Decision No.
EERQLT THE RATILROAD COMMISSION OF THE STATE OF CALIFORNIA

in the Matter of the Applicatiorn of

LOUIS R. LACKZEY
for an order authorizing the execution )} Application No. 21617
orf & trust deed. )

BY THE COVMISSION:

02INTONXN

Thic is en aprlication for an oréer of the Railroad Commission
authorizing Louis R. Lackey, doing business under the rirm nesme and style
of Blythe Gas Company, to execute a dced of trust and to issue promissory
notes.

By Decision No. 29448, deted Januery 1ll, 1937, in Application
No. 20824, the Commission granted to Louls R. Lackey a certificate of
public convenience arnd necessity authorizirg the installation and opera-

ion of a gas plant and distridution system in the City of Blythe,

Riverside County. Thercafter, it appears, seid Leckey acquired real
estete for a plant site, crected three 4,000 gallon welded csteel storage
tanks with nccessary eppurtenances, and installed a distribution systenm
of aporoximetely 20,000 feet of <three inck, two inch and one=-half inch
steel pipe and 209 gervices and 15 metered tenxs. The system now ine
stglled is said to be adequate to serve five hundred consumers.

A financiel statement of applicant filed in the present pro-

ceeding shows assets and liabilities as of Octobex 31, 1937 as follows:-

Fixed capital in sexvice . . . . . . . . 3 35,029.63
COBSR v o o « o ¢ = o « o « o o o o o o 81l0.74
Accounts receivable « ¢ 4 v e e 4 e . . 860481
Materials and supolies . . . . . . . . . 2,219.87

Total assets ...... %_38,920.85




LIABILITIES

TroprietorshiD « « o o s 4 s s e e e . e .
NOtes Payable . o« o ¢« o o o 4 s e oo .

Lecounts payaeble . .
Consumers deposits .
Reserves . . .
Surplus {Gebit balance) « « o ¢ o v o .

421,392.26
15,969.50
. 3,006 .07
. 135.00
.. 486.91
2,068.89

Tosal liabilities 3383920.85

mo finance in part thne cost of the instellation and comstruc-
tion, applicant in addition to his own coatributions, borrowed certein
sums evidenced by notes shown in the foregoing balance sheet in the total
amourt of ,15,969.50. The application shows, however, that since the
date of the balonce sheet the indedtedness has been reduced %0 $14,423.75
consisting of the following:-

Interest

Maturity rate

6 0Se o)
6 mosSe

Date/57
4719
5/5/37

. amouny
$ 2,000.00
2,000.00

Payee

Citizens natl Sank-Riverside
Do
Do

Parkhill-Wade
" "

ek

il

Do

S
6 mos. S
S

90 days

Sub-total

120 days
180 édays

6
6

2,000.00

2,000.00

8,000.00
2,000.00
2,000.00

Cltizens Natl Tr. & Savings

Bank 3/31/37 $45.75 mo. - 2,423.75

Total. L I :';. 14 425.75

h

Applicant now re»orts that the development and extension of
nis business will require =n additional sum of §2,500. rfor working capi-
tal and 04,000. for equipment and spproximately 5,000 feet of distribut-
ing'lines as follows:~-

100 meters
1 meterprover
1l butane pump
1 metric plant meter
1l low pressure gauvge
Installation costs and miscellaneous
5,000 feet of mains

%$1,000.
300
275.

90.
100.
235.

2,000.
Toteleeaeoes $4,000.

The Shor% %erm notes eggresating $8,000. payadble to Citizens
National Bank heve been renewed for neriods of nirety days. MApplicant

proposes to replace these notes with one note for ¥8,000. payeble in

2-




the amount of #800. on or Yefore Jay 1, 1940, $800. on or Dbefore
Yay 1, 1941 and the balance on or before November 1, 1942 with interest
et the rate of 5% per anzum, and to execute a deed of trust Lo secure
the peyment of said note zand also of additionel sums that mey be ad-
vanced by the said benk, in an amount not o exceed 50% of the fixed
capital, for the additionmel purposes referred to herein. A& copy of
the deed of trust is attached to the applicetion and merked "Zxhibit 3".

The motes now outstanding, excluding the indebtedness of
00,423,75 due Citizens Nevional Trust and Saviegs Jspk wbich will e
Teferrod to later, and the notés which may be issued to provide for tie
edditional property arnd working cepital, amount %o $186,500. The order
herein will authorize the issue of notes in the amount of 20t exceeding
+18,500., payable oz or before December 31, 1942, withi interest at ot
cxceeding 6% per annum. Under the order herein he may issue short
«~erm notes and renew the same from time Yo time, provided that ne
renewal note or notes ey meture after December 3L, 1l942.

£S5 ©0 the indebtedness of .2,423.75 referred to above, it
cppears thet this represents the unpaid velence of en origlnal indebt-
edzess of 52,744., represented by an unsecured note dated Mareh 31,
19%7, whick was incurred under the provisions of the Federal Eousing
Act. The amount is payeble in sixty monthly installments of $45.75.
Tre Cormission did not authorize the execution of the long verm note
for 2,744. Applicant, however, now Includes in hi:c present applica-
tion s request for an order authorizing and approving such issue. Tke
order herein will authorize the issue of a new nove in an amount not
exceoding $2,423.75 in licu of the note issued without the cousent of
tae Commission.

Tt will be observed that applicant as of October 31, 1937

Teports his investment in fixed capitel in service at $35,029.63.




Sufficient excrmination has been made at this time to warrent tac issue
of the proposed order but it should ve understood that the Commission

is not now passing upon “he reasopadbleness of all the items meXing up
tae totel reported investment and is 2ot bound because of this order

to recognize the $35,029.63, 1f such rigure becomes an issue in a future

oreceeding.

Louis R. Leckey having apylied to the Zellroad Commission for
authority to execute a deed of tTrust and to issue notes and the Com-
miscion being of the opinion that this iz not e matver ir which &
puolic hearing is necessary, that the application should bo zranted,
as hereln provided, vhat the money, »ronerty or labor to be nrocured
or pald for througk the issue of the notes is roaconably required for
The nurposes specified herein and that the expenditures for such pur-
poses are not, in whole or in part, reasonably chargesble 4o opercting
expenses or %o income, therefore,

IT IS FEREBY QRDERED that-

1. Louis R. Lackey mey execute a cdeed of trust in or substen-~
tially iz the same form as that atvacked to the application herein
and marked "Exuibit 3%, provided that the euthority herein giver Iis

for-the purpose of this proceeding oxly, and is given only imsoZer as

tals Commission hes jurisdiction under the terms of the Public Ttil-

it;es Act and is not intended ss an approval of sald deed of trust
as 1o sﬁé£:o£ﬁer'leéal requirements to whick it may be subject.

2. Iouis R. Lackey mey issue his promissory notes iz the
aggregate amoun£ of not exceeding %18,500.00 payable on or bvefore
December 31, 1942, with interest =% not exceeding 6% per annum for
the purpose of naying Or renewling the notes now outstanding in favor
of Citizens Nationmal Bank of Riverside and Parxnill-Wade end of
Tinancing the cost of addltions and extensions end of providing
working capitel, referred to in the foregolng opiniox.

G




3. I Louvis R. LacKey lssues a nove or notes peyable prior
to Decembder 31, 1942, he may renew sald note or noves, provided that no
Tenewal note or notes may maturc sudsequent o December 3L, 1942.

4. ILouils R. lLackey may issue an unsecured note in the prin-

ipal amount of not exceeding $2,423.75 payadle in monthly installments
of $45.75 in lieu of the note now outstanding in favor of Citizens
National Trust end Savings Benk which was issued without tie counsent of
this Commission. |

5. ILouds R. lackey skall keepd such record of the issue of
tie notes authorized herein and of the disposition of the proceeds as
will cnable him to file on or before the 25th day of each month a
veriftied report, as required dy the Railroed Cormission's General Oréer
No. 24«A which order insofar as applicable, is made a part of this
order.

B The authority herein granted will become effective when
applicant has paid the minimum fee prescribded by Section 5?7 of the
Public Utilities Act, which fee is Twenty-Live($25.00) Dollars.

DATED at Sen Francisco, Celifornie, this Jo“ day of

December, 1937.
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Cormissioners.




