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BE?OP3 TEE RAILRO .. 'W CO:.~:!SS!O~ OF TE3 STATE OF C .. oU..I:i:OR1i!A 

-) 
In the matter o! the application or 
PACI:?IC CAS iu.''S ELZCT?.IC CO:'?L:"r'.{, a 
cor~oration, for an order of the Rail-
road Commission of the State o~ Calif-
ornia approving 8. certei;:). ;..greemen t 
entered into by o.::l.d between applicc.nt 
and CITY OF ?'::.LO J::L~C, a ~V:unic::'pe.l 
Corporation, dated S~pte~oer 13, 1937. 
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In the matter ot the unnlication of ) 
:P .. ~:..C!FIC G).s :~'D ZLECT':-:.1C CO~.:? .. t.NY and ) 
the CITY OF P;~O ~.L?O fo~ 8~ orue= of ) 
the Railroad Co=mission authorizing ap- ) 
plicents to enter into a v~itten agree- ) 
ment in words and figures e.s writte:::. in ) 
the for: the:-efor which is annexed hereto.> , 
------------------------------.----------~~ 

.A??LICl.T!ON NO. 21627 

?J;'CIFIC G}.5 J..lW ELSCT?IC CO:::2 .. ~.lu end the CITY OF P.t.LO 

':J..TO ask thc.t the Co:::nission c.u.tho:::-ize ~\pplic~ts to enter into a 
certain v.rri tten agreement ... lhich is attached to l~I>plication ~o. 21627 

as Exhibit rtAn. 

Under the t~r.ms and the co~ditions set forth in the pro-
posed agreement, Pacific Gas end Electric Comr>eny (hereafter celled 

Applic~~t), h~s agreed to sell and deliver and City ot Palo )~to 

(hereafter referred to as Custo:cr) has ngreed to purchase and :::-e-
ceive electric energy to::- its own use and for redistribution, dur-

ing the term, at the price o.::.d upon the cond1 tions therein specified. 

Some of the mo::-e importB.!l.t terms and conditions ot se.id agreement 

may be here oat forth. 
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~Ul electric energy to be delivered and received shall 

be whet is commonly designated as three-phese, sixty cycle alter-

nating cu=rent and at approximately four thousand volts, at which 

vol te.ge it shall be metered .. 

The te~ of this agrecme~t is for a period of five years 

from and after August 24, 1937, and thereafter from year to year, 

provided, howover, that either ~arty the~eto may terminate the 

agreement at the expiration of either the initial term or any sub-

se~uent year by giving tcirty (30) days' v~itten notice.. The rates 

and charges to be paid by Customer end set forth in the agree::lent 

are: 
D emend Char~e: 

First 50 1:/; or less of maximU!ll. demand ... ~~90 .. 00 pe!' month 
N ..... 150 .........f> .. d - 1 50 - '!i"I!T .:. e ..... 11 ,t..Y'I 0... :l.e.Xlmu::. e::leno......... .. .. .. • .. • • pe... A.n 

Next 300 K:II of :naximu:c. de::w.ncl................... 1.00 per IC"l 
Next 500 1. ... ':[ of maximu:n. dem8.!ld.................. .. 75 'Oer IG: 
.Ul Over 1000 !C'l of maximum de:me:ld.................. .60 per 1':,'1 

plus 

Ener~ Char~e: (to be added to the Demand Charge): 

First 
Next 
lU1 Over 

Demand: 

150 r~~ per rn per ~onth ................ .. 
170 ~JR per xr: Der month ......••.. 
320 K't.'H per r.'l per ::non th .............. .. 

oo80~ per lOIn 
.. 54~ :per 1':NR 
oo45i per ~:.lH 

The maximum d~nd in ~ month will be the average 
kilowatt delivery of the thirty :inute interval in which • 
the consumption of electric energy is greater than in any 
other thirty minute interve.J. in the I:lonth.. The ms.ximu:m. de-
mand on which the d~mand charge and energy block will be 
based will not be less th~ QO per cent ot the ~eatest 
Ille.xi:!num demend occU!"ring during the eleven p:::-eceding mO!lths. 

kD.:Y de:::lS.D.d occu:-ring bet ... :een the hours of 11 :00 P.M. 
end 6:00 .. ~.'jyI. of the following day will not be considered 
in computing the charges under this schedule. 

Power Factor: 

The total charge tor any mO!lth as computed on the above 
rates will be decreased or i!lcreased, respectively, by 
0.2S5~ tor each 1% that the average power tacto:- or the 
customer's load in that month was greatel' than 85% or less 
than 75%, such average power factor to be computed (to the 



nearest whole number) from the ratio of lagging kilovolt-
ampere-hours to kilowatt-hours consu:m.ed in the month. 

Said agre~ent further provides thet customer will at its 

o~~ cost, risk and expense, mai~tain in good opereting condition 

its present Diesel engine generating plant, capable of carrying a 

load or not less than 800 Kw. and will not operate the S8:me except 

upon v~itten notice rro~ I~plicant and as is more specifically pro-

vided in the agreement. 

The egre~ent attached to Application No. 21627 filed 

December 7, 1937, provi~es that tor each month during which said 

as provided. then A~p~icant w1~~ reduce ~ts charg~s ~or o~ectr1e 

service as provided or rate herein by the sum of eight hundred 

dollars (~;800 .00) provid.ed, however, that if' Applicant has requested. 
that said plant 'be operated every day dur1:lg a:l.y t'ull month then 

said reduction ot eight hundred dollars ($800.00) will not bo made 

tor such month. 

The agre~ent under Application No. 21627(1) turther pro-

vides, however, that Custo~er may upon 18 months' v~itten notice, 

or upon a shorter notice it company has in writing consented, dis-

continue maintai:ing said generating plant ror readiness to o~erate 

under which condition the Customer vdll pay under the Applicant's 

regular resale schedule ;vithout the benefit o~ said reduction eight 

hundred dollars (~~800.00). 

(1) Under Application No. 21515, tiled October 8, 1937 , the agree-
ment provided that Customer could on ten (10) days instead ot 18 
months' written notice discontinue the maintenance of said generat-
ing plant. 

Since it is the desire of the parties that the conditions ~d/or 
ter.m set forth ~der Exhibit "An of Application No. 21627 be control-
ling and further bec8use such changed conditions and/or ter.ms under 
the latter agre~ent are believed more reasonable, the order here 
made will provide tor the dis:;:uissa.l of Application Ko. 21515. 
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The agreement likewise provides that Customer egrees 

not to enter into direct competition with Applicant nor sell elec-

tric·energy outside the city limits ot Palo Alto at retes lower 

than those of Applic~t tor the same class ot service. 

The rates to be charged and collected by Applicant end 

paid by said Customer may be lower than the retec and charges con-

tained in Applicant's tiled schedule tor resale power service. The 
justification for the authorization requested is better utilization 

of plant facilities and the retention of the Customer's load with 

increased sales. 

A study of the conditions end the resulting rate offered 

by said agreement does not reveal that it is unreasonable and fur-

ther the application or said agreement will not constitute a burden 

upon Applicant's other customers, but will tend to their benefit. 

The agreement also contains a paragraph st~ting that it 

shell at all t~es be subject to such changes or =oditications by 

the CommiSSion as the Co~ssion may from time to t~e direct in 

the exercise of its jurisdiction. 

The Commission is of the opinion that a public hearing 

in the mstter is not necessary, an~ good cause appearing therefore, 

IT IS ORDEPJro that ?aci~ic Gas and Electric Company is 

hereby authorized, as to electric energy t~-nishe~ by it to the 

City ot Palo Alto tro~ and atter August 24, 1$37, to charge said 

City theretor at the rates specified in that certa~ proposed 

agreement attached as Exhibit "An to Application No. 21627 and under 

the terms and co:~it1ons set forth in that agreement; provided a 

copy of the executed agreement is riled with the Commicsion within 

thirty (30) days from the date he~eot. 
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IT IS FURT._HR OP~E?Jm that A~~lication No. 21515 is here-
by dismissed. 

Th13 Ordor shall be effective on the date hereof. 
Dated, San :Frencisco, Ce.l1tor:::Lia ~.:;..- () ,1937. 

~~ 


