the 
company in acc.uir1ng sai d properties will e.c~uire the service obliga-
tions 01: the systeJ:l as v;el~ as the obligations or the ftanchises it 

ac~uires trom Natural Gas Corporation ot California. 

ORDER 

:it public hearing having been held befo:-e Examiner Fankhauser, 

an~ the Commission having considered the evidence submitted at suCh 

hearing and it being ot the opinion that this a:pplice.tion ~hould. be 

granted subj ect to the provisions of this order, thel'ef.ore, 

!S F.:!?EBY ORD~ as fo11oW5:-
1. ~atu=al Gas Corporation of California may sell, tr~srer and con-

vey, on or betore February 1, 1938, to Pacific Gas and Electric Com-

pany all the properties which the to~er has agreed to sell, transfer 

and convey to the latter pursl.4ent to the provisions of· the agreement 

dste~ Octocer 26) 1937 and riled in this proeeeding. as Exhibit A. 

Pacific Gas and Electric Company may acquire said properties an~ do 

whatever may 'be necessary or proper to pe=torm t~,o cove::::.ants and 

promises contained in saio. agreement ot Octobe::.. 210, 1937. 
") .... Upon the acquisition or said properties by Pacific Gas and 

Electric Company, Natural Gas Corporation of: Cal:ttomia may cease 

to furnish and supply gas service in tc.e terri tory in which said 

pro~crt1es arc situated, and is hereby relieved of any and all ~ublic 

utility obligations with respect to the turnishing or supplying or 

gas in said territory • 
. 3. Pacific Gas and Electric Company may, upon the acquisition ot 

said. properties, :::nake et'!'ective in 3.io Vista, Vac,9,ville, Sui S'Ull , 
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Fairfield, Isleton 8n~ a~jacent territory its filed rules and regula-

tions governing gas service. 
4. Pacific ~s and ncctric Company ::::.o.y, upon the ac~isition 

of said properties, continue in torce and effect and charge and collect 

from customers in the cities anti 'towns of Isleton, Rio Vista, Fair-
gas 

field, Suisun and Vacaville ~or butene-air/service, the rates of Natural 

Gas Corporation of California nov; on file w1.th the P..eilroad Commission. 

and applicaole ~hereto. 
5. ?acitic Gas ~d ~lectric Company may, upon the ac~uisition. of 

said properties, file and make effective tor the service of butane-air 

gas in the To~~ of Isleton, a schedule or rates an~ cbarges set forth 

in Exhi~it No. 1 attached to the supplemental ~etition filed in this 

proc·eed'ing. 
6. '!;nen and as the bute.ne-air ge.s service supplied. to customers ill 

the cities ot Rio Vista, Fairfield, Suisun ~lld Va~aville .shall have 

been supersed.ed by straight natural ga~ service, Pacific Gas and. Electric 

Company may file or make effective tor natural gas servi.ce in said 

cities, the rates (including tne special conditions) set forth .~d con-

tained in the schedules comprising E7~ioit No.2, attached to the sup-

Dlemental petition filed in this proceeding. 
7. Upon the tiling and. rr.aking effective of the rates set forth in 

said Exhibits No.1 and No.2 ?acil'ic Gas e.lld Electric Company may 

withdraw and cencel the filed schedule of rates of l~aturel Ges Cor,pora-

tion of Califo~ia presently applicable to the service or butane-air 

gas in tne cities or towns of Isleton, Rio Vista, Fairfield, Suisun 

and Vacaville. 
8. If ?acif'ic Cas and Elec~ric Company e.c~uire$ said properties,. 

it may amortize over a tive year period co~cncing ~dth the second 

year of natural gas service the historical cost(less accrued depre-

ciation and recoverable salvage) of the butane-air mixing· equipment 
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and incidental facilities located in the cities of Rio Vista, Fairrield, 

Suisun, Vacaville and adjacent. terri tory which • ... 1.11 be rendered nonoper-

ative by the undertaking 01' natural .gas service in saic. cities and. terri-

tory. 
9. Pacific Gas and Electric Company shall, until otb.e!Vlise directed by 

the Co:nmission, file -.,n. th the Co::::m.ission an snnual operating report cover-

ing its butane-air gas operations in the To~m of Isleton and adjacent 

territory. 
10. The consideration being paid tor said properties by Pacific Gas 

c.nd Electrie Company shall not be construed as f'ixing the value of said 

properties for any pu=pose except the transfer herein authorized. 

11. Pacific Ge.s and Electric Company s!l8.l1 wi thi::l sixty ( 60) days 

atter the acquisition of said properties, tile with the Commission a 

copy of each deed or other document by means of which it ac~uires and 

holds title to said properties, and a copy of each book entry recording 

the purchase of said properties and the distribution of the investment 

~ fixed capital to primary accounts. 

TF-E R..U:;p.OAD cm.~.aSS!ON OF '!'33 S~1.TE OF CALIFORNIA EZREBY O?D!:RS 

~~ DEC~~ that, if ?aci:ic Gas and Electric Company ac~uires said 

.properties, public convenience and necessity require Pacific Gas and 

Zlectric Company,(a) to make an~ construct such additions end better-

ments to its O',v:l. natural gas t::e=.zr:liszion system in Solano County and 

to the system to be acc;.uired from Katural Gas Corporl3.tion ot California 

as will e:l.able Pacific Cas 8.!ld Elect=ic Compa:l.Y to furnish and supply 

straight natural gas service to the residents and inhabitant.s o~, and 

industries situated. in, the cities of Rio Vista, Fe.irfield, SuiSun, 

Vacaville ~ ter::itory adjacent thereto, (b) to fu::nish and supply 

straight natural gas service to the l"esic.ents and :Lnhabitents of and 

industries situated in the cities o~ Rio Vista, Fairfield, Suisun, 

Vacaville and territory adjacent thereto) and for that purpose' maintain 
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and operate said properties and those acqui~ed from Natural Gas Corpora-

tion of ~alifornia, subject to ~he provisio~s o~ paragraph eight of this 

order, and (c) to exercise the rights and privileges granted to Natural 

Gas Corporation of California by the ordinances reterred to in the fore-

going Opinion, in connection ~~th butane-a1= gas or natural gas service 

in the cities or to~~s of Isleton, Rio Vista, Suisun, Fairtield and 
Vacaville • 

.Dl~TED at San Franci sco, California, this t K day ot December, 
1937. 

COt:l.."!l.issioners. 
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