Decision No.
BEFORE THAE RATIIROAD COVMISSION OF THE STATE OF CALIFTORNTA

In the Matter of the Lpplication of
CALIFORNIA TWATER SERVICE COMPANY, 7
2 corporation, for an order author= Application No. 2163&5965;

-

izing it to issue an additional A

amount of its First Mortgage Bonds.
McCutchen, Olney, Mennon & Greene,for applicant.

BY THE COMMISSION:

QPINION AND ORDER

Calirornis Water Service Company hes epplied to the Railroad
Commission for permission to issue and sell at 99% of face value plus
accrued interest, $300,000. of rirst mortzage 4% bonds, Series 3, due
May 1, 1961, for the purpose of reimbursing its treasury and of financing
the cost of additions and betterments to its plants and properties.

Heretofore, by Decicion No. 28793, dated May 4, 1936, as
amended, the Commission authorized California Water Service Compeny,emong
Other taings, to issue and sell 10,000,000. of its first mortgage 4%
bonds, Series B, to obtain funds t6 pay indedbtedness and to reimburse
its treasury om account of earnings expended for additions and betterments
prior to January 1, 1936. Such bonds, it appears, were issued and
sold and now are outstanding.

The bonds now proposed to be issued are similar to those now
outstanding. In support of the present application for the author-
ization of this Commission, the company alleges thet during the period
from January 1, 1936 %o October 31, 1937 its net expenditures “or addi-
tions and betterments have azgregated 5836,193.33, as shown in deteil in
Exhibit A filed in this proceeding. It estimates its total expendi-
tures for constructlion purposes for the ersuing yeer at from (400,000.
to $500,000. It appears that the expenditures of $836,193.33 have been
financed primaxrily with surplus carnings and moneys represented by the
reserve Tor deprecliation.
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The application shows thal the company proposes to sell the
%300,000. of tonds at privete sales at not less than 99% of their
face value plus accrued interest.

Tae Cormission has considered the request of the company for

permission to issue snd sell [3%00,000. of bonds, gn@ is of the opin-

ion that tbiz 1s not a zatter in which a public hearing is necessary,
that the application should be granted, as herein provided, that the
noney, property or labor to be procured or paid fexr through the issue
ancd sale of sald vonds is reasonadly reculred for the pu:poses speci-
fied herein ond that the expenditures for such purnoses are not, in
whole or in part, reasonsdbly ckargeable to operetlilg cxpenszes or to
inconme, axnd therefore,

IT IS ECERZRY ORDIRED that vallifornia YWeter Service Compeny be,
and it bheredy is,suthorized to issue and sell on or before February
28, 1938, at not less than 9%% of ihreir face value plus acerued in-
terest, L300,000. of its first mortgage 4% bonds, Series B, due ¥ay 1,
1961, end to use the proceeds to relmdurse its treasury becsuse of
surplue earnings expended for edditions and betterments prior to
October 31, 1937 and te finance 1a part net expendltures for additions
ané betterments during <ue remainder of 1937 and during 1938, provided
that only such expenditures as are properly chargesble %o fixed capi-
tal accounts, as deflined by the uniform classification of'accounts foxr
water corporatlions, mey be so financed with suck proceeds.

IT IS HZEREEY FUKTHER ORDERED tnet Califsrnia Water Service
Compeny shall keep such record of tihe issue axnd sele of the bounds
herein authorized and of the disposition of the proceeds as will
enable it to file on ox bYefore the 25th day of =ech month & verified
report, as required by the Railroed Commission's Generel Order No.
24«0, waich order insofar as epplicabdle, is mede & part of this

order.




IT IS EEREBY FURTEZIR ORDIRED that the authority herein granted
shall become effective when applicent has paid the fee prescribed by
Section $7 of the rFudlic Ttilities let, which fee is Three Zundred
(3300.) Dollars.

DLTED at San Franciseco, Californis, this éﬁg‘qrvday of
Decenmber, 1537.
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