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In the Matter of the Apdlication of
RIVEPSIDE GROVE VATER COV°“Y, IXC.

for o certificate of public coaverience
end necessity cznd for permission to
issue and sell its capital stock =

for the setting and approvel of its
weter rates.

B o N e ot o o P N

Clarence W. MNorris and Leonaxd A. Worthington,
by Leoznard A. Vorthington, for Mpblicant.

Freancis R. Hell, for City of Santz Cruz.

WAKTFIELD, COMMISSIONER:

In this proceeding Riverside Grove Water Company, Inc.,

e corporation, asks the Reilrozd Commission for authority to

issue shares of its no par volue common stock, for o certificete
]

of public convenience znd necessity to conduct a pudbllce utility
water syster ia the vicinity of Riverside Grove, near Boulder
Creek, San%e Cruz County, and for permission to charge for ihe
service in accordence with 2 schedule of retes set forth In the

application herein.

A public lzearing in this matier was held at Santa

niverside Grove is 2 tract of land loc2ated on the Sen
Torenzo River a few miles above the Town of Boulder Creék in
Sente Cruz County and was subdivided In 1930. At present there

are some Tifty comsumers receiving water from & system instelled
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t the time the lots were placed upon the merxet. The homes are
practically all used during the sumuer months only arnd for week-
end, holiday =nd other wvacation purposes. The water supply av
present is obtzined from two sources, namely, en infiltration
tunzel loceted on a hill above the service area and a pumping
plent receiving water from z sump on the edge of the Senm Lorenzo
River.

Appraisements of the physicel properties by R.I. Savege,
one of the Commission's engireers, and e Treport by George V.
Cooper, conmsulting enginecer oxn behzlf of applicent, were submitted.

ma dats subzitted by these engineers are summarized as lollows:

R. B. Savege G. W. COODET

Progens Merket Value 07 LandSewee-=- - $ 2,151 5 1,651
Physicel Property-=e=er——mwecemenee=— ——— 8,738 8,360
Wate§ Rightsi Orgenization ExXpenses

end Fronchise~—e—wmememmmccemmaeae - - 3,350
Total Estimated Criginal Cost as of

Octover 1, 1937mmmmmmme—cosccace—ua - 310,889 513,361
Total Originel Cost less Accrued

Deprocietionmemmeemmmmmm———————— e $10,401 § 9,343
Depreciastion Annuity - 5% Sinking

Tund MethoQmememmemmeascmceeeem————— d 285 3 288

=000~

In the cppraisement of the propertles sudmitted by Mr. Cooper,

items ror orgenizetion expenses, for water rights and franchise rights
totalling three thoussnd taree hundred fifty dollers (33,250) were
jpcluded. No allowance wes made by Mr. Sevage for these intangible
velues although his eppraisael embraced certain operetive pipe lires
not covered by Mr. Cooper. =Eowever, in view of the Tact that thkis
system is now in its early development stage cnd that no relurd

upon the investment is asked, it will be unnecessary to mzke 2ny

rinding of value for rate-fixing purposes.




From the evidence it eppears vhal the distridution melns
are bearely adequate to provide proper service and thet any sub~
stantisl growth iz the sudbdlivision will necessitate the instello-
tion of lerger mains and additionsl storage facilities. These the
wolter company hes agreed to instell when conditions demend. Cor-
sideradble controversy developed over the water supply now belng
used by and aveiladble to this utility. Applicetion hes been made
recently by the water compony to the Division of Vater Resources
for nermission to divert water from the Sar Lorenzo River, upon
which it intends to rely for its mein source of supply. ITf it
should Ye unsuccessful, it will be possidle to obitcin = dependedle
weter supply from the malizns of the Public Ttilitles Callfornia
Corporation which at the present time is serving territory a few
miles distant from the Riverside Grove subdivislon emdracing the
towns of Boulder Creek, Brookdzle, Zen Lomond and adjacent terrl-
tory slong the banks of tie San Lorenzo River. The latter company

es en abundance of water elthough the costs of installing the
necessary main extension would be rather expensive gt present.

Yeny of the consuxers objected to the use by this compexy
of the Sen Lorenzo River source, meinly wpon the grounds that weter
srom the Tiver was sudject to bacterisl contomincition end has been
and still is seriously polluted end vafit for humen consumpiion.
Nemand was mede thad the company be forbidden to use water from
+he Ser Lorenzo River end thet 1t be directed ©o obtain its entire
supply from the alforeseid system of the Dublic Ttilities Califoraie
Corporation. In this coanectlon Dr. John D. Fuller, the Chiel of
the Sente Cruz County Board of Heelth, testified that, since tbe

company had recently installed & chlorinating apperatus on its

plant, the weter supply from the San Lorenzo River has been per-




-fectly hermless end safe £or -humen consuwmptlion and soould no. lornger
be & cauce of apprelension from the standpeoint of injury to human
healtk. TUzder the circumstances it would sppeer that this water is
scfe ot present cnd that the expernse of obtaining weter from the
Public Utilities Culi s througk en extension is not
warranted unler existing conditions.
No cherges have becen made to date for water service fur-
hed consumers snd no records kept indicatirg sctunl oper
o3%5; however, the schedule of rates proposed dy eppliceat appears
sexvice under existing conditions ard
comparcs favorably with the schedules in offect in the gemersl
vicinity cherged by public utilities opnerzting under the same znd
similar circumstances ¢ T This scheduvle will therelore
be spproved and asuthorized to become effective as of the first dey
of Jazuery, 1938.

The weter compery hes received the necessary permission

from the County of Serts Cruz to lay, construct and meintain pipe

on end under a2ll pudblic ways in znd Irmedietely adjoining
+he tract served cad therefore nas satisfied franchise reguirements.

The Articles of Incorporation of Riverside Grove ater
Compeny, Inc., show that it was orgenized wnder the lews of the
State of Californiz on or sbout June 12, 1937, with az authorizel
canital chtock of 2500 shares without znomincl or par value.

The record indicates thet the comgeny at this time pro-
voses to issue 398 chares of stock to Bermerd Coiricelsyz in pey-
pent for the water system referred to herein snd two (2) shares of
stock to Leomard A. orthington end M. Linnes, two of the incor-
vorctors, in peyment for tervices rendered. In eddition it cppecrs

that it plens to issue and sell other shares, when necessary, to




finance the cost of edditions cnd improvementis.

Sowever, there is not in the present record z definite
showing concerning the future expenditures upon which cn order can
be based authorizing the issue of stocx to finence thelr cost. Tke
euthorization herein zaccordingly will de limited to 400 shares.

The metber of the issue of additionel sheres can be made The sub-
Ject of a subseguent opplication.

The following form of Order is submitted.

QRDIR

Application having been mode as entitled above, 2 public
kearing having been held thereon, the matter naving bdeen submitted
end the Commission now deing fully edvised in the premises,

The Reailroad Commission of the State of Californila bere-
by decleres thet public convenience and necessity require tlsat

nr

Riversice Grove Water Compeny, Inc., operate & public utility
water system in the sres known es Riverside Grove, Sante Cruz
County, which is more perticulerly shown on the mep attached to
the applicetion herein which is heredby made & part of this Qrder
by reference, and

YT TS ZERTRY ORDIRED thet a certificate of public con-
venience 2nd necessity be end it is heredby granted to Riverside
Grove Tater Company, Iznc., to operate a public utility weter Sys-
tem in the territorv as set forth zbove.

Tm TS HERTZY FURTEZR ORDERED by the Rallroed Commission
of the Stote of California “hut Riverside Grove Waler Compeny, Inc.,
be anrd it is hereby suthorized and directed to file with the Rail-

road Commission, thin thirty (3C) days from the date of

Order, the following schedule of retes for water delivered %o its

consumers in azd in the vicinity of Riverslde Grove, Senta Cruz

v




County, sald retes to be cherged for all cervice rendered subsequent

t0 the thirty-first day of December, 1937:

The rztes in the following schedule sre de-
signed to meet individual Trequirements.
The consuxer mey choose, with certaln
limitotions as set fLorth, bDetween a flat
rate, metered rate with c monthly minimum,
cnd & metered rate with an snmnual service
charge. The compeny, however, reserves
the right to meter any or cll services at
its discretion.

[ Wasl A frrme
TLAT RATR
Sl Doen

218.00 per vear in advance; Ddayedble in two
instzllments; the first due end paysble
Tecemder 3lst of each yeer covering the
veriod to Jume 30th; sxd the second, due
and payeble June 30th ol each year cover-
ing the pericd to December 3lst.

MITERED RATES WITE MCONTELY MINIVIOY

yinimumr Monthly Charges:

5/8 x 3/4-inch
3/4=inCh MOLOT=—~mmmmmce—we e~ ———r——————————— -
l=inch retere—mumr—rrecrcnrcmrsmce e c——ne - eee———————— 2.50
1-inch meter—ee—=- - et e o e - 3,25
2-inch metc 5.00

Vorthly Quentity Retes:

0 to 500 cubic feet, : —emeew=$0.30
Next 1,500 cudic feet, per 100

Next 3,000 cubic feet, per 100

Next 5,000 cudic feet, per 100

Over 10,000 cubic feet, per 100 i¢c feetwomncowmnnraraeoca=

The foregoing Monthly Mirnimum Charges will
entitle the copsumer o the guantity of
water waich thet minimumr charge would
purchasze at the foregoirg Monthly Quentity
Retes.




METERED RATZS WITH ANNUATL SERVICE CHARGE

Service under this rate will de rendered
through & 5/8-inch x 3/4~inch meter only,
and will not be rendered to permanent
consumers. A permaxexnt consumer shall
be defined, for the purpose of this
¢lassificztion, as ore who has occupied
the premises served coatinuwously Lor
eight months or more during any calender
yeer.

Annuel Service CLarfe==rmecmceancaca et msc—r——————— ~=-310.00

Nonthly Quantitvy Charges:

Seme as Monthly Quentity Rates shown above under
Metered Retes witk Monthly Minimum.

Svecizl Conditions:

The Annuvel Service Charge of $10.00 1s payadble in
advance on April 1lst of each yeer, covering service
for the period to Merch 3lst of the ensulng year.

The quantity cherge shall be billed monthly in eccordence
with the consumptior indicated by the meter end the
above schedule of rates.

Bills shall be celculated to the nearest one hundred
(100) cubic feet. Tor consurption of less than one
hundred (100) cubic feet, the charge will be for
ore huadred (100) cubic feet. There will de no
charge for zero consumption.

ITn the event service is discontinued for non-payment
or eny other reason, the unused portion of the ser-
vice charge shall be refunded according to the Tollow=-
ing teble. Service commenced later in any year than
April first shall be charged witk thet portion of the
annuel cervice charge set forth as follows:

Portion of Annuel Service Chargce

Refurded if Service Cnarged il Service
Period is Discontinued Commenced

April 1 - June 1 80% 100%
1

Nov. 1 - Jen. 20% 40%
Jan. 1 - April 0 25%
=000

TM IS EERERY FURTEER ORDERED that Riverside Grove Water

Te




Compeny, Imc., file with the Rgilroad Commlission, within thirty
(30) deys from the dete of this QOrder, riles and regulations

goveraing service to its consumers, seid rules and regulations

10 become effectlive uporn their zcceptance for filing by this

Commission.

17 LS ZERIBY TURTEXR ORDERED vhat Riverside Grove
weter Company, Inc., be and it i1s heredby authorized to issue,
after the effective date of this Crder 2nd on or before
February 28, 1938, not exceeding 400 shares of its zo per common
stock in nayment for tae water system and for services rendered
os indiceted hexein, it bdeing found that the money, property or
labor tc be procured or nz2id for by the lssue of sald 400 shares
of ctock is recasonebly reguired for the esbove purposes, snd that
the expenditures for such purposes are not, in whole or in part,
reasonzbly chargeecdble t0 operating expenses or to incone.

IT IS ZERGBY TURTEER QRDZRED thet Riverside Grove
water Compeny, Inc., shell keep suck record of tae issue of the
stock herein authorized and of +the dizposition of the proceeds
as will emeble it to file, within thixty (30) deys tkhereafter,

2 verified report ss required by the Commission's General Order
No. 24=-A, which order, in so fer as applicable, is mede a part
of this Order.

Tor 2ll other purposes the effective dave of this Order
shall be 4wenty (20) days from end after the date hereof.

The foregoizg Opinion and Oxder ere heredy approved

and ordered filed as the (Opinion ond Order of tae Rellroad




Comnission of the State of Californic.

Dated ot Sen Tromciseo, Califoraisg, this 2_'2“2— day
of December, 1937.

Commissioners




