"Decision No.

SEFORE TEE RAILROAD CCLAISSICHN CF TET STATE OF CALIFORNIA

In the llatter of <vhe Application of
Wa Jo PECXVWITH and wife, TTA G.

2also known as JERSEY FLAT anéd DURGAN
FLAT WATER WORKS for permission to
increaco rates for domecstic watex
service.

Applicetion No. 21354
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We J. Peclowitk, iz propria persona.

Alfred R. Lowey, for consumers and
protestants.

BY THE COMMISSION:

C2INION

W. I. Peclwith and Ere G. Deckwith, his wife, opersting
weter sycter under the fictitious firm name and style of the Jersey
Flet and Durgan Flat Water Works supplying water for domestic pur-
poses in & portion of the Town of Downleville, Sierra County, ésk
the Commission for esuthority to increase the rates for service
rendered their consumers. Applicexts cllege that present charges
do not produce sufficient revenue. The Commission is asked %o in=

»ease the existing base flat rate of one dollar and fifty cenis
{$1.50) per month to two dollars ($2.00) per moath and to two dol-
lars end Tifty ceczts ($2.50) per month to those users having gerdens
and lawns, or 1o establish = cherge for this latter class on the
basis of the area irrigated.

A public kearing wes held in this proceeding berore'

wxaminer Clzude C. Brown in Downieville.

1.




The record shows tret the Jersey Flat and Durgan Flot
water Works consists of Two separate water systenms which were com-
bined in 1934 in one ownership but are not iaterconnected for joint
operation. The Jersey Flat unit furnishes water to the eastern.
portion of Downieville while the Durgan Flat section serves the
soutkerly and westerly portion of the Town. Seveniy-orne corsumers
are supplied, or aspproximately one-kalf of the water users of the
town. All other ugsers receive waler Iron & plant owned and Op=-
erated by the Downieville Fire District, & municipal corporation.

Water for the Jersey Flet system is diverted Ifrom thé East

Tork of the North Fork of the North Fork of the North Yuba River

end conveyed through approximately two end one-kelf miles Of open -

ditch, flumes end a tunnel, sll constructed on the cside of a canyon
end cornected with & smell earthen reservoir located sbove the
town. From this reservoir, with a capacity of approximstely 75,000
gallons, water is distridbuted to fifty-one customerse The water
for the Durgaz Flat system is obtalned by diversion from EHungry
Vouth Canyon znd comnveyed through ome snd one-zzlf miles of diteh
end flume to Blacks Ravine above the town. The water is dropped
dowrn this raviﬁe witeh is an old hydraulic mine and again diverted
into pipe lines that convey the waler 1o tanks on Piety Hill.
Trom this poirnt the water is distributed 0O twenty userse.

Yr. Peckwith submitted a statement covering the results
of operation of the water systeas for the year 1936 and for the
nine-rwonths! period from Jenuery rirst to September thirtieth of

1937, voth inclusive, &s follows:




12 Months 9 Months ‘
Fixed Capital as of December 31, 1936 October I, 1937

- Jersey Flat-- ——- 33,613.17 24,1
Durgan Flote———we——m~——— 02:108.56 ~:’32,708.22

Total Fixed Capitalemwwa-wea-- -— $6,721.53 36,8%22.53

Operating Revenues=- -—— - $1,115.62 3 839.70
Laintenance and Operating Expenses—-—- 1,101.79 893.58

Net Operating Revenue—-—~-— $ 17.83 § 53.88%
* Indicates Red Ink Figures.
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The 1936 maintencnce and operation expenses included ex-
penditures made in defending water rights in the sum of one hundred
forty-six dollars arnd five cents (3146 05), which item would no+%
oceur anrually, and also an expenditure of two hundred dollars
(3200.00) for tools and materials, some of which should have been
charged to cepital. The 1937 expenses showed en iten of three
nundred spd fifty-six dollers ($356.00) for shoveling snow and ice
during the months of January and February in en; attempt to keep
the ditches opern and msintein e continuous cupoly of water. It
was edmitted that the last season's sacwfall was the heavies?t
rocorded for = pericd of Tifty yesrs last past end that it is not
likely %o oceur each yeer in the suture. The largest single item
of expense is the salery of the ditch-tender which is forty=-five
dollars ($545.00) per month. The consumers precented evidence,
through residents of Dovnieville who have lived in the community
for a great many years, to the effect that the owners oI the waler
systen actuaelly kad patrolled the ditehes only whern zeccIlaXy which

averaged once a week or had nired outside assistance et a dauily

wage of three dollers (83,00} per doy in summer and four dollars
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(34.00) per dey in winter for cuch help as was reguired.

¥r. William Stava, one of the Cormission's engineers, pre-
sented a report covering the operations of these properties. The
appraisal presented by epplicaztz wes checked and accepted as fair
end reasonable for. the purposes of this proceeding. However, ul
appreisal wes made of the deprecieble portion of the two systems
for the purpose of determining an eaxully vo provide funds to replace
worn-out items of fixed capitel. This aaxuity wes computed dy the
five percent sinking furd method exd totalled £ifty dollars ($50.00).
The following table shows the resulis of operations on the basis of

existing rates wnd under the nresent reported expenses:

Fixed Capitalem=—--=c-—===- cmmemmemc—m—ema— - —=-==$7,000

Operating Revenugm==——ce=ra—c= e — o ———————————— -31,200
Operating Expense, jincluding annuityem=c=—o==w-—smwses=- 1,050

Net Operating Revenue - IR S

Porceat Re

The Commission's engineer testificd trhat for the zecessary
ditch patrolling tke =resent charges were exorbitant and that upon
giving proper consideration to capital items placed under operating

expenses snd to the emortizetion of charges waich will not recur

annually, suck as the expenditures for waler rights and TOr SDow

removal referred To adove, together with a fair allowance for diteh
patrol, the precsent rates were adeguate to provide & feir net return
upon the invesiment.

After carefully considering all of the testirony submitted
in this matter, it is found that the cost of operating the prop-

-

erties as they are now conducted by epplicant and proposed Lor i




Tuture ic excessive and unreasonadle and that the rates regquested
sre Dot justiftied unrnder the conditions. Therefore the application
as to a gereral increase in »ates will be denled. However, there
is an inequality in the present schedule in tkat it contains no
ete for the irrigation of lawns and gardens. Rutes for this
class of service will, therefcre, be estsblished in the following
Order. Some edditiozal ravenue should be odtained from this
source.,

Applicants =t the hecring asked that they be granted
permission to file rules and regulations governing thelr relatiozns
with consumers. The following Order will provide for the filing
of such rules and regulztions sudbject to their epproval and ac-

ceptence by this Commission.

Application having been made &s gntitled above, a pudlic

nearing heving been held thereon, the matter heving been submitted

and the Commission being now fully edvised in tkhe premises,

1T IS SERESY ORDERED that the above entitled application
for ar increase in rates be and it is bereby denied, and

1T TS ERREBY FURTHER ORDERED that W J. Peckwith and
gre G. Peckwith, his wife, operating a weter system at Downieville
under the fictitious firm neame anc styvle of Jersey Flat end Durgan
Flat Water Works, be and they are hereby directed %o file with this
Commission, withiz thirty (30) days from the date of thls Order,
the following schedule of rates o ve charged for service covering

ell irrigation of lawns and gerdens furnisbed consumers subsequent

to December 31, 1937:




MONTHLY FLAT RATE

Sprinkling or irrigation of lewns, shrubdery, trees,
and gerdens, per 100 square feet ilrrigeted=-ww-= ——————— -=$0.

=00 0=

IT IS EZREBY FURTHER ORDERED that W. J. Peckwith and
Ere G. Peckwith, his wife, be and they are hereby directed To file
with this Commission, withir tkirty (30) days from anéd after the
date of this Order, rules and regulations governing reletions with
their consumers, szid rules snd regulations to vbecome effective
upon their acceptence for filing by tals Commission.

Tor all other purposes, the effective date of this Order
shall be twenty (20) deys from and after the date bereolf.

Dated at Sen Frencisco, Callforanis, this _Jﬁéajfi_ dey

of December, 1937«

~COoImlissioners. //;~




