Decision No.

BEFCRE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
PACIFIC GAS AND ELECTRIC CONPANY, a
corporation, for an order of the
Railroad Commission of the State of
California, granting to applicant a
certificate of public convenience and
necessity, to exercise the righb,
privilege and franchise granted tO
applicant by Ordinance No. 11l of the
Board of Supervisors of the County of
E) Doredo, State of California.
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Application No. 21356

R. . DuVal, for Applicant.

WAXKEFIELD, COMMISSIONER:

Decific Gas and Electric Company requests a certificate
of public convenlence and necessity under Section 50(b) of the
Public Utilities Act authorizing the exercise oI the rights and
privileges granted to it by Ordinence No. 11l of the Board of
Supervisors of the County of =Bl porado adopted on Merck 2, 1937,
a copy of which is attached as Exhibit A" to the application.
Public hearing was held at Nevade City, Califorala, on August 28,
1937. No ome appeared to protest the granting of the applicationm.
Tt appears from the record that for more than talirty-
five (35) years last past, applicant or its predecessors in interest
nave been rendering electric sercice ip the County of EL Dorado, and
have used the public highways therein under and pursuant to the
general county franchice granted to applicart's predecessor, =1
Dorade Power Company by Ordinance No. 57, adoéted by the Board of
Supervisors of the County ©of Bl Dorado on Nay 4, 1899, and which

will expire on May 4, 1949.




ALpplicant now renders electric serviece in & portion of
the County of Bl Dorado, dbut is not rendering such service in the
entire county. Service of a like cheracter is now being rendered
by Sierra Pacific Power Compamy alomg the westerly and rorthrerty
shores of Lake Tahoe.

T+ iz of record that applicant applied to the Boaxrd of
Supervisors of the County of E1 Dorado for the franchise granted
by Ordinance No. 1ll primexrily to enable appllicant to continue
to qualify its first and refunding mortgage vonds as legal invest-
ments for savings damks and trust fuads in as many states as
possible. Applicant has outstending 3267,153,000.00 of first ard
refunding mortgage bonds. The most recent issue of such bonds
watures on June 1, 1966. The bonds are now quallfled as legal
investments for sevings banks and trust funds in the State of New
York and in some other states. The law of the State of New York,
it is said, permits investments by savings banks in bonds of gas
and electric corporations provided, among other things, that
nsuch corporation shell have all franchises necessary to operate
in territory in whick at least seventy-five {75) percentur of
its gross income is earned, which franchises shell eitker be
indeterminate permits or agreementis with, or subject to the juris-
diction of a public sexvice commission or other duly comstituted
regulatory bedy, Or shall extend at least five years beyond the
maturity of such bomds."® e laws of some othexr states are some-
what similar. The franchise roferred to herein is essential t0
meet such statutory reguirements.

Applicent has stipulaved that 1t, ite successors Or
assigns will never claim before the Railroad Commission or any
court or public body, any velue for said franchise in excess of

the actual cost thereof, mich is Two hundred tifty-pine and

70/100 Dollaers (5259.70) exclusive of the wifty Dollar ($50.00)

ree for the filing of the present application.
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It should be noted that this is an application undexr
Section 50(b) of the Public Utilities Act for a certificate of
public convenience and necessity to exercise rights granted by
a franchice which covers the entire county. Applicant does not
now serve throughout the whole county. Tke franchise is for a
term of £ifty (50) years. The Commissiozn can not foretell future
conditions nor make a finding now that public convenience and
necessity recuire the exercise of such franchise in its entirety.
Eowever, the exercise of such rights should be authorized as to

territory now served by applicant and as to extensions made im

the normal course of business as contemplated dy Section 50(a)

of the Public Ttilities Act.

In this proceeding consideration must also be given to
the fact thet at the present time Sierra Pacific Power Compeny
renders like service withizn the county.

Existing utilities should be protected as to territory
now served by them, and also as to extensions made in the normal
course of business, and applicant should not bde authorized to
exercice franchise rights ac to such territory or extensions.
Should the situation arise in the future where more then one
utility desires to enter 1lnto the same locality or territory,
the Commission reserves the right to adjudicate such dispute up-
on the facts disclosed in an aprropriate proceeding, and to modify
the present order or o meke such order prescribinmg the terms and
conditions under waich service may be rendered as may be warranted

by the record in such future proceeding.

7T IS FOUND AS 4 FACT that public convealence and

necessity require, and Pacific Gas and Electric Company ls herebdby
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granted a certificate to exercise the rights and vrivileges granted
to it by Oxrdirence No. 111 of the County of Il Dorado, as to the
territory now being sexrved by it ané as to extensions to its ex-
isting system made in the normal cource of business as coxtemplated
by Section 50(a) of the Public Utilities ALct, provided, that as to
territory not znow served by applicant the rights and privileges
granted by such fraachisc shall not be exercised to extend its
facilities into territory served by the system of Slerre Pacific
Power Company oxisting 2% the time such extension is contemplated.

This Order shell be effective immedlately.

The foregoing Opinion and Order are hereby apoproved and
ordered filed as the Opinion and Order of the Talilroed Commission
ol the State of Califoruia.

Deted at San Freacisco, California, tais < 2 day
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