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In the !.1atter ot: the Application ot: 
PACIFIC GAS ,h1Tj) "ZI.":<!CTR!C CO:':?..:~-Y, a 
corporation~ tor an order ot the 
Railroad Commission ot the State ot 
Calitornia, grant~s to applic~~~ a 
certificate ot ~ublic conve~ience 
and necessit7, to exercise rights, 
privileee and franchise 5ran~ed to 
appliccnt by the Board ot Supervisors 
of the County ot Shasta, State ot 
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Application No. 21015 

R. ... D1!Val, 'tor Applicant. 

BY THZ C Ol:asS ION' : 

O?IKICN 
--~----

?ecific G~s and 31ectric Company re~uests a certificate 

ot public convenience ~d necessity under Section 50(b) of the 

?ub1ic Utilities Act cuthorizing the exercise of the rights and 

privileges eranted to it by en unnumbered ordina=ce of the Board 

of supervisors ot the County of Shasta, adopted on Se~tember 21, 

1936, a copy ot which is attached as ~;~ibit "A" to the appli-
E. GOrmml at 

cation. 
Redding, California on Rove~ber 23, 1937. ~o one a?peared to 

protest the srantins of the applic~tion. 
It ap?cars froD the record that for ~ore th~ thirty-

interest have oeen ren~ering electric service in the County of 
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Shusta ~d have used the ~ub1ic hishways therein under end 

pursuant to the fol1owins frQnchises: 

O::-dine.nc e 
Nunber 

Unnum.bered 

Un:lumberecl 

"';'doTItcd 

Sept. 6, 1900 

~rov. 7, 1913 

Grantee 

Sept. 6, 1950 J.~exander~. D~vidson 

Kov. 7, 1963 ~. D. Tillotson 

App1ica..'lt no'." ::-€nc.ers electric service in. a ,ortion 

of the Co~ty of Shasta, but is ~ot rendering such service in 

t.he enti:::"e county. Service ot: e. like charact.er is 'nOVl being 

rendered by Califor~ia Oregon Power Comp~y in thet ?ortion of 

the County of Shasta lying north of Delta and by the City of 

Reddi:::.e ',;ithin its cor~orate li.'nits. 

It is of record that a?~licunt a~plied to the Board c! 

Supervisorc of the Co~ty of Sh~st~ for the franchise zr~mted by 

an unnumbered ordinance ~r~larily to enable ~p~lic~t to conti~ue 

t.o c:.ua1ify its first and refQ:.oine; :::::.ortgc,ge bonds as lesal invest-

~ents for savines b~ks and trust ~unds i:::. cs ~eny states as 

possible. Applicant has outstendine ~257,153,OOO.00 of first and 

re~ndine mortgage bonds. The ~ost recent issue of such bonds 

matures on Ju:lC 1, 1966. The bonez ~e now CJ.,ue.1i!'ied as 1eS:!1 

York c....nc. in SO!!le oth8:' st~tcs. '=he lo.v! of the State of' NeVI York, 

it is zeid, ,e~its invest~entz by savings b~s in bonds of e~s 

~d electric cor,orations ,rovidcd, ~one other things, th~t 

"zuch corporatio~ sho.:a huve £.11 f:::-::::.r..chises necesssry to oDerate 

in territo:::y in ·:r~:tcb. at le:.st ::;cventy-five (75) pcrcentum of its 

sross income is ee.rned, 'Hhich :rr~chis0s sh:D..l either be incleter-

::.inete geI'!l1i tz 0:::- c.s=ee=onts ',';1 th, 0::; su~':;ect to the jurisdiction 
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ot e Dublic service commission or other duly constituted reg-

ule.to!'~~ body, or shull extend- eo t l02.st five years beyond the 

mo.turi ty of such bonds." The le:Ns of :.:iome other states D.ro 

so:rn.ewhllt ~ir!J.ils.r.. The franch::'se referred to herein is essential 

to meet such statutory re~uire~ents. 
Applicant has stipulated that it, its successors or 

assigns) will never c:"c..im befo:"'c the Railroc.d Corn::n.ission or OIJ:Y 

court or public body, any value for said trtmchise in a~cess of 

the e.c'tue.l cost thereot', ".'ihieh is ~hree hu:ld:ed thirty-three :md 

94/100 ~ollars (0333.94) exclusive of the Fifty Doll~ (~50.00) 

fee for the filing of the present upp1ication. 

It should be noted that t~is is an application under 

Section 50("0) of the Public Utilities Act for a certi~lcate of 

public convenience end necessity to exercise rights granted oy a 

franchise which covers the entire county. A:i?plicant does not 

now serve throughout the whole county. The t:::'Wlchise is for a 

term ot fifty (50) years. The Co~ssion cannot foretell future 

conditions nor ~ake a finding now th~t puolic convenience and 

~ecessity re~uire the exercise or such franchise in its entirety. 

Eowever, the exercise of such rishts should be authorized as to 

territo~y now served by a~plic~t end ~s to extension~ made in 

the normal course of business as contemplated. by Section SO(a) or 

the Public utilities Act. 
In this proceeding consideratio~ must also be given to 

the tact that at the ~esent time California Oregon ?o~er Company 

and the City of Roddine render like service within the county. 

~isting utilities should be protected as to territory 

:lOW served by them.~ and also as to enensions made in the nor:nal 
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course or business, and applicent should llot be authorized to 

exereise franchise rights as to such territory or extensions. 

Should a situation arise in the future where ltto::-e than one 

utility desires to enter into the same locality or territory, 

the Co~szion reserves the =ight to adjudicate such dispute 

u~on the taets disolosed in en epprop=iate proceeding, and to 

modify the present order or to :::lake sueh order prescrib1ng the 
te~ ot condi ~~ions under .... ,hich service :cay be rendered as may 

be ~ranted by the record in such future proceeding. 

ORDZR - -- .... -
IT IS FOUND .tS A F~CT that public convenience ~d 

necessity re~uire, and Pacitic Gas and Electric Co~any is 

hereby granted a ce=titicate to exercise the rights end 

privileges granted to it by the ~umDered ordinance ot the 

County ot S'Jlaste. o.s to territory no~'1 ·oei::lg served 'by it and 

as to e:x:tensions to its e:d.sti::e systeI:l made in the normal 

course ot business es conte~pleted by Section 50 (e) ot the 

Publie Utilities Act, nrovided. that as to territory not 

now sorved by applicant the rights and privileges granted by 

such tranchise shall ~ot be exe~c~sed to extend its facilities 

into territory se:::-ved by the systems o'! California Oregon 

Power Compe.ny or the City ot Redding, existing at the time 

such extension is eC>:lte:n!?lated. 
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This order shell be effective immediately. £ 
Dated, San :Francisco, California, this .d I 

/:.(_",~~/,A' , 19..Jr. 
(j-
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