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BEFORZ THE RAITRO0LD CCIAIISSION OF

In the matter of the application of
PACIFIC GAS AND ZIECTRIC CU:PANY, a
corporatvion, for an order of the
Rallroad Commission of tke State of
Celifornie, granting to epplicent a
cortificate of public convenlence

and necessity to exercise the xight,
privilege and freanchise grented to
applicaent by Ordinance No. 307 of tke
Board of Supervisors of the Counity of
Aleameda, State of Celifornie.

Application No. 21011

Re We DuVel, for Applicant

H. Albert George, City Attorney,
City of Jflameda.

WAXKEFIELD, COMMISSIONZR:

0P INTION

Pacific Gas ené Zlectric Compeny requests a certificate

of public convenience and necessity under Section 50(b) of the

Buplle Utilites 2ot cuthordaing the exercise of the rights and
privileges grented o it by Ordinemce No. 307 of the Boerd of

Supervisors of the County of Aluameda, adopted on Jumne 16, 1996,

a copy of waick is ettached as Exhibit 74" to the application.
Public hearing wes held et Sen Fremcisco, Celifornie, on April
28, 1$37. No one appeared to provest the grenting of the &p=—
nlication. _

It appears from the record thet for more than thirty-

rive (35) years last past, epplicent or its predecessors in




interest have been rendering electric service im the County of
Alemede, and have used the pudblic highweys therein under and
pursuant to the following franchises:

Ordinence
Numpber Adonted Zxoiring Grentee

{m//\'még&yed- Dec. 18, 1899 Dec. 18, 1946 Stenderd Tlectric

Company of California
88 Nov. 18, 1901 YNov. 18, 1951 Suburben Electric
Light Company
Tonumbered  Jen. 27, 1908 Feb. 11, 1958 Z. il. Dowrer
120 Apr. 25, 1910 Mey 10, 1960 Peoples Electric Light
and Power Company.
Applicent row renders electiric service In = large portion
of the County of Alsmeda, but is not remdering such service irn the
entire county. Service of like character is being rendered by the
City of Aleameda %to the resldenis of seid clity and of certain
serritory immediestely adjscent to sald city.
Tt is of pecord thet applicent eppllied to the Boaxrd of
Supervisors of the County of Llemede for the franchise granted by
Ordinence No. 307 primerily to ensble epplicent to continue to

qualify its first and refunding mortgege bonds as legel investments
for Sevings benks and trust funds in as meny stetes as possible.
4Applicant has outstending $267,153,000.00 of first znd refunding
zortgage bondse. The most rocent issue of such bonds matures oOn
Jupe 1, 1966. The bonds &re 1OW gualified as legel investments

for savings bamks and trust funds in the State of New York and in

some other states. The lew of the State of New York, it is sald,

nermits investments by savings benks in bonds of gas and electric

corvoresions provided, among other things, %hat "such corporation
shell have all franckises necessary o operate in territory in

which at least seventy-five (75) percentum of 1ts gross income is




earned, which franchises shell eitker be indeterminate permits
or agreements with, or subject to the jurisdiction of a public
service commission or other duly constituted regulatory boly, or
sbell extend at least five years deyond the meturity of suck

bonds.™ The laws of some other stetes are somewhat similax.

The franchlse referred %o herein is essential to meet such

statutory reouirements.

Applicenv has stipuleved that 14, Ltz succescors or
assigns, will never cleim before the Railroad Commiscion or any
court or public body, eny velue for sald ITranchise in excess of
the actuel cost thereof, which is Two hundred sixty-Live and
00/100 Dollaxrs ($265.00), exclusive of the FTifity Dollar (%50.00)
fee for the filing of the »resent application.

It should be noted that tais iz an epplication under
Section 50(b) of the Public Utilities Act for e certificete of
public convenlence end necessity vo exercise rights granted by
o francnise which covers the embire county, Applicent does not
now serve throughout the whole county. The franchise is for a

term of fifty (50) years. The Commission camnot foretell future
conditions nor meke 2 finding now thet public convenlence and
necessity recuire the exercise of such fLrapchise in its entiretly.
Bowever, %the exercise of such rights should be authorized as to
territory now served by applicent and as to extensions made in
the normel course of dusiness as contemplated dy Section S0(a)

of the Public Utilities Act. In this proceeding comsideration
must 2lso be given to the fact thet at the present time the City

of Alemeda renders like service within the county. Existing




utilities should be provected as to territory now served by thern,
and also as to extensions mede in the normal course of business,
and applicant should not be authorized to exercise franchise
rights as to such territory or extensions. Should the situstion
arise in the future where more than onc utility desires to enter
irto the same locallity or territory the Commission reserves the
right to adjudlicste such dispute upon the facts disclosed in an
appronriate proceodirg, and to modify the preseat order or to
meike sSuch order prescribing the terms and conditions under which
service may be rendered as may be warrented by the record in such

future proceeding.

OCRDIER

IT IS FOUND 4AS A FACT that oublic convenience and

necessity require, and Pacific Ges and Zlectric Company 1s herebvy

grented a certificate to exercise the rights aad privileges granted

to it by Ordinance No. 307 of the County of Alameda as to territory
zow belng served by it and as to cxtensions to its existing systenm
made In the zormal course of dbusiness as contexmplated by Section
S0(a) of the Public Utilities Act, vprovided, that as to territory
not now sorved by applicant the rights and privileges granted by
such franchise shall 2ot be exercised to extend its faclilities into
territory served by the system of Clty of Alameda, existing atl

the time such extension is contemplated.

This order shall be effective immediately.




The foregoing Opinion and Order are heredy approved
and ordered filed as the Opinion and Order of the Railroad

Commission of the State of California.

Dated at San Francisco, Californiea, Clﬂﬂﬂ%hﬂﬂtu/\B

\7 , 193(.
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