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SEFORE TEE RAIIROAD COMZIISSICN OF TEE STATE OF CALIFORNIA

Tz the matter of the application of
PACITIC GAS AND ELECTRIC CCLPANY, &
corporation, for an order of the
Railroad Commiscion of the State of
Californie, granting to zpplicant a
certificate of pudblic convenience
and necessity, to exercise the right,
privilege and frenchise granted 10
epplicant dy Ordinance No. 223, of
the City Council of the City of
Neveds, County of Neveda, State of
Californis.

Application No. 21311.

R. W. DuVal, for Applicant.

WAKEFIELD, COLRISSIONER:

Pacific Gas and Flectric Company reguestes a certificate
of public convenience and necessity, under Section 50(b) of the Public
Ttilities Act, eutkorizing the exerclse of the rights and vrivileges
wder the £ifty (50) year electric frorchise gramted to it oY Qrdi-
rance No. 223 of the City Courcil of the City of Nevada, Cownty of
Nevada, adopted on Januery lé&, 1937, & cOPY of which 1s attached, as
Exhibit "A,” to the spplicetion.

Public hearing was held at Nevade City, California, on
August 28, 1937. No oze appearcd to provest the grenting of the
applicatioz.

Lecording to epplicant, 1t or its predecessors in interest,

for more then twenty-eight (28) years last past,'have beex rendering

electric service in the City of Nevade, end have used the public

righways therein wnder and pursuant to the Lranchise gronted by
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Section 19 of Article XI of the Constitution of the State of
Californie es it existed from 1885 to October 10, 1911, and under
and pursuart to the franchise grented to AlL Tregidge by an
unnumbered ordinance of the Board of Trustees of the Town of
Nevada City adopted on Februery 26, 1889, waich said frenchise
expires on or about February 26, 1939.

Applicent now renders electric service in substantielly
ell parts of the City of Nevads and no other utility renders like
gservice therein.

Tt ic of record that applicant applied to the Clty Council
of the City of Nevada for the franchise grented by Oréinsnce No. 223
primarily to encdle applicent o continue to qualify its first cnd
refunding mortgage bonds as legal investnerts for savings banks and
trust funds in es many states as possgidle. Applicant has outstexd-
ing $267,153,000.00 of first ead Tofundiag zortgage bonds. The
post recent issue of such bonds matures on June 1, 1966. The bonds
are now qualified as legal investments for savings banks and trust
funds in the Stete of New York eand in same other states. The law
of the State of New York, it is said, permits investments by
savings barks in bonds of gas apd electric corporations provided,

among other things, that nguch corporation shall heve all frenchises

necessary %o operate in territory in waich at least seventy-rive

(75) ner centum of its gross income s earned, Whic franchises

shall either ve indeterminate permits or agreoments with, or sub-

joet to, the jurisdiction of a public service commiszsion or other
dguly constituted regulatory vody, O shall extend at least five (5)
vears boyond the maturity of such bopds." The laws of some other
statos aro somewhat similar. The franchise referred to herein is
ossential “o meet such statutory requirenents.

Applicant has stipuleted that 1t, its successors ox
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essigns, will never claim before the Raillroed Comuission, or any

cours or public body, aay velue for sald franchise in excess of

the actuel cost thereof, which is Ome hundred fifty-four amd 50/100
Dollers (5154.50), exclusive of the Fifty Dollar ($50.00) fee for the

£iling of the present application.

IT IS TOUND AS A FACT thet public convenience and
necessity require, end Pacific Cas and Zlectric Company is heredy
granted a certificate to exercise vhe rigats and privileges grented
to it by Ordinance No. 223 of the City of Nevada.

mhics order shall be effective ilmmedictely.

The foregoing opinion amnd oxder are hereby approved
and ordered filed as the opinion axd order of tke Rallrocd Comnis-
sion of the State of Callilfornlea.
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