
Dec1sion No .. 

BEFOEE 'mE BATI.ROAD COMMISSION OF 'lEE SnTE OF CALIFORNIA 

In the Matte:r of the Application or ) 
L. E. OMER, A,GJm'l', 011 "bellaJ.r or ) 
ATCHlSON, TOPEKA. & SiNTA FE lU!LWAY ) 
COMP.liNX (COast Lines) 9 GRKA.T NO~RN' ) 
RAILuY COMPANY, SACRAMENTO NORT.BXRN ) 
RAILWAY) SAN DIEGO & ARIZONA WTEBN ) 
RAILWA:I COMPANY p SOO::t::a:ERN' PACIFIC ) 
CO~.Al\"Y (Pacitic Lines), UNION PACIFIC) 
RAILROAD COMPANY and. WESTERN PACIFIC) Application No.. 21655 
R.ULROAD COMPAlrr end other cSl"X'1ers ) 
tor which such lines act as agent ) 
u:c.der Powers or Attorney rUed with ) 
the Railroad Commission or the State ) 
ot Calitom1a, also tor tar1tt pub- l 
11shiDg agents tor suc:h carriers; tor 
an inorease ill pa::ssenger t'ares .. 

BY ~ COMMISSION: 

OPINION AND OBnER 

By application tiled December 7, 1937, in the above entitled 

proceeding, common carriers ot passengers, named or reterred to above, 

seek authority under Sections 15 end 63 or the Public Utilities Act 

to establiSh increased passenger tares as outlined in said application 

tor intrastate. tr8Il.3portatioll wi th1n CalU'ornia. Applicants request 

that publication or said increases on ten (10) days' notice to the 

Commission and the public be permitted and that authority to depart 

trom the tems ot, this Commission's Tar1tt C1roular No.2 to the ex­

tent outlineCI. in the application be granted. 

Applicants allege (1) that they are now subjected to increas­

es in their operating costs so substantial as to create a highly 

critical Situation which unless promptly met will seriously impair 

their ability to conttnue to render an adequate and ett1c1ent railway 

transportation service, (2) that there has been an increase 1n tret'­

ric along with the gradual improvement in business generally since 

the low point ot depression in 1932, but that net revenues as a result 

-1-



ot this increase in traftic have been practically eliminated because 

ot increased costs ot operation brought about by increases in prices 

or materials and supplies, increases in teJt:es and increases in labor 

costs resulting trom two mediation agreements entered into with re­

presentatives ot employes pursuant to the procedure provided tor in 

the Rai1~ Labor Act (act ot ?lay 20, 1926, as amended) and, (3) that 

they ~e :raced with t"urther increased texes on J8lluar:v 1, 1938, when 

texes tor unemplo:yment insurance under the Social Security Act will 

be increased to 3% or their payroll taxable thereunder, as compared 

with l~ in ettect in 1936 and 2% in ett'ect 1n 1937. 

It appears trom the application that the financial condi­

tion ot e.pplicents is such that it the public 1s to be assured ot en 

adequate transportation sel"Vice some increase in revenue is essential. 

The Pl'Oposed increases are similar to those whi ell were authorized by 

the Interstate Co.mmerce Commission tor like transportation service be­

tween the same points on interstate tra.:t"tic by special pem1ssion No. 

165006, R-M No. 880 ot December 2, 1937, and do not exceed the :m.ax1m:am. 

tares or 3¢ per mile tor travel in sleeping cars or 2¢ per mile tor 

travel in coaches or chair cars as prescribed by that Commission in 

1ts DOCket No. 26550 ot February 28, 1936. These increases, it author-. 
ized, tor intrastate tre.tr1c will avoid the collrus1on which will other-

wise result trom the maintenance ot ditterent tares on intrastate and 

interstate tratt1c • 
• It appears that this is not a matter in which a public hear-

ing is neoessary, that the llroposed increases are just1:t'1ed end that 

the application should be granted. 

It will be understood that any individual or group may pro-

perly challenge by complaint and in the usual manner the reasonable­

ness or lawfulness ot ~ individual increases herein authorized ShoUld 

such increases be regarded as ~asonable or in any other manner un-

lawtul. 
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~eretore, good cause appearing 

IT IS HEREBY ORDERAD that applicants be and they are and 

each of them is hereby authorized to establish on not less than ten 

(10) days' notice to the Commission and to the public the increased 

passenger tares pr~osed by the application herein. 

IT IS HEREBY FUR~ ORDERED that rates as authorized here­

in may be published Without regard to the terms ot Tar1t't Circular 

No. 2 to the extent proposed by the application herein. 

IT IS HEREBY FORI'S &R ORDERXD that the authority herein 

granted will be void unless the increased tares authorized herein 

are published and tiled with the Co:a:u1ssion prior to March 1, 1938. 

The effective date or this order shall be the date hereot. 

Dated at Sen Frencisco, California, this 17 ii.. day ot 
tJ U!Jd.~d , 1937. 

~--

Commissioners. 
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