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In the Matter of the application of GiygE
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RACIFIC CAS AND IIZCTRIC COLPAXNY, a
corporation, for en order of the
Railroad Commission of the State of
Californie, grenting vo applicant a
certificate of public convenlence and
necessity, to exercise the right,
privilege and franchise granted 4o
applicant by Ordinance No. 134 of the
Boaxrd of Supervisors of Tthe Cowniy of
Nevada, State of California.

Amended Application No. 20891
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Re We DuTal, Tor Applicant.

WAXEFIZID, COMMISSIONER:

QP INION

Pecific Gas and Zlectric Company, in its emended ap-
plicetion, requests a cexrtificate of public convenience and
pecessity under Section SO(d} of the Pudlic Ttilitles Act suthor-
izing the exercise of the rights and privileges granted to it by
Ordinence No. 134 of the Board of Supervisors of the County of
Neveda adopted on Septemder 8, 1936, a copy of which is attacked
2s Exhibit "A" 4o the applicetion. Dudlic hearing was held ab

Marysville, Cdlifornia, on April 22, 1337. No one appeared to

ct

protest the granting ol the zpplicailion.
It appears from the record that for more then thirty-

five (35) years last pest, epplicamnt or its predecessors in interest

rove been rendering electric service in the County of Nevada, and




have used the pubiic higbhways therein under and nursuant to the
following franchises:

Ordinance
Number Adonted Zxoirin Grantee

84% Aug. 4, 1900 Aug. 4, 1950 Bay Counties Power Compeany
78 May 24, 1902 ilay 24, 1952 Californie Centrel Gas
Zlectric Compeny.
Applicent now renders electric service in & vportion of

the County of Nevede, dut i1s not rendering such service in the
entire county. Service of a like character Ls now being rendered
by Sierra Pacific Power Compeny in that portion ¢f Nevada County
lying east of a line parallel to and one and cne-~helf miles west
of the boundary line betweern Range 13 Best and 14 Zast, Mount
Dieblo Bese and iferidian, end by Truckee Public Utility District in
and adjacent to the Town of Truckee.

It 15 of record that epplicant apnlied to the Boaxrd of

Supervisors of the County of Nevada for the franchise granted by

Ordinence No. 134 primerily %o eneble spplicent to continue to

guelify its first snd refunding mortgage donds as legel Iinvest-
ments for savings benks and trust fupds in as meny states as possi-
dle. Applicant has outstending Two hundred and sixty-seven xmillion
one hundred end fifty-three thousand Dollaxrs ($267,153,000.0C) of
£irst and refunding mortgeze bonds. The most recent issue of such
ponds metures on June 1, 1966. The bonds sare now quelified es
legal investments for savings dbanks and trust fuxds in the State

of New York end in some other states. The law of the State of New
York, it is said, permits investments by sevings banks in bonds

of gas exd electric corporations provided, emong other things, thal
nsuch corporation shell have all franchises necessary to operate

in cerritory in which at least severty-five (75) percentum of its




gross income is cerned, which franchises shell elther be in-
determinate vermits or agreements with, or sudbject to the Juris-
diction of a public service commicssion or other duly constituted
regulatory body, or chall extend at least five years bdbeyond the
matuwrity of such bonds."™ The laws of some other states are some=~
whet similar. The franchize referred to herein is essential %o

meet such statutory requirements.

Apnlican%t has stinulated that it, its successors or
Ay -’ }

assigns, will never claim before the Railroed Commlssion or any
court or »udblic body, any vulue for sald franchise in excess of
the actual cost thereof, which is Four hundred thirteen and 25/100
Dollars ($413.25) exclusive of +the fee of Fifty Dollars ($50.00)
for the filing of the present apprlication.

It zhould be noted this is en application under Section
50(b) of the Fublic Utilitles Act for 2 certificate of pubdblic
conveniencc and necessity to exercise rights granted dy a franchise
which covers the entire counvy. Applicent does not now serve
throughout the whole county. The franchise is for 2 term of Iilily
(50) years. The Commission cannot foretell future conditions nor
wake & finding now that pudlic convenience and necessity require
the oxercise of such franchise in its entirety. Eowever, the
exercisze of such Tights should be suthorized as to territory now
served by applicent and as to extensions mede in the pormel course
of business as consemplated by Scetion 50(a) of the Public Utilities
Act. In this proceeding considereation must also be given to the
fact that at the present time Slerra Pacific Power Company and

mruckee Public Utility District render like service within the




county. axisting utilities should be protvected as to territory
now served by them, and also as To extensions made in the normsl
course of tusiness, end applicant should not be authorized to
exercise frauxchlise rights as to such territory or extensions.
Should the situation arice in the future where more than one
utility desires to enter into the seame locality or territory

tae Commission reserves the right to adjudicate such dispute
upon tiae fects disclosed in en appropriate proceeding, and to
rnodify the vresent order or 1o meke such order presceridbing the
terms and conditions under which service may be rendered as mey

be warranted by the record iIn such future proceedins.

ORDER

IT IS FOUND AS A FACT that public convenience and
necessity reguire, and Facific Gas and Zlectric Company is heredy
granted & certificate to exercise the rights and privileges
greated to it by Ordinance No. 134 of the County of Jevada as
to the territory now veing served by it and as to extensions to
its existing system made in the normel course of dusiness as
contemplated by Sectionm 50(e) of the Public Utilities act,
nrovided, that &8 to territory not now served by sepplicent the
rigots end privileges grented by such franchise shall not be

exercised to extend its facilities into terxitory served by the

systens of Sierra Pacific Tower Compeny or Truckee Public Utility

District existing at the time such extension it contemplated.

tpis QOrder shall be elfective jimmediately.




The foregoing opinion and order are hereby approved
end ordered filed a3 +the opinion end order of the Railroad

Cormiscion of the State of Celifornie. .
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Dated at San Francisco, Californie, [Ziqudz;h444/,/
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