
Decision No. 

BE20?.E THE RAILROAD COllJ~ISS!OK 0:2 TEE ST .. cl.'1~ OF CALIFORNIA 

In the Matter ot the Application of 
PAC~IC ~i:":CT?IC P..AILVJAY CO:\:?Altl to 
tra..nsi'er $Ild l':OTOE", ~p.MrSI';:I CO!.:?Alf.:C to 
acquire cortain motor co~ch lines and 
op0r~t1ng rights betr.een (l) upland 
~~d Ontario; (2) ?o:ona, North ?o~ona 
c.nd. Claremont; mlQ. (3) San Di."UO,z 
Southern Pac1!ic Station ~d s~~ Dima~ 
Business Di:trict. 

f fl~:'': I /J 7 01 r; f@'fi"'?fi({d 
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li' t:J;. --, 
Application No. 21610~J 

'f5'f. Tr:E CO~JaSS!O~r: 

o P ! H ION ---_ ..... _-
The PacifiC 31ectric Rail~ay Comp~~y, ~ corporation? ~~d 

~otor 1T~~s1t Co=pany, a corporation, h~ve petitioned the Railroad 

Commission for ~~ order approvL~ the sale and transfer by Pacific 

Electric Railway Company, a corporation, to Motor Tr~sit Comp~y, 

a corporation, of certain operating rights !or the auto~otive 

transportation of po.sser~ers as a common carrier between: 

(1) Upla."'ld:md Onts.rio as described "oy in lieu 
Decision No. 24854, dated June 13, 1932, on 
Appllca.tion ~;o. 17904 :lS omended bj Decision 
No. 24258, d~ted Dece~er 10, 1932, ot ?ac~!1c 
Electric ~ailway Com,~~y. 

(2) Pomona, North Pomon:l ~~d Claremont :lS described 
in Dec1:1on No. 29955, dated Julj l6~ 1937, on 
z.hirty-?ourth ~p,lement~l Appl1ca.tlon No. 
1798~ of ?ac~fic Electric Railway Comp~~y. 

(~) San Dimas Southern P~cific St:lt1on ~~d San 
Di~$ Business ~istrict as described by L"'l lieu 
Decision No. 24854, dated June 13, 1932, on 
Applic~tion No. 17984 ot Pacific Electric 
Railway Compan1. 

~he hlotor Tra.'"lsit Compa...'"lY, 3. corporation, h.9.s petitioned :Cor authority 

to purchase ~~d acquire said operating rights ~d to hereafter operate 

there~~der, the sale ~~d tr~~sfer to be in accord~~ce with an agree-

ment, a copy of which, nm.rked Exhibit USn is attached to the 

app1ioation herein ~'"ld made a part thereot. 

The consideration to be paid for the property herein 
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proposed to 00 tr~~sterrod ~$ given as the nominal sum of ~l 

whlch is to be the value of the 1nt:mg1oles. 

No equipment is to be tr~sferred. 

This appears to be ~ mntter in which n public heo.ring 

is not necessary. ?~e application ~ill be grunted. 

1':otor Tra..'"lsi t Company is here'by placed upon notice that 

!Iope:-ative rights" do not constitute a cla.ss of :r:r' ope!'ty which 

should be capita.lized or used as an element of val~e in deter.m!ning 

reasonable rates. Aside from their purely permissive aspect, they 

extend to the holder a full or pnrtic.l monopoly of a class of 

business over a particular route. ?nis monopoly feature may be 

c~'"lSed or destroyed at any time by the state which is not in any 

:-espect 1ireited to the number of ri3hts which ~ay be gr~~tod. 

ORDER 
~~ - --

I':2 IS l-Z"\2BY ORDERED that t!le o.bove entitled application 

'be md tho s~e hereoy is g:'a...'"lted, subject to the following 
conditions: 

1. Applic~~t Pacific Electric Railway Co~pany shall 
'i':ith:I.n twenty (20) days after the effective dc.te of 
the order herein unite with spplic~~t Motor ~ransit 
Comp~y in co~on supplement to the tariffs on file 
with the Co~ssion, covering service given under tho 
certificate herein authorized to be transferred, 
applico.nt Pacific Electric Rail\"lay Company withdraWing 
and applic~t ~otor Transit Company acceptL"lg ~~d 
establishing such tariffs and all effective supplements 
thereto. 

2. Ap~lic~t Pacific Electric Railway Coc~any shall 
within twenty (20) days after the effective date of 
the order herein ~dthdraw all t~e schedules tiled in 
its namo with the Railro~d Co~ission and App~1c~t 
1iotor ~ro.n:5it Compa..~y sho.~l within twenty (20) days 
after tho effective date o~ ~~c order here!~ tile, in 
duplicate, ~n its OVal nrume time sChedules covering 
serv1ce heretofore " given by a~plic~~t Pacific Electric 
Railway Comp~~y which time schedules shall oe identical 
with the t~e schedulos now on file ~~th the Railroad 
COcmission1 in the nnmo of ~~p11cant Pacific ~loctric 
Railway Company or t~e scheduloo satisfactory to the 
Railroad Co~ssion. 
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3. ~~e riGhts ~~d privileges herein authorized may 
not be sold, leased, tr~sfcrred nor assigned, nor 
service th0reu.~der discontinued, unless the \vr1tten 
consent of the :1.a1]:> oad. Co::::::l1ss::'on to ::uch ::dJ. e, les.::o, 
tr~~sfGr, a3zignmcnt O~ discontinu~ce has first been 
obtained. 

4. No vehlcle :lay bc operated by o.pplica..'"lt Motor 
J:1ransit CO:r:lpany t::l.les3 such vehiclo is o~od by sc.id 
applicant or is leased by it under a contract or agree-
:lent on a basis satisfactory to the Railroad Commission. 

s. Tne author!ty herein granted to sell and transfer 
the rights and/o~ property shall lapse and be void it 
the parties hereto shall not have cO:lplied with all the 
conditions wit~~ the periods of time fixed herein 
~ess, for good cause sho~n, the time shall be extended 
by further order of the Co=mission. 

Dated at San Francisco, Calitor:'l1a, this 2:e ..z-day of 

Deccmber, 1937. 


