
) 
In the matter of the application ot ) 
PACIFIC GJo..s .Al .... D ZU'.CTRIC C01:l?.A!IT, e. ) 
corporation~ ror an order o~ the ) 
3ailroad Cocmiszion ot the State ot ) 
Calito::-nia, granting to applicSJlt a ) 
certificate of public convenience ) 
and necessity, to exercise the right, ) Application ~o. 21308. 
privilege and franchise granted to ) 
applicant by Ord~~ce No. 222 or the ) 
City Council of the City or Nevada, ) 
County ot Nevada, State ot California. ) 
------------------------------) 

R. \'J. DuVal, tor APplicant. 

W}~IELD) COM!:ilSSIO!~"'!: 

OPINION ... ------
Pacitic Gas and Slectric Comp~y requests a certificate 

ot public convenience and necessity under Section ,0 (b) or the 

Public Utilities ~ct authorizing the exercise of the rights and 

privileges under the fifty (50) year gas franchise granted to it 

by Ordinance No. 222 ot the City Council ot the City or Nevada, 

County of Nevada, adopted on J~uary 14, 1937, a copy of whicb. 

is attached as Exhibit nATt to the application. 
Public hearing wac held at Nevada City, California, 

on August 28, 1937. No one appeared to protest the granting 

ot the ~pplication. 

Acccr~~s to a~~lic~t, it or its ~~edecesscrs in 
interest, for more t~ thirty C}O) years l~zt past, have ~eon 

rendor~g e~s servioo ~ the City o~ Nev~dn, ~nd ~ve used the 

:public highw'ays therein und.er and pursuant to the trc:c.cllise 

granteu by Section 19 0: AXticle XI ot the Constitution of the 
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State or California as it existed tro~ IS85 to October 10, 1911. 

Applicant D,OW renders gas service in substaJltially 

0.11 portz ot the City of !~evada, ::md no other utility renders like 
service therein. 

It 13 ot record th~t applicant applied to the City 

Council of the City of Nevadc tor the franchise grented by 
Ordinance No. 222 primarily to e~ablo ~pplicant to continue to 

quality its first :md retundine; mortgage bonds as legal investments 

tor savings bs.n..~s and trust tunds in as I:lOJly states as possible. 

Applicant has outstanding $267,153,000.00 o~ first and refunding 

mortg~ee bonds. The most recent iss~e ot such bonds matures o~ 

June 1, 1966. The bo::.ds o.:re now qualified as legal investments 

tor savings banks and trust 1'unds in the State 01' New York elld 

in so::.e other states. The lew of the State ot ~ew York, it is said, 
, 

per.mits i:vest~ents by savings b~s in bonds ot gas and electric 

co~orations provided,.among ot~er things, that "such corporation 

shall have all 1"ranchisos necessary to operato::m territory in 

Which at least seventy-tive (75} per cent\t!l'l ot its g:'oss bco::::!c 

is earned, 'which franchises shall either be indeterminate permits 

or asree:::.ents ... :1 th, or su.bject to, the jurisdiction or a public 

service co~ssion or other duly constituted regu1~tory body, or 
sh~ll extend at le~st five years beyond the maturity or such 

bonds." The l~ws or sane othor states are so:e~mat s~lar. 

The tr~chise reter=ea to herein is essential to meet such 

statutory requ.ir~ents. 
Applicant has stipulated t~t it, its successors or 

ass1gc.s, will never c1ai:n. before the P.ailroad CommiSSiOn, or mlY 

other court or public body, any value for said tranchise in excess 

ot the actual cost thereof, which is One hundred titty-one and 

50/100 Dollars ($151.50), ezclusive ot the Fifty Dollar ($50.00) 

fee for the tiling of the present application. 

-2-



ORDZR _..-..-- .... 
IT IS FOUND ~~ .;.: .. FACT t~e.t public cO:lvenience and 

necessity require, and Pacific Gas ~d Electric Co~pany is 

hereby s=anted a certitic~te to exercise tho rights and 

privileges granted to it by Ord1n~ce No. 222 ot the City o~ 

Nevada.. 

This order shall be 'offective immedi~tely. 

The toregoing opinion and order are hereby a:p:proved 
3nd ordered tiled as the opinion ~d order or the Railroad 


