Decision Noa.

BEFORE THE RATLROAD COILIISSION OF THZZ STATZ OF CALTFORNIA
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Application No. 21110.

In the matter of the application of
PACITIC GAS AND ZLECTRIC COLRANY, a
corporation, for an order ol the
Ralilroad Commission of the State of
Califorrie, granting to applicant a
certificate of public convenilcuce
axd necessity, to exerclse the right,
priviloge and franchise granted to
applicant by Ordinance No. 82, Series
B. of the Board of Supervisors of the
County of Placer, State of California.
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R. Wo DuVal, Tor Ldplicant.

WAXEFIELD, COISSTONER:

Dacific Gas and Zlectric Company requests & certificate
of public convenience and necessity,under Section 50 (b) of the
Public Ttilities Act, auvthorizing the exercise of the rights and
privileges granted to it dy Crdinance No. 82, Series B. of the
Soaxrd of Supervisors of the County of Placer, adopted on Sepltember
1, 1936, a copy of which is attacked as Zxhidbit "A" to the appli-
cation. Public hearing was held at Marysville, California, om
April 22, 1937. Xo one appeared to protest the granting of the
application.

It appears {rom tae record thet, for more than thirty-
five (35) years last past, epplicant or its predecessors in

interest have becn rendering electiric sexvice in the County of

Placer, and have used the public higaways therein under and

pursuant to the following franchises:
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Ordinance
Number Adopted Zxniring Grantee

106 Jue 6, 1899 June 6, 1949 Tuba Electric Power Company

119 Nar. 4, 1902 Mar. 4, 1952 Central California Electric
Company,

162 July 5, 1911 July 20,1961 Great Westorn Power Company

Applicant now renders electric service in a portion of

the County of Placer, dbut is not rendering such service in the

entire county. %?rvice of a like character is now being rendered
Power

by Sierra Pacific fompany in that portion of the County of Placer

around Loke Tahoe, by James D. Stewart in the community of Gold
Run and by the City of Roseville, within its incorporated limits.
It is of record that applicent applied to the Board of
Supervisors of thoe County of Placer for the ILranchise granted by
Ordinance No. 82, Series 2., primarily to ezabdble spplicant to
continue to cualify its first and refunding nortgage bonds as
legal investments for savings banks and trust funds In as many
states es possible. Applicant has outstanding $267,153,000.00
of first and refunding mortgoge donds. The most recent issue
of suck bonds metures on June 1, 1966. The bonds are now quali-
fied as legal investments for savirgs banks and trust funds in
the Stete of New York and in some other states. The law of the
Stete of New York, it is sald, permits investments by savings
banks in bonds of gas and electric corporations provided, among
other things, that "suck corporztion shall have all franchises
necessary to operate in territory in which at least seventy-Tive
(75) per centum of its gross income is earmed, which franchises
shall either e indeterminate permitvs or agreements with, or
subject to Pae Jurisdiction of & public service commission or
other duly comstituted regulatory body, or shall extend at least
tive yeors beyond the maturity of such bonds."” The laws of some
obhor states cre somewhat similar. The franchise referred to
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horein is esscntial to mecoet such statutory reguirements.

Applicant has stipulated that it, its successors or
assigns, will never claim before the Rallroad Commission, or amy
court or public body, any velue for sald franchise in excess of
the actual cost thereof, whick is Ope hundred twelve and 30/100
Dollars (5112.30), exclusive of the Fifty Dollar (§50.00) fee for
+the filing of the present application.

Tt should be noted that this is an application umder

Section 50 (b) of the Public Utilities Act forT a certificate of pub-

1ic convenience and necessity to exercise the rights granted by a
franchise which covers the entire county. Applicont does not now
serve througbout the whole couaty. IThe frenckise is for a term
of fifty (50) years. The Commission camnot loret ell future con-
ditions nor make & finding now that public convenience and necese
sity require the exercise of such franchise in its entirety.
Eowever, the exercise of suck rigats should be authorized as to
territory now served by applicent and as %o extensions made in
the normel course of business as contemplated DY Section 50 (a)
of the Public Ttilities sct. In this proceeding, consideration
wust alse be given to the fact that,at the present tine, Siexra
Pacific Power Company, James D. Stewart, aund the City of Roseville
now render like service within the county.

Txisting utilities should be Drouecued as to te ritory
now sexrved by them, and slso as to extensions made in the norzal
course of business, and epplicant should not be authorized to
exercise franchise rights as 1o such territory or extensions.
Should the situction arise in the future where nore than one
utility desires to enter into the same locality oxr territory,

the Commission reserves the right to adjudicate such dispute upon

the facts disclosed in an appropriate proceeding, and O nodify

L
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the present order or to meke suck order prescriding the terms
and conditions undor which service may b0 rendered as may be

worranted by the record in such proceeding.

IT IS TCUND AS A FACT thet public converience and

necessity require and Pacific Ges =xd Electric Compeany is heredy
granted a certificate to exercise the rights and privileges
grented to it by Ordinance No. 82, Series 2., of the County of
Placer, as to territory now being served by it and as ¥o exton-
sions to its existing systen made in the normel course of dusi-
ness as contemplated by Section 50 (a) of the Public Utilities
Let, provided, thet as to territory not mow served by applicant tre
rights and privileges granted by suck fLrenchise shall not be exer-
cised to extend its facilities into texrxitory served by the systexs
of Sierra Pacific Power Company, Jemes D. Stewart, or the City of
Roseville, existing at the time such extension is contemplated.
This order chall be effective lmmediately.
The foregoing opinion and oxrder are hereby approved
and ordered filed as trhe opinion and order of the Railroacd Commis-

sion of the State of Californiz.
Dated, San Franclsco, C&li&OTﬁlu,'\Z;DVLAA/OGﬁ/‘j ,l9j§ﬁ?
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