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Decision !Jo. ----.....;-.--

) 
In the Uatter of the application of ) 
? ACIFIC C).s .PJ:..7) ZLEC7RIC CO~;? i-l.'"Y. a ) 
corporation, tor an order or the ) 
Railroad Commission ot the State or } 
Calitornia, granting to applicant a ) 
certificate of public convenience and ) ~ended Ap~lication No. 20991 
necessity, to exercise the right, ) 
privUege and franchise granted to ) 
applicant by Ordinance No. l3~ ot the ) 
Bo~d or Su~ervisors ot the County or } 
Nevada, State ot California. ) 
------------------------------) 

R. OJ;. DuVal, for Applicant. 

OPINION 

Pacitic Gas and Electric Company, in its amended ap-

plication, re~uests a certificate or public convenience and 

necessity under Section SO(b} of the Public Utilities Act author-

izing the exercise ot the rights and privileges granted to it by 

Ordin~ce No. 134 ot the Board or Supervisors of the County ot 

Nevada adopted on September 8, 1935, a copy or which is attached 

e.s :Exhibit "A" to the applicc.tion. ?ublic hearing was held at 

~arysville, California, on April 22, 1937. No one appeared to 

protest the granting of the ~pplication. 
It appears from the record that tor more than thirty-

five (35) years last past, applicant or its predecessors in interest 

have been rendering electric service in the County of Nev~da, end 

-1-



have used the public highways therein uncier end :9ursuant to the 

tolloW'inS franchises: 

Ordinance 
Number 

64Z 
78 

Ado":lted 

Aug. 4, 1900 
~ay 24, 1902 

Grantee 

Aue. 4, 1950 Bay Counties Power Com~eny 
~'Zay 24, 1952 Ca.lifornia Centre.l Go=.:::· & 

3lectric Company. 

A:!?p11cs.nt now renders electric service in a. portion ot 

the County 01' Nevada, but is not rendering such service in the 

oentire county. Se=vicc of a like character is no;'; 'being rendered 

'by Sierra Pacific ::ower Co:n.:peny in that portion or Nevada County 

lying east of e. line parallel to and one and cne-he.lt miles west 

of the bouncla,ry line between Ronge 13 :E:e.st e.:l.d 14 East, Uount 

Diablo Base and :~~eridian, end by Truckee Public Utility District in 

c.nc. adj acent to the TOiAJIl o'!: Truckee. 

It is o! record that applicant ap,lied to the Board ot 

Supervisors 01' the County of Nevada for the franchise e=~~ted by 

9rdinanee No. 134 pr~arily to enable applicant to continue to 

~ual1ty its first ~d refunding mortgage bonds as legel 1nvest-

ments tor savings banks end trust funds in as many states as 1'0$31-

b1e. Applicant has outstanding ~no hundred and sixty-seven :ill ion 

one hundred end fifty-three thousand Dol1~s ($267,155,000.00) of 

til'st and refunding mortgage bonds. The most recent issue or such 

bond.s matures on June 1, 1966. The bonds are no\~ <lue.1itied e.S 

legal investments to= savings banks and. tru.st funds in the State 

ot New York od in some other states. The law ot the State of New 

York, it is said, pe~its investments by savings banks in bonds 

or gas and electric corporations provided, ~one other things, that 

"such corporatio: shall have all trEmc~ises necessary to operate 

in ~erritory in which at least seventy-rive (75) percentum or its 
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gross income is earned, which franchises shell either be in-

determinate :germits or agreements with, or subject to the juris-

diction ot a public service co~ission or other duly constituted 

regulatory body, or shall extend at least five years beyond the 

maturity ot such bonds." The laws ot SOI:le other states are some-

what similar. The franchise referred to herein is essential to 

meet such statutory requirements. 

Applicant has stipulated that it, its successors or 

assigns, will never claim before the Railroad Commission or any 

cou=t or ?ublic body, any value for said franchise in excess ot 

the actu~. costthereot, \Vhich is Four hundred thirteen and 25/100 

Dollars ($413.25) exclusi~e of the fee of Fifty Dollars ($50.00) 

for the tiling of the present application. 

It should be noted thi-s is an application under Sec.tion 

50(b) 01" the ?ublic utilities Act for a certificate of ?ublic 

convenience and necessity to exercise rishts granted by a franchise 

which covers the entire county. Applicant does not now serve 

throuGhout the whole county. The franchise is for a term ot fifty 

(50) years. The Commission cannot foretell future conditions nor 

~eke .. " findinQ' now that 'Ou'olic conve::lience end necessity require ..... ~ . 
the cxe:-cise of such franchise in its en.tirety. Eov/ever, the 

exercise of such rights should be authorized as to territory now 

served OJ applicant and as to extensions made 1..'"1. the nor:ne1 cour:9(~ 

01' business as contemplated by Section 50(a) 01' the ?ublic Utilities 

Act. In this procced~s concideration must also be given to the 

fact that at the present time Sierra Pacific Power Companj and 

Truckee Public Utility District render like servic~ within the 
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county. ZXisting utilities should be protected as to territory 

nov: served by them, and also as to exten~io~s made in the no~ 

course or business, and applicant should not be authorized to 

exercise franchise righto as to such territory or extensions. 

Should the situation arise in the future where more than one 

utility desires to enter into the same locality or territory 

the Comm.ssion rese::-ves the right to adjudicate such dispute 

upon the facts disclosed in an appropriate proceedi~g, and to 

~odity the present order or to make such order prescribing the 

terms and conditions under whic~ service may be rendered as may 

be warranted by the record in such future proceeding. 

ORDER - - - --
IT IS FOtTh"D 10$ A :B'.ACT that public convenience and 

necessity re~uire, and ?aci:ic Gas and ~lectric Company is hereby 

granted a certificate to exercise the rights and privileges 

granted to it by Ordinance No. 134 of the County of :~evada as 
to the territory now oeing served by it and as to extensions to 

its existing system made in the normal course of business as 

contemplated by Section 50(e) of the ?ublic Utilities Act, 

urovided, that as to te~ritory not now served by applicant the 

rights end privileges granted by such franchise shsll not be 

exercised to exte'J.d its facilities into te=ritory served by the 

systems of Sierra Pacific ?ower Co~pany or Truckee Public Utility . 
District existing at the time such extension is conte~platcd. 

'.l.'his Order shall be etfecti ve immediately. 
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The foregoing op~nion and order are hereby approved 

~d orde=ed filed as the opinion and order of the Railroad 

Conmission of the State of California. ' 
Dated at San Francisco, California, ~-"'A...I/ 

L, 19.3(. t/' (l 
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