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Decision No. __ ._~_'_/ .;,;~':'::~I.;.."..;''''~ 

BEFORE TEE RAILROAD COMMISSION OF 'l':a:E S'l'ATE OF CALIFORNIA 

In the Matter of the Applic~t1on of ) 
PACIFIC ELECTRIC ?..AILWAY C01i?A1"Y, a ) 
corporation, and MOTOR TPJ4~SIT CO~J~1C) 
a corporation, for pCrmicsion to make ) 
cortain changes in passenger, baggage,) 
mail and express service between San ) 
Bernardino and Riverside. ) 

Application No. 21362 

C. w. COR~SLL, for Applicants. 

BY THE COUMlSSION: 

OPINION -------

By this application Pacific Electric RaiJway Company pro-

poses to discontinue ~~d abandon the operation of its combination 

pas songer express ~~d baggage car betweon s~ Bernar~1no, Colton 

and Hiversido and IvIotor Transit Con:.ps...'"lY pro?oses to tal:e over said 

operntior. under certificate of public convenience and necessity as 

a new ar.d separate right, not consolidated with its system, and to 

o~erate ~a1d scrv1ce v~th ~ cowb1~at1on motor coach • .. 
A publ1c he0J:"1ng in tMs matter VlSJ.a conducted be!'ore 

Examiner Austin in Riverside on September 15, 1937, where the matter 
was submitted and is now ready for decision. 

No prote~tant~ to the granting o~ t~s application appeared. 

Prom the testimo~y ~d exhibits presented i~ this pro-

ceed1ng it was developed that Pacific Electric Railway Comp~~y has 

been oporatir~ a combination pascenger ~~d baggage car betwoon R1vor-

s~de, Colton and S~~ 3ernardino since July 20, 1936, to provide con-

nect10ns w1th through Southern Pacif1c t~a1~s at Colton. Further 

testimony showed that the service rendered has not been part1cular1y 

satisfying to Southern Pacific Comp~~y because of lapse of t~e in 

mak1ng connections between electric cars and tra1.~3 and that the 
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oper~t1on ~equir~d the use of a large car with a two-:an crew 

entailinz a cost <: .,' considerably in excess of the revenues derived. 

Motor Tr~s1t Comp~~y which now operates between R1ver-

~1de and San Bern~dino, over a route closoly paralleling that of 

Pacific Electric Railway Comp~~y, proposes to use a newly remodeled 

l2-passenger coach with a baggage compartment 7' 6" Wide and 8' 6" 

long in this service, will maintain its present rates and t~es as 

now in force between these points ~~d proposes a schedule as set 

forth in 1ts Ey~bit No. 5 wr~ch will afford closer train connections 

't'I1th tho Southern Pacific CO::::lP~"'lY at Colton than noV! afforded 'by 

Pacific Electric Railway Compacy. Southern Pacific Company will pay 

Motor Transit Co~p~y the su: of $500 per month for t~1s service. 

Motor ':Crans1t Comps.:::;r';s p~oposal also prOVided tor the 

contL"'lued honor~g of Southern Pacific tickets and the handling of 

express matter tor Railway ~xpress Agency~ L~c. with the restriction 

that single packages 1~ excess of one hundred pounds (100#) will 

not be handled and that all express so handled must be transported 

on. -passenger !ltages. ?::otor ':':'$...."'lsit CO:PS-"'l'Y also will provide 

addition:l.1 trips which will ::t.~e possible a connection with a 

greater number o~ trains th~ is now the c~~e under rail operation. 

A motor conCh c~~ be operated more economically th~"'l the 

pre~ont service ~"'ld the conch proposed to be used ~s sut~1ciently 

largo to adequately ha..""lcllc the tr$.l~!'ic offeree. a..."'ld o.ccording to Ex-

~b1t Ko. 3, ~how~ng est~ted reve~uos and e~reo~ over a normal 

six tlonths T period, luotor ~ra..~si t Company ,-rl t~ the aid of a subsidy 

from Southern P~c~:tc Comp~y will net a profit o£ appro~~tely 

~278 on a ye~ly bas~s. 

After carefully rev~ewtns the record in this proceeding~ 

we are of the opinion that the public interest will be best subserved 

by the granting of authority to Pacific Elcct~ic Ra~lway Company to 

discontinue ~""ld ab~""ldon the operation of its como1nat1on rail car 
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between Riversi~e ~~d Sar. Bern~dino ~d the intermediate point of 

Colton and the establishment ~~ operation simultaneously ot a 

motor conch service by 1~oto:::' T:::'!lnsi t Compo.r..y between the termini 

and the intermediate point refc:::'red to. 

tolotor ~ran$it Compa.l'lY is hereby placed 'Upon notice that 

"operative :::'ights" do not conSit".lte a. class ot property which should 

be capit~lized or 'Used as an element of value in deter.mir~ng rea-

sonable rates. Aside trom their purely permissive a.spect, they 

extend to t he holder a tull or partial I:lonopoly of a. class of business 

ove:::, a particular route. ~~s monopoly feature may be Changed or 

destroyed ~t ~~y time by the state wbich is not in any respect 

limited to tho number of rights ~hich may be given. 

ORDER - - - --
A public hearing in this ~atter having been held, the 

=a.tter subr~tted and the Comcission fully adVised of the facts, 

DEC~~S that public convcn~cnce ~~d necessity requires the estnb-

l:tsbment and operation by l',Zotor ':'ru..~sit Compc,:::y o~ en automotive 

service tor the transportation 0: passengers, baggage and express 

Q.S a passenger stage corporation as cuch is detined in the Public 

Utilities Act bet~een ?ivers~de, Colton and San 5ernardino, limited 

to the'tr~sportation of expresz ~~tte~ ~n the custody of Railway 

Express Agency~ Inc. 1 for shipment ovo~ the lines of the Southern 

Pacific Company ~~d passengers ~~d tbeir baggage destL~ed to or 

coming f:::'om tbro~~ trai~s of Southern Pacific Company at Colton. 

IT IS BEREP,Y O?~EF2D that a certificate of public con-

venience ~d necessity 'cherefor be, ~~d the s~e hereby is, granted 

to Motor ~ransit Comp~nJ~ a co~po~ation, subject to the following 

co~d.itions: 
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1. Applic~t :nnl1 t~lo a v~~tten acceptance of the 
certificate heroin gr~~ted within a period of not to 
exceed fifteen (15) days from ~te hereof. 

2. A~~lic~t zhall co~ence the service hero~ author~zed 
within·; 'Ooriod of not to exceed thirty (SO) days from the 
effective· date hereof l ~d co~tempor~eously with the 
ab~~donoent o~ serv~ce by Pacific Electric ha~lway Company. 

o. Applic~~t :hall file in duplicate, ~~d make effective 
within a ~r~od of not to exceed thirty (30) days after the 
effective date of t~s ordor l on not less th~~ five days' 
notice to the Railroad Commission and the public, a time 
schedule or time s~~edules covering the service herein 
authorized in a form satisfactory to the Railroad COmmission. 

4. l~e rights ~~d privileges here~n authorized may not be 
discontinued, sold, leased, tr~~sferred nor assigned unless 
the written consent of the Railroad Commission to suCh dis-
cont1nu~~ce, sale, lea:e, transfer or assignmont has first 
beer ... obtained. 

s. No vehicle may be operated by applic~~t herein unless 
suc."-l vehicle is owned by said applicsnt or is lensed by 
applic~~t under a contract or agreement on a basis satis-
factory to the Railroad Comcission. 

6. In the ~dlin.; of express no single shipment shall be 
accepted in exce5S of o~e hu.~dred pounds (lOOff) ~~d all 
expre~s :utter shall be tr~~sported on p~ssenge~ ve~cles. 

!T IS ~P~y PURTEE? OP~E?~ that Pacific Electric Rail-

way Comp~~y be and 1t 1s hereby authorizod to discontinue ~d 

ab~~don all of its service as a co:mo~ carrier of passengers, bag-

gage and express by rail between niverside, Colton and San Bernardino 

within a period not to exceed thirty (30) days from the effective 

date horeof and contempor~~eously ~ith the establishment of service 

by Motor Transit CO:r::l.psny and to cancel its tir::.e schedules ond 

tariffs accordi~ly, provided that Pacific ~lectric Railway Comp~~y 

shall publish notice of such discontinuance ~~d abandonment in its 

curs at 1e:lst i;en (10) days prior to the date of said discontinuance 

and abando:c::nent. 

The effective date of this order shall be twenty (20) days 

from the date hereof. 

Dated at Su..~ ?ro...."'lcisco 1 California, this 2-0 a::-
De ce:n'ber, 19S7. 
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