Decision No.

BEFORE TEE RAILROAD COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
PACIFIC GAS AND ELECTRIC COMPANY, a
corporation, for an order of the
Railroad Commission of the State of
California, granting to applicant a
certificate of public convenience
and necessity, to exerclse the right,
privilege and franchise granted to
applicent by Ordinance No. 102 of
the Board of Supervisors of the
County of Yuba, Stete of Californla.

Application No. 21009
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Re. W. DuVel, for Applicant.
WAKEFIELD, COMIISSIONER:
CPIXIOCX

Pacific Gas and Zlectric Company Tequests a certificate
of public converience and necessity under Section 30 (b) of the
Public Ttilities Act authorizing the exercise of the rights and
privileges granted to it by Ordinence No. 102 of the Board of
Supervisors of the County of Yube, adopted on July 7, 1936, &
copy of which is attached as Exhiblt "A" to the application.
Public heering was held at Merysville, Calirornia, on April 22,
1937. No one appeared to protest the gramting of the application.

It appesrs from the record that for nmore than thirty-five
(35) years last past, appliceant or its predecessors in interest
have been rendering electric service in the County of Yuba, and

have used the public highweys thereln under and pursuant to the

following frenchises:




Ordinance
Numbar Adopted Expiring Grantee

Unnumbered March 2, 1897 March 2, 1947 Fe W. Page

=10 Dec. 6, 1899 Dec. 6, 1949 Yuba Zlectric

Power Compeny '
51 Jen. 3, 1900 Jen. 3, 1950 Butte County Zlectric

61 June 2, 1908  Jume 2, 1958 Gﬁ:;'?wi’;%eﬁ%ﬁv%% ggm
70 Mey S, 1913 June 4, 1963 Great Western Power Company

Applicant now remders electric service In a portion of
the County of Yuba, but is not rendering such service in the
entire county. No other utility is at present rendering electric
service within the county.

It is of record that applicant applied to the Board of
Supervisors of the County of Yuba for the Lranchise graunted by
Ordinance No. 102 primarily to enable applicant to contlnue to
qualify its first and refunding mortgage bonds as legal invest-
ments for savings vaxks end trust funds in as meny states as
possible. Applicant has outstanding $267,153,000.00 of first and
refunding mortgage bonds. The most recent issue of such bonds
matures on June 1, 1966. The bonds are now quelified as legel
investments for sevings banks and trust funds in the State of
New York and in some other stetes. The law of the State of New
York, it is said, permits investments by savings barnks in bonds
of gas and electric corporations provided, among other things,
that "such corporation shell bave all franchises necessary to
operate in territory in which at least seventy-tive (75) per-
centum of its gross income is eerned, which franchises shall
either be indeterminate permits or agreements with, or subject
to the jurisdiction of a public service cormission or other duly
constituted regulatory bdody, or shall extend at least five years
beyond the maturity of such bonds.” The laws of some other

states are somewhet similer. The franchise referred to herein is

essential to meet such statutory requiremenis.




Lpplicant 2as stipulated that it, 1tc successors or
assigns, will never claim before the Railroad Commission or
any court or public body, any velue for sald franchise in excess
of the actuel cost thereof, waich is Three humdred seventy-
three and 00/100 Dollars ($373.00) execlusive of the Fifty
Doller (350.00) Zec for the £iling of the present application.

It should bte moted thet tzls is an application wnder
Section SO (b) of the Pudblic Ttilities Act for a certirficate of
public convenience amd necessity to exercise rights grented by
2 franchise which covers the oxtire counbty. 4Applicant does not
now serve throughout the whole county. The franchise Is for
a toerm of fifty (50) yeers. The Commissiom cannot foretell
future conditions nor meke a finding row that public convenience
and necessity mequire the exercise of such frenchise inm Its
extirety., However, the exercise of such rights should de
euthorized as to territory now served by eprlicant end as to
extensions mede ir the normal course of business as coatemplated

by Section SO (z) of the Public TUtilities dct.

IT IS FOUND AS 4 FACT that pubdblic convenience end
nceessity require, and Pacific Gas and Ilectric Company is
hereby grented a certvificete to exercise the rights and privileges
grented to it by Ordimence No. 102 of the County of Yuba es to
the territory now being served by it and as to extensions to

its exriztirg systenm made in the normel course of PWSLOsSd iy

contemplated dy Section 50 (a) of the Pudlic TUtilitlies Acta

This Order shell ve effective immediately.




The foregoing Opinion and Crder are hereby approved and
ordered filed as the Opinion and Order of the Rallroed Commission

<

Dated at San Francisco, Caelifornis, this 32 day of

of the State of California.
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