
Decisio:l. No. 

BEFOPR Tru! RAILROAD Co!\~ISSION OF THE SUTE O:E' C .. f.I..!.IFOP~~ 

In th,e ~r.atter of the .. ~pplice.tion of 
ClU.IFORNIA. WATZR SERVICE COMP.ANY, 

a corporation, for an order author
izing it to issue an additional 
amount ot its First Mortgage Bonds. 

Applice.tion No. 

?lcCutchen, Obey, ~,'!e.D.non & Greene) tor applicant. 

~ 11££ CO!AMISS! ON: 

o?nr!o~! .~1j) ORDER 

Calito:"nia ~Vater Service Company has applied to the Railroad 

Commission tor permission to issue and sell at 99% or tace value plus 

accrued interest, $300,000. or first mortgage 4% bonds, Series B, due 

~.~ay 1, 1961, tor the purpose of rei:nbursing its treasury and or 1'ine.ncing 

the cozt of additions and betterments to its plants and properties. 

Iieretofore, by Decision No. 28793, dated May 4, 1936, as 

~e:c.ded, the Commission authorized Calit~nia ~ater Service Compa:c.y,among 

other things, to issue a:::ld sell ::;10, 000,000. 01' its first mortgage 4% 
eonds, Series B, to obtain funds to pay indebtedness and to reimburse 

its treasury on account of earnings expended tor additio:C.s and better.t:lents 

prior to January 1, 1936. Such bonds, it appears, \~re issued end 

sold and now are outstanding. 

The bonds now proposed to be issued a=e similar to those now 

outstanding. In su,port of the present application for the author-

ization of this Commission, the company alleges that during the period 

from January 1, 1936 to October 31, 1937 its net expenditu:e.s :or ad.d1-

tions and betterments have aggregated $836,193.33, as shown in detail in 

Exhibit A riled in this proceeding. It estimates its tot~l expend1-

tures tor construction pu:poses fo~ the ensuins year at !rom ~OO,OOO. 

to ~500,000. It appea:-s thet the expenditures of $836,193.33 have been 

fin~ced primarily with surplus earnings and moneys represented by the 

reserve for depreciation. 
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The applicat.ion shows that t!le compo.ny proposes to sell the 

:~300 ,000. 0:' bonds at private sales a.t not less than 99% of their 

face value pl~s accrued interest. 

7Ae Commission bas considered the request of the company for 

permission to issue and sell ::;300,000. of bonds, a::ld is of the opin-
.' . 

ion that this is not a :n.atter in which e. public hearing is necessary, 

that the application should be g:"eJltee., as herein provided, tbat the 

money, property or labor to be procured or paid fer through th~ issue 

and sale o~ said bonds is reasonably re~uircd tor the purposes spec1-

tied herein o~d that the expenditu=es for such pu=,oses a=e not, in 

',vhole or in part, reasonp..bly charGeable to opere.ti:.:~g cxpe::lses or to 

income, ~d thereforo, 

IT IS r.:; P:SGBY OPJ)3?.ED that ""alltornie Y~ater Servico COr.lpeny be, 

~d it hereby is,euthorlzed to issue and sell on or betore February 

28, 1938, at not less than 99% ot thei:::' face value plus accrued in

terest, :;300,000. of its first :::lortgage ~% bonds, Series E, due !{.ay 1, 

1961, and to use the proceeds to reimburse its treasury because ot 

,surplus earnings expended for additions and better:rl.ents prior to 

October ZlJ 19~7 a~d ~o finance in part net expenditures tor additions 

and betterments during the remainder of 1937 ~ld during 1938, provided 

th~t only such expenditures as are properly chargeable to fixed ca,i-

tal accounts, as defined by the uniform clazsi~cation of accounts for 

water corporations, ::ley be so t'inanced ".V'ith SU,;;!., p:-oceecls. 

Company shall keep such record ot the issue and se~e ot the bonds 

herein authorized and of the tisposition of the proceeds as 'Nill 

ena ble it to rile on or before the 25th day ot "'lech .:nonth a veriried 

report, as required by the Rail:-oad Commission t s Glmerel Order No. 

24-A, which order insofar as applicable, is made e. part of this 

order. 
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IT IS HEREBY FJR~~3R O?~~3D that the authority herein granted 

SM11 become effective when applicant has :pa.ie. tb.e tee prescribed. by 

Section 57 of the Public utilities ~ct, which ree is Three Eundred 

(;0;300.) Dollars. 

D~TBD at San FranCiSCO, California, ~is ~ ~ day ot 

Decemoer, 1937 • 
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