
Decision No. 

BEFORE THE R.:i.ILRO:J) cm~\'r.;:SSION O! TES S~ATE 0:' C!.J.D'OP..NIA. 

In the ~f.atter of the Applic.ation ot: 
TKi: CALIFORN!..4.. OREGON :eO\VER C m!? !~~ 
for authority to enter into an egree-
mont \"li th the i-~ountain Stat es Power 
Company_ 

Application No. 21622 

Brobeck, ?hleger end F~rrison, for 

BY ~ C01~,1!SS!m!: --
OPIiJION 

The CaliI'ornie. Orego!l Power Company asks pe::'''mission to enter 

i::.to an agreement with the i"r.ount~in States Power Company, under the 

terms of which it will subordinate its interest in the lease, to ~'lhich 

roference will here,~ter be mede, to the lien ot a new indenture to be 

executed by ~ou::Lte.in States ?o"'lC~r Company, fo-:: the purpose ot securing 

the pa~cnt ot bonds. 

ceedlng as Exhibit A. 

A copy ot the agreement is filed in this pro-

U!lder a lease de.ted. ~~ovembcr 1, 1929 The Ce~ifor.c.ia Orego%::, 

Power Company operates e. steam electric eenerating plant ot 15, 000 K.~,~r. 

cs.paci ty owned by the r.-!ountain States PO"·ller Company s:'..tuate in the 

City or North Bend, Coos County, Oregon. T'.a.e plant is known as the 

Coos Bay Steam Plant. The lease extends tor a period of 25 years trom 

Kovembcr 1, 1929. The operation of the plant by The California Oregon 

Power Co:npany provides that com:p~ny with a stanciby source of electric 

energy. The lee.se vl.i:len made e.:nd er.tered into was subj ect to the lien 

of an indenture dated January 1, 1918, oetween Mountain States Power 

Company and Illinois Trust and Savings 3~( to which Continental Illinois 

National Bank and Trust Company is successor in trust), t~stee, securing 

an authorized issue ot ~;15,OOO,000. of' first mortgage bonds. Of th.ese 

bonds, ~;S,lB2,500. principal amoUllt, a-::e now outstana.ing e:c.d will mature 

on January 1, 19~8. In o:"de-:: to obtain funds vlith wh.ich to pay zoid 

bonds at maturity, Mountain St:~tcs Power Company proposes to issue and 

sell certe.in securities including $8,000,000. principal ~ount of first 
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morteage bonds, 6~ zeries, due Dccc~ber 1, 1942. Such bonds a=e to 

be issued under and secured by ~ indenture dated December 1, 1937 

from ~!ountain States Po':rer Company to ce:-tain trustees not yet date:--

mined. 

In the agreement The California Oregon Power Compe.ny agrees with 
• 

the ~.!ountn.1n Ste.tes ?ower COr.J.pany that all right, claim end intere st 

of The Calif'ornia Oreson ?0~::0r COI:lpany acquireci or held under or by 

virtut~ of the lease dated l~ovembe::: 1, 1929, or othervlise, in a:ld to 

the property therei:l described, and in end to those certein premises 

in the City 01' North Dend, Coos County, Oregon, kn~~ and described 

as Blocks 10 and 15, 9 and 15, 8 and 17, in Coos ~ounty Plat B, ac-

cor~ing to the Plat thereot on file and of record in the office of the 

vOUllt3~ Clerk of Coos County, together with the stee.m electric generating 

plant and all buildings and e~uipment thereon, and those portions 

of Water and ~I'lharf Streets which have been abandoned 'by ordinance of 

the (.;i ty Council of l'Jorth Bend, are expressly made subordinate to the 

lien of' an indenturo securing the peyment of said ~~8,000,000. of ne'u 

'bonds of ~.10un:tain States Power CC':Ilpe.ny. 

It does not appear to us that the execution of the agreement 

will adversely affect the (>l:>erations of The California Oregon PO'iver 

Co:n.pany. 

O~D:S?. 

The Commission having co~sidere~ the request ot The Calitornia 

Oregon Power Company, a:c.c. it being of the opinion that this is not a 

matter in which a public hearing is necessary and that this application 

shoul~ be granted, therefore, 

IT IS r.J::!..CZE3Y ORD:sR:,j) that ~b.e California Oregon PO'::er Company 

maY' execute) on or before ~:!ar~b. 1, 1938, an. ag~ee!!lent s\lbstantially 
in ~he s~e ~o~ as ~he agreement riled in this proceeding as Exhibit A. 
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IT IS RJ~BY FU?TF~q O?D~1D that within thirty(30) days after 

the execution of said agree~ent T~e Calito=nia Oreson Power Company 

shall file with the Railroad Commission a true and correct copy o~ 

zs.id. agreement. 

D~TED at Sa~ Francisco, California, this 

December, 1937. 
day ot 


