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Decision No. Ay '-;,Z %

BEFORE THE RAILROAD COMMISSION OF TZE STATE OF CALIFCRNIA

In the liatter of the Application of
PACIFIC ELECTRIC RAILWAY COUPANY, a
corporation, and MOTOR TRANSIT COMPANY
a corporation, for permission to meke
certain changes in passenger, vaggage,
mall and express service detween San
Bernardino and Riverside.

C. W. CORNELL, for Applicants.

BY TEE COLMISSION:

By thils application Paciflic Electric Rallway Company pro-
poses to discontinue and abandon the operation of its combination
passenger express and baggege car dotween Sen Bernardino, Colton
and Riverside and kotor Transit Company proposes to teke over sald
operation under certificate of puvlic convenlence and necessity as
s new and separate right, not consolideted with its system, and to
operate sald service with a combination motor ¢oach,

A publli¢ hearing In this matter was conducted before
Ixaminer Austin in Riverside on September 15, 1937, where the matter
was submitted end is now ready for decision.

No protestants to the granting of this epplication appeared.

Trom the testlmony and exhidbits presented in this pro-
ceeding it was developed that Pacific Electric Rallway Compeny has
been operating a coxblnatlion passenger and baggage caxr betwoon River-
side, Colton and San Zernardine since July 20, 1936, to provide con-
nections with through Southern Pacliflc treins at Colton. Further
testimony showed that the service rendered has not been particularly
satisfying to Southern Paclific Company because of lapse of time in

making comnections between electric cars and Trains and that the




operation required the use of a large car with a iwo-man crew
entalling a cost <. considerably Iin cxcess of the rovenues derived.
Motor Transit Company waich now operates between River-
side and San Bernardino, over a route closely paralleling that of
Pacific Elecetric Rallway Company, proposes to use a nowly remodeleé
l2-passenger coach with a baggage compartment 7! 6" wide and 3' 6%
long in this service, will maintalin its present raves and fares as
now IZn force botween these points and propvoses a schedule a3z set
forth irn its Exhibit No. § whileh will afford clocer traln connections
with the Southern Pacific Company at Colton than now afforded by
Paciflic Zlectric Rallway Comparny. Soutaern Paclflc Company will pay
Lotor Transit Company the sum of $500 per month for this service.
Motor Transit Company's proposal also provided for ithe
continued honoring of Southern Pacific tickets and the handling of
express matter for Rallway Express Agency, Ine. witkh tho restriction
that single packages ir excess of one hundred pounds (100%) will
not be handled end that all express soO aandled must be tranéported
on.passenger stages. Notor Transit Company also will provide
additional trips which will maxe possidle a commection with a
greater nmuaber of trains than Iz now the case under rall operation.
» motor coach can be operated more economically than the
prescent service ond the coach proposed to be used Is suf
large to adequately handle the trarlic oflered and according to Ex-
hibit Yo. 3, showing eostimated revenues and express oOver a normal
six months' period, kotor Transit Company wita the ald of a subsidy
from Southern Pacilic Company will net z profit of approximately
w278 on a yearly basis.
After carelully reviewing the record in thls proceeding,
we are of the opinion that the public Znterest will be best subserved
by the granting of authority to Pacific Elcectric Rallway Company to

discontinue and abandon the operation of its combination rall car




between Alverside and Sar Eernardino and the Iintermediaste point of

Colton and the establishment and operation simultanecously of a

£y

motor coach service by liotor Uransit Company between tho termini
and the Intermedlate point referred to.

liovor Tran Company 1s hereby placed upon notice that
"operative rights" do not conztitute a clasz of property which should
‘be capitalized or used as an element of value in determining rea-
sonable rates. Aslde from thelr purely permissive aspect, they
extend tot e holder a full or partlal momopoly of a ¢lass of dusiness
over a particular route. Lhis monopoly feature may be changed or
destroyed at any tlme by the state which Is not in any respect
limited to thc number of rights which may be given.

Q%2

A public kearing in this matter 2aving been held, the
matter submitted and the Commission fully advised of the facts,

TEE RAILROAD COLILISSION OF THE STATE OF CALIFORNIA HERESY
DECLARES that public convenlence and necessity requires the estab-
ilshment and operation by liotor Transit Company of an automotive
service for the trancportatlon of passengers, daggage and express
a5 a passenger stage corporation as cucn LIs defined in the Public
Utilitlies Act Detween Z s2de, Colvon ané San Bernardino, limited
to the tronsportation of express matter in the custody of Raflway
Express Agency, Inc., for shipment over the lines of the Southern
Paciflc Company and passengers and their baggage destined %o or
coming from through tralns of Southern PaciLfic Company at Colton.

IT IS HEREBY ORDERED that a certificate of public con-
venience anC necessity therefor be, and the same hereby is, granted
to Motor Trancit Company, a corporation, sublect to the following

conditions:




l. Applicant shall file a written acceptance of the
cortificate hercin granted within a perliod of not to

excoed fifveen (15) days Lfrom date hereof.

2. Applicant chall cormence the service heroin authorized
within a period of not to exceed thirty (30) days from the
effective date hereof, and contemporaneously witi the
abandonment ol service by facific Electric Xallway Company.
3. Applicant shall fille in duplicate, and make effective
within a priod of not to exceed thirty (%0) days after the
effective date of this order, on not less than five days!
notlice to the Railroad Commission and +the public, a time
schodule or time schedules covering the service ncrein
authorlzed in a form satisfactory to the Rallroad Commission.
4. The rights and privileges hereoin authorized may not be
discontinued, sold, leased, transferred nor assigned unless
the written coznsent of the Rallroed Commission to such dis-
continuance, sale, lease, transfer or assigomont has first
been obtained.,

S« No vehicle may be operated by applicant herein unless
such vehicle is owned vy said applicant or 1s leased by
applicant under 2 contract or agreement on a basis satis-
factory to the Rallroad Commission.

6e In the nandling ol express no single shipment shall be
accepted In excess of one hundred pounds (100%) and all
express matter shall be transported on passenger venlicles.

IT IS IEREZDY PURTHER ORDERZD that Pacific Electric Rail-
way Company be and it Ls hercby authorized +o discontinue and
abandon all of 1ts service as a common carrier of passengers, bag-
goage and express by rall between niverside, Colton and San Berasrdino
within a period not to exceed thirty (3C) days from the effective
date horeof and contemporaneously with the establishment of service
by liotor Transit Company and to cancel its time schedules and
tariffs accordingly, provided that Pacific Zlectric Railway Company
shall publish notice of such discontinuance and abandonment im its
cars at least ten (10) days prior to the date of said discontinuance
and. abandonment.

The effective date of thls order shall be twenty (20) days
from the date hereof.

Dated at San rFrancisco, California, this éboiz' day of

December, 1937.
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