Decision No. DNIQA

BEFORE THE RAILROAD COMKISSION OF THY STATE OF CALITORNIA

In the Matter of the Application of }
TH CALIFORNTA OREGON ACVER COMPANY )
Tor authority to enter into an egree- )
ment with the Mountain States Power )
Company. )

Application No. 21622

)
Brobeck, rhleger end Egrrisom, for applicant. <;7

7
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BY TEE COMMISSION: %,

Tne Calirornla Oregon Power Company asks permission 10 enter
irzto an agreement witk the Mounteln States Power Company, uwnder the
terms of waich it will subordinste its interest in the lease, to which
roferenco will hereafter be mede, vo the lien of a mew indenture to be
executed by Mouateln States Fower Company, for the purpose of securing
the payment of bYonds. 4 copy of the egreement is filed in this vro-
ceeding as IZxhibit A.

Undexr a lease deated November 1, 1529 The Celifornia Oregor
Power Company operates & steam clectric generating plant of 15,000 X.W.
capacity owned by the Mountain States Power Company situaete Iin the
City of North Bend, Coosz County, 0Nregon. The plent is known as the
Coos Bay Steam Plant. The lcase extends for a period of 25 years from
November 1, 1989. The operation of the plant by The Califormis OQOregon
DPower Company »rovides that company with a standdby socurce of electrie
ENErSY. The leese wien made and extered into was subject to the lien
of an indenture dated January l, 1518, vetween Mountein Ststes Power
Company end Illinois Trust and Savings Bazk( to which Continentel Illinois
Nationel Benk aend Trust Company is successor in trust), trustee, securing
an suthorized issue of $15,000,000. of first mortgage bonds. OFf these
bonds, 8,182,500. principal amount, are now outstanaing end will mature
on Jamuary 1, 1938. In order to odtain funds with which to pay sald
bonds at maturity, Mountain States Power Company provoses to issue and
sell certein securities including $8,000,000. principal amount of first
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nortgace bonds, 6% series, due Deccmber 1, 1942. Such bonds ere o
be issued under and secured by an indenture dated Decembver 1, 1937
from Mountain States Power Company to cexrtain trustees not yet deter-
mined.

In the agreement The California Oregon Power Company agrees with
the Mountain States.Power Compeny +that all right, claim end interest
of The Califormie Oregon rFower Compeny acquired or held uncder or by
virtue of the lease dated November 1, 1928, or otkerwise, in gnd to
the property therein described, and in end to those certain premises
in the City of North Zend, Coos County, Oregorn, xnown and described
as Blocks 10 and 15, 9 and 16, 8 and 17, in Coos vounty Xlat B, ac-
coraing to the Plat thereof on file and of record in the office of the
vounty Clerk of Coos County, together with the steam electric generating
plant and all duildings and ecquipment thereon, and those portions
of Water and Wharf Streets which have oveen abandoned by ordinance of
the City Coumncil of orth EBend, are expressly mede subordinate to the
lien of an indenture securing the peyment of sald $8,000,000. of new
bonds of Mountain States Power Company.

It does not appear to us that the execution of the agrecment
will adversely affect the operations of The California Oregon Power

Company.
O2RDIER

The Commission heving considered the recuest of The California
Oregon Power Compeny, ara it being of the opinion that this is not =
matver in which a public hearing is necessary and that this application
should be granted, therelfore,

IT IS EEREZY ORDZRED that The Celirorala Oregon Power Company
mey execute, on or vefore Mareh 1, 1638, an agreement substantielly

in the seme Toxm a5 the agreement fliled in thls proceedling as Exhivit A.
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IT IS HERTBY FURTECZR ORDZRED that within thirty(30) days arter
vhe execution of said agreement Tie Califormia Oregon FPower Company
shall file with the Rallroad Commission g true and correct copy of
c2id agreement.

: . . A
DATED at San Francisco, California, this day of

December, 1937.
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vormmissioners.




