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.. Docision No _____________ j 
__ 

BEFOR3 TE:S Rll.!IRO.t..D CO:,~:ISS!CN OF Tr-..E STJ...TE OF CP.LI?O:Elli'IP .. 

~ In the matter of the application of 
P.ACIFIC GAS hND ZLECTRIC C0:2;3:.1, a. 
corporation, for an order of the 
Rai1roaa Commission of the State ot 
California, granting to applicant a 
certificate of' public convenience 

l ($1J?/jO 1f7J~ "'. l /j (jjj f !i,7 Ii! !I 
) . IF!} Il1iL1.. 

and necessity to exercise the right, 
privilege and trenchise granted to 
applicant by Ordinance No. 307 of the 
Board ot Supervisors of the County of 

~ ~p11cation No. 21011 

1 
~ .Alameda, State of California. 

----------------------------) 

R. 'VI. DuVc.l, tor APp11cent 

H. Albert ecorge, City Attorney, 
Ci ty or i-leI:led.a. 

O?INION 

?acitic Gas and 3lectr~.c Compe.ny requests a certificate 

of' public convenience and llGCessj"ty under Section 50(0) ot the 

PUblic Utilitias l~t authorizing the exercise of the riehts and 

pr1v1~oge~ gran~e~ to it by Or~1nence No. 307 ot the Board of 

a copy of which is attached as ETJlibit "A" to the ap~lication. 
" 

Public nearing was held at San FranciSCO, California, on A~ril 

28, 1937. No one a?peared to pro'teot the granting o-r the ep-

plication. 
It annears tro~ the record that for more than thirty-"'. 

rive (35) years last past, epplicant or its predecessors in 
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interest have been rendering electric service in the County of 

Alameda, and have used'the public highways therein under and 

pursuant to the following franchises: 

Ordine.nce 
!\~ber Ado'Oted 'EX'Oiring Grantee 

{~ttu~:Pe4 Dec. 18, 1899 Dec. 18, 1949 Standard 3lectric 

88 Nov. 18, 1901 ~ov. 18, 
Company of California 

1951 Suburban ~ectric 
Light Company 

Unnumbered J"e.n. 27, 1908 Feb. li, 1958 E. ~. Downer 
120 Apr. 25, 1910 Y.ay 10, 19S0 Peoples ~ec~ric Light 

and Power Company • 

• ~p1icent now renders electric service in a large portion 

or the County of Al~eda, but is not rendering such service in the 

entire county. Service ot like character is being rendered by tbe 

City of Al~eda to the residents of said c~ty and of certain 

territory immediately adjacent to said city. 

It is of record thst applicant ep?lied to the Board of 

Supervisors of the County of .;l~ede for the franchise granted by 

Ordinance No. 307 primarily to enable applicant to continue to 

qualify its first and refunding mortgage bonds 80S legal investments 

for savings banks end trust funds in as many states as possible. 

Applicant has outstanding $267,153,000.00 of first end refunding 

~ortgage bonds. The most recent iszue of such bonds ~tures on 

June 1, 1966. The bonds are now qualified as legal investme~ts 

tor savings banks and trust fu:l.cls in the State or New York and. in 

soree other states. The law of the State or New York, it is said, 

~ermits investments by savings bariks in bonds of gas and electric 
• 
corporations provided, ~ong other things, that "such corporation 

shall have all franchises necessary to operate in territory in 

which at least seventy-five (75) percentum of its gross incone is 
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earned, vmich ~ranchises shell either be indeterminate nermits .. 
or agreements with, or subject to the jurisdiction ot a public 

service comm1ssion or other duly constituted regulatory body, or 

shall extend at least five years beyond the maturity or such 

bonds." The la~~ ot so~e other states are so=ewhat simila=. 

The franchise referred to herein is essential to ~eet such 

statutory re~uirements. 

Applicant has stipulated that it, its successors or 

assigns, will never cle.iJ::J. beto::-e the Rail:-oad Commission or any 

court or public body, eJly value for said tranchise in excess or 
the actual cost thereot, which is ~no hundred sixty-five end 

00/100 Dollcrs ($265.00), exclusive of the Fitty Dollar ($50.00) 

tee tor the filing ot the present application. 

It should be noted that this iz ~ application under 

Section 50(b) ot the Public Utilities Act tor a certificate ot 

public convenience ~d necessity to exercise rights granted by 

a 'franchise which covers the entire county. Applicant does not 
now serve throu$hout the wnole county. The !'ranchise is :or a 

ter.m or r~ty (50) years. Tho Commizsion cannot foretell future 

cona.i tions nor make a finding now that :9ublic conve::lience and 

necessity require the exercise of such tranch~se in its en~1rety. 

Howevl:)r, ~he exercise of 3uch rights should be authorized. as to 

territory noW se:-ved by applicent and as to e:.;:tensions made in 

the normal course or business as contemplated by Sect~on 50(a) 

of the Public. utilities Act. In this ~roceeding consideration 

must ~so be given to the fact that at the present time the City 

ot 4\l~eda renders like service \Vithin the county. ~istins 
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utilities should be protected as to territory now served by them, 

and also as to extensio~s made in t~e normal course ot business, 

and applicant should not be authorized to exercise tranchise 

rights as to such territory or extensions. ShoUld the situation 

arise in the future where more than one utility desires to enter 

i~to thc srume locality or territoXJ~ the Com=dssion reserves the 

right to adjudicate such dispute u?on the facts disclosed in an 

appropriate proceeding, and to ~odiry the present order or to 

make such order prescribing the terms and conditions under which 

service may be rendered as may be vrerr~ted by the record in suoh 

future proceeding. 

ORDER 

IT IS FOv~~ .~ ~ ~ACT that ~ublic convenience and 

necessity reqUire, and ?acitic Gas and Electric Company 1s hereby 

granted a certiricate to exercise the rights and privileges granted 

to it by Ordinance ~o. 307 of the Co~ty ot ~~eda as to territory 

now being served by it and as to extensions to its existing syste~ 

~de ~n the normal course ot bus~ess as conte~latcd by Section 

50(a) or the ?~blic Utilities ~ct, ~rovided, that as to territory 

not now served by applic~t the rights and privileges granted by 

such tr~chise shall not be exercised to extend its facilities into 

territory served b7 the system o~ City o~ ~~eda, existing at 

the tL~e such extensio~ is contemplated. 

This order shall be effective immediately. 
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The foregoing Opinion and Order are hereby approved 

and o=dered filed as the Opi~ion and Order of the P~ilroad 

COmmission ot the State ot California. 

Dated at san :.?ra!lcisco, Cal1!ornie., O""'~/\..3 

L, 19~. t/ (j 

~ \ 

~AVAAA 
(~~~~~ 
~. 1\) Y A. /' ~~ 
>// tt/{./.( (~~ 

Co~ssioner~~ 
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