Deciszsion No.
ZEZFORE TER RaZILRQOAD COMIISSION 0F THE 374M% OF CLLIFOENIA

In <he Matter of the Applieation of
ATHENS TATER COVRANY,
a corporation, for a permit asuthor-
izing it to sell and issue its secur- Application No. 21572
ities and for authority to szell.

¥i%chell and Johnsoxn, by James H.Mitchell,
Tor applicant.

BY TEE COMVISSION:

~z this proceecding the Commission is azked %o authorize
-thens Tater Company, a corporstion, to issue in peyment Tor the
properties, 1o waich reference ic made hereafter, 100 shares of no
par value capital stock to Ray X, Crisler as administrator of the estute
of J. B. Ferguson, &eceased, or to irs. Della F. Ferguson, his widow.

ithens Weter Compamy is e corporation duly organized and
existing under end by virtue of the laws of the State of Celirornia.

t8 articles of incorporetion were Tiled with the Secretary of State

n Lpril 30, 1937. I% has an suthorized stock issue of 1000 shaTes
of no par value.

v+ 3. Ferguson dicd on Octobexr 17, 1936 and thereafier, %o
wit, on Yay 12, 1937, Ray E. Crisler was duly aprointed and gualified
and i now acting as the aqﬁinistrator of the estate of J.B. Ferguson,

|9,

deceaced. The estate of /7. 3. Ierzuson and Della F. Ferguson owa:
a public utility weter system operated under the neme o0F tae Athens
“ater Company. It L5 sald thet the weter system now supplies water
to about 805 coasuwmers within two dlstricts in the City of los Angeles;
one district being tounded by 120th Street on the soutk, Imperial .ve-
nue on the morth, Figueroa Stircet on tihe west and Mein Street on the

east. The other cdistric® is bounded by the alley immediately north




T 111tk flace on the zouth; by 108th Street oa the north; by Flgueroa
Street on the west; and lein Street on the east.
lvorett L. Clark, an sssoclate engineer for the Commlission, in
Exhivlit one estimates tie original cost o the atheas Vater Company
waser propexties as of Deccmber 1, 1937, at 555,736.90 and the original
cost leoss deprecietion 2% $37,062.90. Tac resexve fox deprecistion
1s coalculeted on = 5% sinking fund basis and is estimated at $18,874.00.

In sald Ixhivit one tiae severel 73 segresated ez follows:-
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Crand Toteleiveoss

Counsel for applicant stated thet ir. Crisler, who was unable 1o
ettend vthe aearing, accepted the foregoing fisures and wished them to
be substituted for the cost figures appearing in Zxhibit B attached to
spplicant's petition. is therefore not necessery to coment on sald
Ixhidit E.

The record shows that the cost recoxrds of Ltheus Water Company
are incomplete. “Taen athens Veter Company, a corporation, opens its
books it should charge to fixed capital accounts e sum not in excess of
the ectimated cost shown in 2xhibit one nlus the net cost of additvions
and betterments from Decemver 1, 1937 to the date it acquires the pro-
perty. I%ts balance sheet should relliect the accrued depreclation re-
ported in said Exhibit ozme at [I18,8674.00 pius apy adjustment that mey be

necessery oecause ol the deley in opering the dooks.

P




The record shows that tho Athens “Tater Company, a corporation, will
assume the vayment of consurers deposits xnow under the control of tkhe
aéminisvrator of the estate of J. E. Ferguson. * ]

Ixcept for the acculsition of current asscts the stated value

| essigned to the 100 shares of no par value stock, the issue of vhich
ic suthorized by the following order, should be equal to the doprecla=-
ved cost of the properties. Such svated value plus the amaﬁuudxdu—
AReeIETLVY reserve for depreciation, eand liebilities, if any, assumed,
ecuals the estimated original cost of the ovroperties.

Applicant's petition shows trhal the Superior Court of the State of
California in and for the County of Los Lrgeles on June 11, 1937 in -
procceding eantitled "In the latter of the Estate of J.B.Terguson, de~
ceased,™ number 166636, ordered, adjudged and decreed thet the Iran=-
chizes, together with certain other vronerty referred 40 in the eppli-
cation, filed witk the Court, may de transferred To applicant Ray =.
Crislexr, es sdministrator of the Zstate of J.B.Ferguson, deceased,
who in turn was suthorized to execute a conveyance of all the rignat,
title, interest and estate of sald deceased in and to said propertiy
+0 ALthens Vater Company, a corporation, upon the peyment by said cor-
poration of 100 cshares of its capital stock to said Ray H. Crislex.

In order that the vtransfer of the dropexty mey not be cuestioned here-
after, we belleve that in view of the lenguage convelned iIn Section S1
of the Public TUtilities act, the itransfer of the properties should be

guthorized by tae Commission.
ORDER

L public nearing naving been held in the above exntitled metter
before Sxeminer Farnxheuser, the Commission having concldered the evi~
dence submitted at cald hearing asnd it being of the oprinion that Athens
Wever Company, a corporation, should be authorized %o issue 100 shares

of its no var value common capital stock in peyment for the properties
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referred to in this application, and that the experditures
durposes are not in whole or in part resconadly chargeable %
¢xpenses or ¥0 iacome, therefore,

IT IS EEREBY ORDIRED .S FOLILOWS:=

L. Ray H. Crisler, as administrator of the estate of J.2.Ferguson,
deceased, and Yrs. Della F. Ferguson, mey on or before Tebruary 1, 1938,
transfer to .thens Vater Company, & corporation, the proverties referred
to in the Toregoing opinion and more particularly deseribed in appli-~
cant's petition filed in this procceding.

2. athens Teter Company, a corporation, mey issue in vayment for
the aforesald properties to Ray Z. Crisler as administrator of the Zstate
of J. 2. Ferguson or to I'rs. Della ~F. Ferguson, 100 skares of ivs no par
value common eepital stock.

8. Vithin thirty(30) days after the acouisition of tae aforesaid
propertles by .tvhenc Vater Company, a corporetion, it shall file with the
Peilroad Commission a copy of the dced under which i+ acquires ané holds
title to such properties, also a rcport showing the number of shares or
stock lssued under the authority herein granted and to whom said stock
was lssued.

4. Athens ater Compeny, a corporation, may not charge to its fixe
cepltal accounts e sum in excess of the smount shown in the Toregoing
opinion as of Decembder 1, 1937, nlus the nebt cost of additions and betterw
Zents mede to sald properties from December 1, 1937 to taec date when

athens Water Company, a corporetion, acquires said properties.

DATZD at Sap Francisco, Cslifornia, this 22“5 day of @.’cc_%

1937,

Commissioners.




