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Tn the Matter of the Application of
PACIFIC GAS AND ZLECTRIC COLZANT, a
corporation, for en order ol the
Reilroed Commission of the State of
California, granting to applicent a
certificate of pudblic convexnlenrce
and necessity, to exercise rigais,
privilege and franckise granted %o
applicant by the Board of Supervisors
of the County of Shasta, Svate ol
California.

Application No. 21016
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R. 7. DuvVal, for Applicanv.
BY THZ COLMISSION:
02IEZIC

Pecific Ges and Zleciric Compeny reguests a certilficale

of public convenlence and necessity under Secvion S0{b) of %the

Dublic Utilities Act euthorizing the exercise or the rights and

privileges grented to it by en vnnumbered ordinsxzce of‘the Board
of Supervisors of the Couny of Shesta, adopied on Sepsember 21,
1936, a copy of which ic atteched es Zxhidit mam 4o the appli-
cotion. 2ublic hearing was neld delor . To Gormen at
Redding, Celifornia on Novermber 23, 1937. Xo ore appeered O
provest the grencing of tae &p 1L

Tt gppears from the record that for mor
rive (33) years las ast, applicent or its predecessors L

ol

inserest have veen rendering electric cervice in the County oL




Shaste and have used the public highwavs therein under end

pursuant to the Lfollowing fronchises:

Ordinence
Number Adonted roirine Grantee

Unnumbered  Sept. 6, 1600 ept. 6, 1950 Alexander Z. Davidson
Unnumdered  MNov. 7, 1923 TNov. 7, 1963 . D. Tillotson
Applicant now renders electric service in a nortion
0T the County of Shae wut is nov rendering such service in
the entire county. Service of a like character is now being
rendered by California Oregon Power Compeny in thet portion of
the County of Shasva lying north of Delta and by the Clty ol
Redding within its corporate 1linits
It is of record ] vo the Board
Supervisors of the County - franchise granted by
an unaumbered ordinsnce primerily to encble zpplicant to conmtirue
o qualify its first and refunding morbgege bounds as legel invest-
nents for savings barks and trust funds in
possible. Applicent has outstending $5257,153,000.
refunding mortgasge dbonds. The most recent issue of suck bonds

-

metures on Junc 1, 1966. The bonds cre now gualified es legal
and trust funds in the Staote New
The law of the Statec of New York,
entc by savings bonks in dbonds of gas
ond electric corporations provided, cmong other things, that
"such corporation shail heve sll Ifranchises necessary to operate
in territory in which at least seveniy-five (75) percentum of its
eross income is eerned, which fremchices shell cither be indeter-

minate vermits or agreementc with, or sudject to the jurisdiction




of & nublic service commission or ovher duly constltuted reg-

uletory vody, or shall extend at least five years beyond the

maturity of such bonds.” The lews of some other states aro

somewhat cimiler. The franchise referred to herein is essential

to meet such statutory requiroments.

nas stipulated that it, its successors or
essigns, wi claim beforc the Rellroad Commission or any
court or pubdblic dody, eny velue for seid franchise in excess of
the achuel cost thereof, which is Taree hundred thirty-three and
94/1C0 Dollers (335.94) exclusive of the Fifty Dollar (550400)
fae Tor the filing of the present application.

Tt should ve noted thut this is an application under
Section 50(b) of the Public Utilities Act for a certificate of
public convenience cnd necessity to exercise rights granted by a
franchise which covers the eatire county. Appilcant does not
now serve throughout the whole county. The Irunchise ic for a
term of Tifty (50) years. The Cormission cannot foretell Duture
copditions nor mexe a finding now that public convenience and
recessity require the exercise of sueh franchise in its entirety.
Eowever, the exercise of such rights should be authorized as To
territory now served by applicent end a5 %o extensions mede in
the normal course of dbusiness &g contempl.ated by Secticn 50(e2) o
the Public Utilitles Act.

In this proceeding consideration must also be giver 1o
+he fact that et the wresent time Celifornia Oregon Power Compeny
and the City of Redding render 1ike service within the courtye.

uxisting utilities should ve protected as to territory

mow served by them, end also as to extensions mede in the normal




course of dusiness, and zapplicant should znot be authorized to
exercise franchise rights as to such territory or cextensions.
Should a situation arise in the future where more than ore
tility desires to exter into the same locality or territory,
the Cormiscion reserves the right to edjudicate such dispute
upon the facts disclosed in er eppropriate proceeding, and to
modify the present order or to meke such onxder prescribing the
terms of condlitions undexr which service may te rendered zs mey

be warrented by the record in such future proceeding.

ORDEZ

IT IS TOUXND AS A FACT thet public convenience
necessity reguire, and Pacific Gas end ZElectric Compeny
hereby grented a certificate to exercise the xrights and
privileges granted to it by the unnumbdered ordinance of
County of Shaste as to territory now velng served by it and

as to extenszions to its existizmg systen made in the normal

course of business a&s contempleted by Sectiom 50 (e) of the

Public Utilities Act, provided, thet as to territory not

now soxrved by epplicant the rights and privileges gronted by
suck fronchise shall nmot e exercised to extend its feclilities
into territory sexved by the systems 02 Californis Oregon
Power Company or the City of Redding, existing et the time

such extension is contemnlated.




This order shell be effective immediately.
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