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Decision MNo.

BEFORE THX RATILROAD COLAISSION OF TEE STATE OF CALIFORNIA

In the matter of the spplication of
PACITIC GAS AND ZILIZICTRIC COLPLAYY, a
corvoration, for an orxrder of the Rall-
road Commission of the State of Calif-
ornis approving a ¢ertain .greement
eavered into by and between spplicent
anc CITY OF 2.L0 A1LUC, a Municipel
Corporation, dated Sentemver 13, 1937.

NC. 21315

In the natter of the goplicetion of
PLCIFIC GiS LXND ELECT:IC CORLNY and

tae CITY OF P2L0 ALTO for sn order of

the Reilroad Commission authorizing ap-
plicents to cnter into a written agree-
ment in words and figures =25 writven in
the form therefor which 1s snnexed nereto

~2PLICLTION NO. 21627

et e N e e N W e it N e O el W S et N

SY THY COMMISSICH:

QRINTION SND ORDER

PACITIC GAS AND ELECTIRIC COZ.NY end the CITY OF PiLO
ALTO ask that the Commission authorize applicants to enter into a
certain vritten agreement which 1s attached vo Application No. 21827
as Exhibit "AC.

Under the torms end the cornditions set forth in the pro-
posed egreement, Pacific Cus and Zlectric Comveny (heresfter celled
Applicant), has sgreed to sell and deliver and City of Pelo Alto
(hereafter referred +0 ac Customer) has agreed %o purchase and re-
ceive electric energy for its own uge and for redistridution, dur-
ing the ternm, atvthe zrice axnd upon the conditions therein specified.
Some of the more important terms and conditions of seid eagreement

mey be here set forth.




All electric emergy to ve delivered and receilved shall
be what is commonly designated as three-phese, sixty cycle alter-
nating current ard at approximately four thousand volis, at which
voltege 1t shell be metered.

The term of this agrecmert is for e period of five years
fron and after August 24, 1937, end thereafter Irom year to year,
provided, nowever, thet either varty thereto may terminate the
agreement at the expiration of either the initial term or eny sub-
sequent year by giving toirty (30) days' written notice. The rates
and charges to be paid by Customer end set forth in the agreement
are:

Demand Charee:

First S0 XW or less of meximum demand..$90.00 per month
Next 150 XKW of meximuxm demend.......... L1.50 per KW
Next 300 K#W of maximun demonde.ececes... 1.00 per KW
Next 500 KW of maximum demend. .75 per X/
ALl Over 1000 XW of maximum demend .60 pexr XW

vlus

dnergy Charge: (%o be added +o “he Demand Charge):

Tirst 150 XVE per K¥ per moBth.......... .80¢ per
Next 170 K¥E per X¥ per -54¢ per
All Over 320 KVH per XW per montheeececcea. .45¢ per

Demand:

The maximum demand in any month will be the averege
Xilowatt delivery of the thirty minute interval in which -
the consumption of electric energy is greater than in any
other thirty minute intervel in the month. The maximum de=-
mand on which the demand charge end energy block will be
based will not be less than &0 per cent of the grestest
meximum demend ocecurring during the eleven preceding months.

Any demand occurring between the hours of 11:00 P.M.
and 6:00 A.li. of the following day will not be considered
in computing the cherges under this schedule.

Power Factor:

The totel charge for any moath a&s computed on the above
rates will be decreased or increased, respectively, by
0.25% for each 1% thet the average power factor of the
customer's load in %thet month was greater than 85% or less
then 75%, such average power factor to de computed (to the




nearest whole number) from the ratio of legging kilovolt-
ampere-hours to kilowatt-hours consumed in the month.

Sald agreement further provides thet customer will et its
owa cost, risk ancé expense, maintain in good operating condition
its present Diesel engine generating plont, capable of cerrying e
load of not less tken 800 Xw. and will not operate the sere except
upon written notice from lpplicant and as is more specifically pro-
vided In the agreement.

The sgreecment atteched to Application No. 21627 filed

December 7, 1937, provides that for each month during which seid

Diesel genereting plent 1s 10 operayed WWv 15 kepv 1o readiness

as provided, then Applicent will reduce ita charges Tfor olectric
service as provided by rate herein by the sum of ecight hundred
dollars ($800.00) provided, however, that if Applicent has reguested
that said plant be operated every day durlag any Iull month 'ﬁhén
sald reduction of eight hundred dollars ($800.00) will not be made
for suck month.

The sgreement under Application No. 21627(1) further »ro-
vides, however, taet Customer may upon 18 months' written notice,
or upon a shorter notvice I1If company kas in writing consented, dis-

continue maintalining saild generating plant for readinesz to operate

under which condition the Customer will pey under the Applicant's

regular resale schedule without the beneflt of sald reduction eight
hundred dollars ($800.00).

(1) TUnder applicetion No. 21515, filed October 8, 1937, the agree-
ment provided that Customer could on ten (10) days instead of 18
months' written notice discontinue the melintenance of said generat-
ing plent.

Since it is the desire of the parties that the conditions snd/or
term set forth uander IExkibit "A"™ of Applicstion No. 21627 be control-
ling and further beczuse such chenged conditions and/or terms under
the latter agreement are belleved nore reasonable, the order here
made will provide Ifor the cdismissel of Application No. 2151S.




The sgreement likewise provides that Customer egrees

ot to enter into direct competition with Applicant nor sell elec-

tric-energy outside tke c¢city limits of Palo Alto at retes lower

-

than those of Applicant for the seme class of service.

Tre rates to be charged and collected by Applicent end
paid by sald Customer mey be lower thaxn the retes and charges cone
teined in Applicant's filed schedule for resale power service. Tke
Justirication for the authorization recuested is better utilization
of plant facilities and the retention of the Customer's load with
increased sales.

4 study of the conditioms end the resulting rate offered
by said agreement does not revesal that it Is unreasonadle and fur-
ther the application of said agreement will not constitute a burden
upon Applicant's other customers, but will tend to their benefis.

The agreement 8lso conteins a peregreph staﬁing thet it
shall at all times be subject to such changes or modifications by
the Commission as the Comrission mey from time to time direct in
the exercise of its Jurisdiction.

The Cormission is of the opinion that a public hearing
in the matter is not necessary, and good ceuse appearing therefore,

IT IS ORDERID theat RPacific Ges and Electric Company is
hereby suthorized, as to electric enmergy furnished by it to the
City of Pelo Alte from and alter August 24, 1937, to charge said
City therelor at the rates specified in that certain proposed
agreement attached ss Ixhiblt "A" to Apvlicetion No. 21627 and under
the terms sand comditions set forth in that agreement; provided a
copy of the executed agrecment is Liled witk the Commission within

thirty (30) deys from the dete hereof.




IT IS FURTZEER ORDERED tkat Application No. 21515 is here-
by dismissed.

Tniz Order shall be effective'on the date hereof.

Pated, San Frencisco, Celifornie ,@-e_c_ o, 19%7.




