
Deeic10n No. 

In the ~.':a tter of thc .~.!,plieD. tion ot ) 
!:.T'EI:Z!:-TS ~.7 .. "'~·E.'" CO~:,)A...\-ry, ) 

a corporation, fo: a pe~it author- ) 
i .. ing it to sell a~d issue its secur- ) 
ities ~nd for authority to sell. ) 

~pplic~tion ~o. 21572 

~:i tchell and Johnson y by ,james R.!·!!i tchell, 
for applicant. 

:n this proceeding the Com=izsion is asked to authorize 

::..thens ;~e. tor Company, e. cor!'o:-atiotl., to iS3ue 1:1 payment for the 

properties, to wAich reference is made hereafter, 100 shares at no 

p~ value capital stock to R~y E. Crisler as administrator of the estate 

of J. B. Ferguson, deceased, or to :1'7:'s. Della. "J. Ferguson" his widow. 

Athe:1s ~·i·e.ter Compe.ny is e corporation duly organized and 

eXisting under e.::ld by virtue o~ the 1e ..... s at the State ot CsJ.lt'o=nia. 

Its article::: at incor:9oration were filed v."ith th.e Secretary a't State 

on ~pri1 30, 1937. !t has ~ authorized stock issue ot 1000 sr~res 

of no par value. 

Fe=guson died on October 17, 1936 and there arter, to 

wit, on :·Cay 12, 1937, ?'ay E. Crisler ... ·,as duly ap~pointed. and 9.ua1i~icd 

and is no...: acting as the c.dmini:::tre.tar of. the estate ot .1.:8. FergusOll" 
~'1:7. cl 

deceased. S:he estate ot/J. 3. Jereuso::J. and Della F. Ferguson own: 

a public utility we.ter syztem operated under the nome of the Athens 

~':ater Company. It iz said that the water system no;..- supplies weter 

to l3.bout 805 conSU!ners wi thin two districts in the City ot !.os !..ngeles; 

one clistrict being Ooundoc. by 120th Street on the south, Imperial .. ':.ve-

Ilue on the north, Figueroa. Street on the west and ?I!ain Street on the 

east. The other district is bounded by the alley immediately north 
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01.' l11tb. P1F.lce OD. the south; by l08th St!'cet on the no::th.; by Figu.croc. 

Street on the west; aIlc, ~.~ain Street on the ea~. 

:V0::ett :. Clark, en associate engineer ~or the Coc:iesion, in 

E..~ib:t tone esti:':lates the o:'ie;ina1 cost of' t118 ~thc:J.z -,',"ate:" Compeny 

weter prope:::ties as 0-:: DecC':'nber 1, 1937, c.t :)55,736.90 ~d the original 

cost 1~3s depreciation ~t $.37,062.90. ?~e rese~c ~or cepreciation 

is cslculeted O!l. a 5$~ sinkins !"uno. b'3.sis end is estimated at. ~;18,674.00. 

In sai~ Exhibit one tne seve::a1 fib~res ~re segreseted as ~ollows:-

C-4 
C-5 
C-5 

C-10 
C-14 
C-15 
C-17 
C-18 
C-19 
C-20 
C-21 
C-23 
:-24 

~'~ C.A.;:rrl),,~ 

!n~aneible ~apita1 
Lande~ Co.pi tal 
Bldgs, St~ctures ~d 

G-::o1..L."1d$ 
~'!e11s 
Pumping E~ui~meIlt 
Puritication System 
Trcnsmission :r.ains 
Distribution !,~ins 
Distribution Tanks 
~drents 

· .. 
.. .. .. .. 

· · 
· .. · .. 
: 

· .. · .. .. .. 
· .. 

Services : 
Yisc.Distribution Z~lipt: 
General 3~ui,ment .. .. 

..:;stba-ved. 
O:.oig1nal 
Cost 

1,505.90 
2,500.00 

4,493.00 
5,186.00 
5,795.00 

440.00 
1,472.00 

22,633.00 
1,677.00 

696.00 
6,591.00 

598.00 
2,050.00 

: .,;..,ccrued • 
:De-orecie. tion: 
: 5~ S in..~ing : 
: Fund : 

· .. · .. .. .. .. .. 
· .. .. .. .. .. 
· .. .. .. · .. .. .. 

. .. 

866.00 : 
J.,7ll.00 : 
1,421.00 : 

88.00 : 
395.00 : 

8,936.00 : 
1,053.00 : 

269.00 : 
3,281.00 : 

96.00 : 
558.00 : 

.::;s'Cimetea 
Oriei!1Sl 

Cost !)e­
-ore c ie:tec. 

1,505.90 
2,500.00 

3,627.00 
3,475.00 
4,374.00 

352.00 
1,077.00 

13,697 .. 00 
624.00 
427.00 

3,410.00 
502.00 

1,492.00 

:----------~-:------~--~:~~~~~~----Cl'and Tote.1.......... :;;; oS, 7~ti.§O :~;; J.e,674 .. 00 ::::; 37,Ob2.90 

Counsel for applicant stated. that :.'!r. Crisler, \"ho was unable to 

attone. the hearing, accepted tr .. 0 :-orcgoin2: figures and wished them to 

be substituted tor ~he cost fis~res appe~ing in Zxhibit B attached to 

applicant'S petition. It is tncrefore not necessary to comment on said 

:::.'xb.i 01 t B. 

The record shows that the cost :-eco:::-ds of l.thecs ~i\Tater Company 

arc incomplete. ~?·.n.en .h.thens ~:::::.tE'!r Company, a corporation, o!,ens its 

books it should charge to tixed capital accounts e sum not in excess ot 

the est~ted cost sho~~ in 3xhibit one ~lus the net cost ot additions 

and betterments from December 1, 1937 to tho date it ac~uires the pro-

perty. Its balance sheet shou1& raflect th~ accrued depreCiation re-

po::ted in said ~ibit one at ~,:18,6?4.00 plus PtIJy adjustment that mf!Y be 

necessary because ot the delay in openine the books. 
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~he record sb.ov;s that tho ) .. then:::-l -:;o:~er Company, 0. corporation~ \'r.l.ll 

assume the payment ot consureers deposits now under the control ot the 

administrator of the ectate ot J. B. Ferguson. 

3xcept for the ac~uisition of current assets the stated value 

e.ssigned to the 100 shares of no par value stock, the issue at vm.ich 

is eutho:-izcd by the tollowins order, ::;hould "oe eo..ue.l to 'the deprecia­

ted cost of the properties. Such stnted vQlue plus the ~~~S~~«­

~~~~~zt~ reserve for depreciation, and liabilities, it any, assumed, 

eq,us1s the estimated original cost o~ the 'properties. 

': ... pplicent's petition shows that the Superior Court at the State of 

California in end for the County or Los J.ngeles on June 11, 1937 in a 

procceding entitled "In the :'.!atter of the Estate at J .B.:erguson, de­

ceased,~ number 165535, ordered, adjudged and decreed that the ~an­

cnises, together with certain other property referred to in the appli­

cation, filed with the Court, may be transfer:-ed to applicant Ray Z. 

Crisler, as administrator of t~c Zstate of J.E.Perguson, deceased, 

who in turn W8,S authorized to execute So conveyance ot all the right, 

title, j.nterest and estate of said deceased in and to said property 

to :~thens ·i~e.te:- Company, a corporation, upon the payment by said cor­

poration of 100 shares of its capital stock to said ~ay H. Crisler. 

In order that the tra~ter of the property may not be ~uestioned here­

after, ',o':e believe that in view or the le.nguage contained in Section 51 

of the Pu.blic Utili ti es l>.ct, the transfer of the p:::ope::ties should be 

8.uthorizec. by the COlT.:nission. 

ORDER 

A public hearing having been held in the above entitled mstter 

bctore 3xa~iner Fa~auser, the Commission having considered the evi­

dence submitted at said hearing and it being ot the opinion that Athens 

~:iater Compa:lY, a cor:!,)oration, shou.1d be authorized 'to iszue 100 shares 

of its no par value co~on capital stock in Dayment for the properties 
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referred to in this opplic~tio~, ane that the expenditures for such 

pUoi.-poses lire not in whole or in lJart ree conably chargeable to operating 

expenses or to income, therefore, 

1. Ray E. Crisler, as a~inistrator of the estate of l.E.Ferguson, 

deceased, :J.nd ~.:rs. Della F .. }4~erguson, may on or before February 1, 1938, 

transfer to : .. thens ":rater CO~:9any, e. corporation, the properties ref'erred 

to in the foregoing opinion and more particularly described in eppli-

cant's petition tiled in this procceding. 

2. ~:"'thens ~··iater Company, a corporation, may issue in p3y'I:lent tor 

the atorosaid properties to Ray E. Crisler as a~inistrator ot the Estate 

of' J. 3. Ferguson or to :,:rs. Della F. ~'ereuson, 100 shares of its no pa:: 

value common capital stock. 

S. ~'!itb.in thirty(~O) days atter the acq,uisition of the etoresaid 

properties by : .. thens -::Jate= CO:lPa!lY, a corpore.tioD., it shaU tile 'Vdth the 

P.~.ilroad COnmlission a copy of the dced under which it aClluires and holds 

title to such properties, also a report showing the.number of shares of 

stock issued under the authority herein granted and to whOtl said stock: 

was issued. 

~.:~thens ~\!ater Company, 8. corporation, ~ay n.ot charge to its fixed 

oapital accounts a su."':l in excess of the amount sho"llm in the !'oregoing 

opinion as of December 1, 1937, ~lus the net cost o!' additions and better­

~ents made to said properties fro~ Jec~ber 1, 1937 to the date when 

..:~thens ';'later Compa.!lY, a corporation, acq,uires said properties. 

D.!o\,T:8D at SaD ::rrancisco, California, this 2- ?'~ d.ay of' .9-~~ 
1937. 

COr1.li'l.is sione:- s. 


