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) 
!n the matter ot the a~~lic~tion of > 
P.~CIFIC GAS )'}r.D 'G;T,"":;;CTRIC CC~J?;;\:Y, a ) 
corporation, tor an order of the ) 
Railroad Commission or the St~te of ) 
California, gro.:nting to e.:pplicant a ) 
certificate or publiC convenience ) 
and necessity, to exercise the right, ) 
privilege and franchise grcnted to ) 
applicant by Ordinance No. 22~, of ) 
the City Council of t~e City of ) 
Nevada., County of Nevada, State or i 
Cali1'ornia.. ~ 

Application No. 2l~11. 

.... "." ~ • .,.,.o:>, 
A .. WI. ,vY.V ~, tor .. r..pplicant. 

O~I~IQN 

Pacific Gas and Electric Company re~uests e. ce=tiric~te 

of public convenience and necessity,unde~ Section ,O(b) of the Public 

Utilities Act, autho=:zing the exercise of the rights and privileges 

under the fifty (,0) year electric trcnchise granted to it by Ordi

nance No. 223 01' the City Council of the City 01' Neva~a, County ot 

Nevada, adopted on Jan1la=Y 14, 1937, a copy or \V,hich is attached, as 

Exhibit nA," to the application. 

Public hec.ri:lS was held at N'evade. City, Calif'o=nia, on 

August 28, 1937. No one appeared to ~rotest the g=enting ot the 

application. 

According to applicant, it or its predecessors in interest, 
, 

for more then twenty-eight (28) years last past, have been rendering 

electric service in the City of Nevad~, end have used the public 

ilighwayz tho::-ein under and pursuant to the tra.nchise grc.nted by 
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Section 19 ot Article XI or the Constitution of the State or 

California as it existed from 1885 to October 10, 1911, and under 

and pursuant to the tra:lchise g::"'e.:lted to .. Ut Tregidgo by an 

unnumbered ord1n~ce ot the Board. ot Trustees ot the To\~ ot 
Nevada City adopted on February 26, 1889, \~~ich said rranchise 

expires on or about February 26, 19.39-

Applicant now render:;: electric service in substantially 

all parts at tho City o! Nevada and no other utility renders like 

service therein. 

It is of record that applicant applied to the City Council 

of the City or Navad~ tor the franchise granted by Ordinance No. 22; 

pri!o.arily to enable applicant to continue to qualit'y its first and 

refunding mortgage bonds as legal investments for savings banks and 

trust tu:c.ds in e.s ma:lY states as possible. Applicant has outste.:x:.d

ing $267,15,3,000.00 ot first ~d =c~ding :ortgage bonds. The 

most recent issue of such bonds ~tures on June 1, 1966. The bonds 

are now qualified as legal invest:ents tor savings ba::.ks a::ld trust 

funds in the State of' New York and in sane other states. The law 

ot the state ot Ne\'{ York, it is said, pe=mits investments by 

savings banks in bonds ot gas and electriC corporations provided, 

among other things, that nsuch corporation shall have all frcnchises 

necessary to operate in territory in which at least seventy-rive 

{~51 ~er centun of its gross income is earned, which !ranchi~e~ 

ject to, the jurisdiction of a publio serviee eo~ission or other 

duly constituted regulatory body, or shall extend at least five (5) 
years 'beyond the :naturity 01' such bonds." The laws ot some other 

states arc so:nowho.t similar.. The franchise reterreCi. to herein is 

ossential to meet such statutory re~uire~ents. 

Applicant has stipulated that it, its successors or 
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assigns, vdll never claim before tho Railroed Co~ission,or ~ny 

court or public body, any velue for said franchise in eXCGSS ot 
the actual cost thereof, which is ~e hundred fifty-four and SO/lOO 

Dollars ($154.,0}, exclusive or tho Fifty Dollar ($SO.OO) tee for the 

tiling of the present app11cat1on6 

Q.RDZ~ 

IT IS FO"u1ID .;.$ A F.o..CT that public convenience e=.d 

necessity re~uire, and Pacific Ga~ and ~lectric Co~pany is hereby 

grunted ~ certiticate to exercise the rights and privileges grented 

to it by Or~inance N06 22p ot the City of Nevada. 

This order shall be effective immedietely. 

The toreeoing opinion and order ~re hereby approved 

and ordered tiled as the opinion ~d order of t~e Railroad Commis

sion of the State of Calitornia6 
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