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BEFORE THZ RAILRCAD COMMISSION QOF TEE STATE OF CALIFORNIA 42}

In the Matter of the Application
of Sacramento River Ferms, Ltd.,
2 ¢orporation, for an order re~

vising its water rates.

Applicetion No. 21214

N o By ol S N e NP

Richard Bard and G. Z. Harlaexn, for Applicant.

RILZY, CCOMMISSIONER:

In this proceeding Sacramento River Ferms, Ltd., é cor-
poration, engaged, among other things, in the business of distridut-
ing water at Hamilton City, Glenn Couznty, requests that the Reilroad
Cormission grent it authority to put into effect a revised schedule
of water rates, botk flat end metered. The applicent alleges that
the present schedule of rates has been in effect for a long period
of time and is obsolete, thet the rates provided for in the present
schedule do not conform to the rates cherged by other public utili-
ties similerly situated, and thot the revenues no longer bring in
an adequate return on the amount invested.

A public hearing in this matter was zeld in Hamilton
City.

The evidence shows that portioms of the present waler
system were instelled about the year 1906 but that the mejor part
of the Dlant was comstructed in 1936. The water is obdbtained by

pumping from a steel-cased well, 356 feet deep, from which It is




elevated into a 25,000-gallon steel tank on a 75=-foot steel tower.
. The water I1s then distributed by gravity through three and one
quarter miles of mains varying from six to two inches in dismeter.
There are at present about 122 active and 12 inactive service con~
nections, 2ll of whick zre unmetered. All cherges for weter have
been on a flat rate basis, the existing schedule containing no pro-
vision for ckharges to be made on a metered basis. The present
schedule of water rates contains forty sections attexpting 0

classify all possible sexrvices, the most important being as follows:

Per Month

For houses or tenements occupled by single famlly
of five persons, Or leSS=ew—mae—— ————me——m————— $1.00

each additional person over five persons- «10
each water close?t in private residenClemvwmmmeacauaae «25
each bathtud or chower in 2z dwelling house .25
each water closet in public buildingeuemwecemnaus ———— - 50
each hoTrse O COWmmmmmrmemmcroremen e ——— .25

or irrigating or watering shruwbs, lawns, flowers, etc.,
for eack 100 square feet, or fraction—-—we- -.025

For veriousc buciress establishments, at basic raves
Tarying £roll=-—wec--aa= - e i o e - ——— $0.50 %o 7.50
. {With extras for edditional units of cepacity)

For public park, irrigation arxd fountaing=——- 5.00

-QC0=

The new schedule of water ratez prenposed In the applica-
tion, as amended at the hecring, provides for botk flat and mebter
retes. The principel clussifications of the flat rates and the
complete schedule of meter rates proposed by applicant are as fol-

lows:




ALL DOMESTIC USE = FLAT RATES

Per Mouth
Residence and texement of five rooms or less
Tor each flush toiletemmcmccomcaaa ————————————— e .25
For each bYathtub=—we=m-- ————————— e me—maam e~ ———— - .25
For each Norse Or COWswr—m~er= e s as e —————— .25

Private bYoarding houses, fox each roomer or dboarder,
in addition to the family rate 10

Sprinkling or irrigation of lawns, shrubbery, gardens,
etc., payable every montk in the year wp %0 3,000
squere feet per 100 square feet of surface watered-—-- 025

Over 3,000 square feet per 10C square fLeet of surface
watered--—-—-———-— -------- — - .ol

Public drinking fountainz iz any Pla «50
Tlush toilets for public use=- «50
Miscelleneous bucsiress establishments,
rates TATYing fI0Meee-cecam—cecocwsco—enm—e———— 30.60 to 3.00
(With extras for additioral units of capacity)

Pudblic parks, playgrounds amd £chool ZouseS-=-—wm—————== 5.00
(with additions for each toilet)

OPTIONAL RATE TOR INDUSTRIAL AND COMVERCIAL USE

n vy -y 4 CTYTIVGY
VETER i A

Monthly Minimum Cherges:

For 5/8-inch and 3/4-inch meters —mam—ema=$ 2,00
Tor Ll=-inch metersSemwmrme—wo=- -
For li-inch meterS-em-—~-=-sc--—e-sccreosonm—- ————————— 4.50
¥or 2-inch meterS—=-—w===co---- e mmmmm————————— ————— 6.50

The foregoing monthly minimum chearges
title the consumer %o the quantlity of
that the amount of the minimum ckarge
chase at the following quantity rates:

Wonthly Quantity Rates:

0 to 1,000 cubic feet, per 100 cublc Teet
1,000 to 4,000 cubic feet, per 100 cubic feetm—wmmme——-
4,000 to 10,000 cubic feet, per 100 cubic feotm—wmmmauw=—
211 over 10,000 cudbic feet, per 100 cubic feet=mermmnn==

A meter may de installed on any service at the
option of either the consumer or the utilitye.

=000
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The evidence subnitted, supplemented by irnformetion con-
teined in the upility's anauul renorts to the Commission, Indicates
that the total gmount invested in the wuter system as of Septex-
ber 1, 1937, ic seventeexn taocusand seven hundred dollars ($17,700),
with a corresponding deprecistion amnuity of two hundred ninety-
five dollars (3295.00). It appears that a reasoneble estimate of
the arnuzl opereiing and meintenance experses of the utility for
the immediete future is two thousand two hundred eighty-one dol-
lars (52,281), imcluding the allowence for depreciation. The
gross operating revenues for the l2-month period ending August 31,
1937, were two thouscand nine hundred seventy dollars ($2,970),
resulting in & net return of less than four per cent (4%) on the
investment, or the basis of the above findings.

Applicent testified that it is desired to have a schedule
of retes established which will render en adeguate return orits in-
vested cepital and requested that, if the proposed rates as set
forth in the spplicatior will nov accomplish the desired results,
the Commission meke the necessary revisions in the rete schedules.
ohe record shows that the Iflat rates proposed by applicant are
basically the same as tkhose now in e?fect and that the incresase
in revenue waich could be derived from consumers upder this
schedule would be very nominal.

According to the evidence the inetallation of meters
was contempleted primarily To avoid further controversy occessioned
by the aifficulty in determining proper clessificetions of dusi-

ness establishments under the flat rate schedule. However, it is

also evidert that to fully meter the system would meterially in-

crease the capitel irnvested, requiring still higher rates in order
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t0 render a fair return on the total investment. Sudbsequent to sub-
miscion of this proceeding anpliceznt sgreed to withdraw its reguest
for authority to instell meters and charge for service under meter
ratese.

To eliminate cortroversies as to the proper flat rates %o
be charged for water served 10 consumers difricult to classity, it
is believed thet the utility will f£ind it feasidle to conduct sur-
veys by means of which it will be possidble o determine the relative
usege of water and thereby edjust the charges on a basis falr and
equitable to botk the consumer and the wtility. It mey be pointed
out here that there is no organizetion frorx which the utility may
collect any revenue for Tire protectiion afforded by twenty-one
nydrants located at edvantageous points on the systex and that
therefore the cost of this standby service and ol water furnished
at times of fires is borne collectively by all consumers in the
community. The rates in the sehedule set out below compare favor-
ably with the rates now charged Ifor water service rendered by
other small utilities operating in the general vicinity under

similar conditioms.

The following form of Order 1s submitted.

Application heaving been filed with this Comnission &s
entitled above, a public hearing heving been held thereor, the

matter having been submitted zand the Commission being now full

advised in the premises,
Tt is hereby found ss a fact that the rates now charged

by Sacramento River Farms, 1td., & corporation, for water supplied

Se




to its consumers are wajust and unressonedble in so far as they 4if-
fer from the rates herein established and thet the rates herein
established are just and reesonedble rates to be charged for the
service rendered, and, dasing its Order upon the foregoing finding
of fact znd upon the statements of fect contaired in the Opizion
whick precedes this Oxder,

IT IS HERSRY ORDERZD that Sacramente River Ferms, Lid.,
a corporation, be and it is heredy zuthorized and directed to fLile
with the Railrosd Commission, within thirty (30) days from the
date of this Order, the following sckedule of rates to be chexged

for all weter delivered to its consumers on and after the _is+

——— i ——

day of  January y 193 8.

Classification Dar Month

Residonce OFf 4 TOOmS OF lOSSemmew—memmmcswmms-eswee 1,15
Additional for each bathtub or shower-—=—=—w=w-—==o- 25
Additionel for each flush tollelemmemcwmms—eoccoce= .25
Additionel for each room in excess of Ioux- -0

Drivate boarding kouszes, for each roomer O boarder
in gddition to the residence rale=—=m——=-—=- ————— - .10

Sprinkling or irrigation of lavas, shrubbery,
gardens, etc., payable every wonth of the yeer,
per 100 sguare feet of suriace wWatereQum—mmmemenm—- .025

Restaurants and cafes, at 10 cexnts
seating capacity, minimum charge 1.50

Tce-cream parlors, sods founteins, soft or hard
drirk places, pool halls, etc., either alone or
in connection with other businesS—w—memmw—=oses==- 1.75

Doctors', dentistst, or other offices, Dot exceed-
ing two rooms with water Servicé-=---—~em===c- 1.50
Tor each additional room with water service-- «50

Barber shops, Tor single cheir—--——--= e m—————— 1.25
wToy ozach ndditionel chalxw -25

Retall markets, stores, shops and other business
establlshments not otherwlse llsted, according

o expected use of water, minimum cherge-—----- 1.25
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Living quarter:z in connection with stores, offices, «
etc., in addition to rate Lor bUSineSS=emm=memia-ie=d .75

Additional for each flush toilet in items
4 %0 9, inclusivem—mm—o—eooo-o S S .25

Additional for each tub or snower in items
4 t0 9, inclusiveme—cmccmcaccmacmc e ccc e rmcmeeae (25

Flush tolilets open to public uUSe=sweacsccomcmcvunmenae 50

“

Public drinking founteins 2t a2ny place=---wmm-ce-w—-—- .50

Water cooling systems, depending upon size or
capacity, minimum charge—=cr—=ec—memccrcowemccrvoacewa 5,00

Miseellaneous Clessificaticns:

(a) Churches, reading rooms, clubz, lodges, ete.,
- " > 2
mipimum charge_.._.._.._-_----__.............._.._-..__.....__..

(v) ‘Warehcuses, gerages, gasoline service statlons,
armmonia xechines, ete., minimum chargee——eee---

Additionel charge for each fire hydrant,
14" or larger, for private US@-m—mwermvcm—m—coe=

Public fire hydrants, eaChemwemmrecmnccrrcnnccaa-
3cheol houses, pudblic parks, ete., to be

charged oxn basis of Llush toilets and

drinking fountains, considered as for

public use, plus ares ¢f grounds watered.

=000=

IT IS ZEREBY FURTEER ORDERLD that Sacramento River Farms,
Ltd., a corporation, bde and itis heredy directed to file with this
Commission, withir thirty (30) days froz the date of this Order,
rules end regulations governing the service of water to Its con=-
sumers, said rules and regulations to become effective upon their
s¢ceptance for filing by the Rallroad Coxmuizslona

Tor all other purposes, the effective date of this QOrder
shall be twenty (20) days from =xnd after tke date hereof,

The foregoing Opinion wrd Order are heredy approved and

ordered Tiled as the Opinion end Crder of tae Rallroad Commission

Te




of the State of California.

Dated at Sen Francisco, California, this _/J—  day

of December, 1937.
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Cormissioners.




