Deciszion Xo.
ZEFORD WID RATIROAD COMMISSION OF =L STATE O0F CALIORNIA

In the Natter of the Application of )

M. LASSIN TRANSIT COMFANY )
for an order of the Commission author= )
izing the issuence of promissory notes )
not o excced 12,000 dollars. )

Application No. 21657

2Y THD CCTMISSION:

Q2INION XD QORDZR

This is an apolication by ¥Mt. Lassen Transit Company, & corpore-
tion, for an order authorizing it to issue not exceeding ,;12,000. of
ten year 5% notes Tor the purpose of reimdbursing its trcssury, vecsuse
of surplus earninge izvested Irn its properties.

¥Yt. Lassen Transit Company L1s engeged 1z the public utilit
business of <transporiting passengcers, bagsage and express dy autonobile
steges genereally between Red Bluff, Testwood, Susganville, Reno and

ther points and in the non-utility zutomodbile, gerege and accessory
business in Vestwood and Susanville.

The greater paxt of the compeny's business is of a nom-utility
nature. Tor the year 1936 it reports itvs uwtility revenues gt
$29,208.24 and its non-utility revenues at $493,101.50 =2nd for the ten
months ending October 31, 1937 its utility revenues ot $£22,168.95 and
its non-utility revenue at ;685,438.68. Tor the ter months period
its net »profit from all sources is reported at 512,457.14.

Tt appears that tae 1937 profit has veen invested by the com-
rary in its »roperties and dusiness. 2Zecause of suck investment the
compauy desires 0 issue not exceeding ,12,0C0. of notes to reimburse

1vs treasury and thereafter to dlstridute such notes as a dividernd 4o

the holders o2 its outstanding ,96,9%22.00 of stock.
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. copy of one of the proposed noves is atvached to tioe ep-
plicetion as =Zxkibit E. Tt eppears on the fecc of the proposed note
+hat cach note is 4o de executed zudbject and subordinate to exy seneral
and current cred.tors of the corporation lending credit to it in the
conduct of its business, suvsecuent %o the date of the notes exnd prior
%o the due datve therecofl.

¢d the company's recuest and is of

the opiniom tzet +his is not e matier in which a public hearing iz
necessery, %hat the epplication should be granved, as herein provided,
and that the mozmey, properiy or labor to be procured or paid for
tarough tize issue of the notes is reasonably regulired dy epplicent,
therefore,

I7 TS ZERERY ORDTRED thet Mu. Lasser Transit Company be, and
i% heredy is, authorized -to issue on or before January 31, 193€, not
exceeding 512,000. of ten yesr 5¢ notes io the same form es the note
stached to the application herein and mariked "Zxhibit 2", for the
purpose of reimdbursing its treasury vecause of earnings during 1937
invested in propertiez and bdusiness, provided,

1. That within toirsvis0) days after such issue spplicent shall
sile a copy of the notes as sctually lssued and a statemzent showiag
+he names of “hose to whom issued and tihe total face value lssued o
cach, axd

2. Taat +the authority herein granted skall become effective waen
applicant has paid the minimum fee prescrided by Section 57 of the

Zublic Ttilisies sct, which fee is Twenty-Iive($25.) Dollars.

DATED at San Franc%ggg, Californie, this :&2:3 day of éaCCQAuzAEu/
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Commissioners.




