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BEFORE TEE RAILRCAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
PACIFIC GAS AND ELECTRIC CQMPANY, &
corporation, for an order of the
Railroad Commission of the State of
California, granting to applicant a
certificate of pudblic convenience
and necessity, to exercise the right,
privilege arnd Ifranchise granted %o
applicant by Ozdinance No. 177 of <the
Board of Supervisors of the County of
Calaveras, State of Californiz.

Application No. 20972
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R. W. Duval, for Applicant.

7. M. Alrola, Districs Attorrney,
County of Calaveras.

WAKEFIELD, COMMISSIONZR:

OPINION

Pacific Gas and Electric Company reguests a certifi-
cate of public convenience and necessity under Section 50(b)
of he Public Usilities Act authorizing the exercise of the
rights and privileges granted to it by Ordirance No. 177 of
the Board of Supervisors of the County of Calaveras, adopted
on Jume 1, 1936, & copy of which is attached as Exhibit 7AW
to the Applicatiom. Public hearing was hed at Stockton,
California, on april 21, 1937. No one appeared to protest the

granting of the application.

+ appears from the record that for more than thirty-
five (35) years last past, applicamt or its predecessors in
interest have been rendering electric service in the County of

Calaveras, and have used the public highways therein under and




pursuant to the following franchises:

QOrdinance
Number Adonted Expiring Grantee

74 Oct. 7, 1896 Oet. 7, 1946 California Exploration Co.
81 Meh. 8, 1898 eh. 8, 1948 T. S. Bullock
97 Dee. 11, 1899 Dec. 11, 1949 Standard Elec. Co. of Cal.
117 June 8, 1903 Jume 8, 1953 American River Electric Co.
Applicant now renders electric service in a portion
of the County of Calaveras, but is not rendering such service in
the entire county. Sexrvice of a like character is now being ren-
dered by Utica Xining Company in 2 limited portion of said county,

namely, in and adjacent to the Town of Angels Camp.

It is of record that applicant applied to the Board of

Supervisors of the County of Calaveras for the franchise granted
by Ordinance No. 177 primarily to emable applicant to continue
to qualify its first and refunding mortgage bonds as legal in-
vestments for savings benks and trust funds in as many states

as possidble. Applicant has outstanding $267,153,000.00 of first
and refunding mortgage bonds. The most recent issue of such
bonds matures on June 1, 1966. The bonds are now qualified es
legal investments for savings banks and trust funds in the State
of New York and in some other states. The law of the State of
New York, it is said, vermits investments by savings banks in
bonds of gas and electric corporations provided, among other
things, that ®"such corporation shall have all franchises nec-
essary to opeiate in territory in which at least seventy-five
(75) per ceatum of its gross income is earmed, which framchises
shail either be indeterminate permits or agreements with, or
subject to the jurisdiction of a public service commission or
other duly comstituted regulatory beody, or shall extend at
least five years beyond the maturity of suck bonds.” The laws
of some other states are somewhat simlilar. The franchise re-
ferred to herein is esseantial to meet such statutory require-

ments.
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Applicant has stipulated that it, its successors or
assigns, will never claim before the Railroad Commission or
any court or public body, any value for said franchise in ex-
cess of the actual cost thereof, which is One hundred fifteen

and 00/100 Dollars (§115.00) exclusive of the Fifty Dollars

($50.00) for the filing of the present application.

It should be noted this is an application undexr
Section 50(b) of the Public Utilities Act for a certificate

of public convenience and necessity to exercise rights granted

by a franchise wiich ¢OTSIS VLG ENUITE COUHt?. QDDliﬁant 068

not now serve throughout the whole county. “he franchise iz

Por a term of Tifty (50) years. The Commission can not fore-
tell future conditions nor meke e finding now that puelic con-
venience and necessity require the exercise or such franchise
in its entirety. However, the exercise of such righvs should
be authorized as to territory now served by applicent and as

to extensions made in the normal course of business as contem-
plated by Section 50(a) of the Public Utilitles Act. In this
proceeding consideratiorn must also bde given to the fact that

at the present time Utica Mining Compaxny now renders like serv-
jce within the county. Existing utilities should be protected
as to territory now served by tzem, and also as to extensions
made in the normal course of business, and applicant should not
be authorized to exercise franchise rights as to sucp territory
or extensions. Should the situation arise in the future where -
more then one utility desires to enter invto the same locality
or territory thae Commission reserves the right to adjudicate
such dispute upor the facts diselosed in an appropriate pro-
ceeding, and to modify the present order or to make such order

prescribving the terms and conditions under which service mey be




rendered 28 may be warranted by the record in such future

proceeding.
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IT IS TOUND A4S 4 FACT that public convenlence and
necessity reouire, and Pacific Ges end ZElectric Compeny is
nereby granted a certificate to exercise the rights end privi-
leges gronted to it by Crdimonce No. 177 of the County of
Calaveras, as to the territory now being served by it and as
to extensions to its existing system made in the normel course
of dBusiness as contemplated by Section 50(a) of the Public
Utilities lct, vprovided, that as to territory not now served
by epplicant the rights end privileges grarxted by such franchise
shall not be exercised to extend its facilities into territory
served by the system. of Utice Mining Compexy existing at the
time such extensiocn is contempleted,

This Order shall be effective immediately.

The foregoing Opinion and Order are hereby approved
and ordered filed as the Opinion and Order of the Railroed
Commission of the Stete of Californie.

Dated at San Francisco, Califorais, this

day of &M’ 1932:
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