
Decision No. 

BEFORE TEE RA.II.;RO..;n CO~:tsSION OF TEE STATE OF CALIFORNU 

In the Matter of the Application of 
PACIFIC GAS .. \l.'"m zr...zCTRIC COM?M"Y, a 
corporation, for an order of the 
Railroad Commission ot the State of 
California, granting to applicant a 
certificate of public co~venience and 
necessity, to exercise the right, 
privilege and tranchise granted to 
applicant by ordinance No. 111 or the 
Board or Supervisors of the County of 

) 
) 
) 
) 
) 
) 
} 
) 
) 
) 
) 
) El Dorado~ State of california. 

------------------------------) 

Application No. 21356 

R. ~1. DuVal, for Applica.nt. 

WAEEFIELD, CO~SIONER: 

OPINION .... ..-.-----
Pacific Gas and Electric Company requests a certificate 

of public convenie~ce and necessity under Section 50(0) of the 

Public Utilities Act authorizing the exercise of the rights and 

privileges eranted. to it by ordinance No. 111 of the Board of 

SUpervisors of the County of E1 Dorado adopted on March 2, 1937, 
a copy of which is attached as Exhibit 'itA" to the applicatio:o .• 

Public hearing was held at Nevada City, California, on August 28, 

1937. No one appeared to protest the granti:c.g of the application. 

It appea:s tr9m the record that for more than thirty-

five (35) years last past, applicant or its predecessors in interest 

have been rendering electric sere ice in the County of El Dorado, and 

have usee. the public highways therein under and. pursuant to the 

general cou!l.~ franchise grantee. to applicant ts predecessor, ';':1 

Dorado Power Company by ordinance No. 57, adopted by the Board or 

S~pervisors of the County or El Dorado on Mav 4, 1899, and which 

will e:cpire on 'Mzy 4, 1949· 
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Applicant n~ renders electric service in a portion or 
the county ot El Dorado, but is not rendering such service in the 

entire county. Service of a like character is now being rendered 

by Sierra Pacitie Power COtlpru::ty' along the westerly o.nd ~ 
shores of Lake Tahoe. 

It is ot record that applicant applied to the Board or 
Supervisors ot the County ot El Dorado tor the franchise granted 

by Ordinance No. 111 prima.:ily to enable applicant to continue 

to qu~lity its tirst and re~unding mortgage bonds as legal invest-

ments for savings ba:cks and. trust tu::lds in as many states as 
possible. Applicant has outstand.ing $267,1;p,000.00 ot first and 

refunding mortgo.ge bonds. The most recent issue ot such bonds 

matures on J~e 1, 1966. ~~e bonds are now ~ualitied as legal 

investments tor savings banks and trust funds in the State or New 

York and in so~e other states. The law ot the State 01' New York, 

it is said, permits investments by savings banks in bonds ot gas 

and electric corporations provided, amoDg other things, that 

"such corporation shall have all :franchises necessary to operate 
-in territory in which at least seventy-tive (75) percentum ot 

its gross income is earned, which tranchises shall either be 

indeterminate permits or agree~ents with, or subject to the juris-

diction of a public service commission or other duly constituted 
regulatory body, or shall extend at least five years beyond the 

maturity ot such bonds." ~e laws of some other states are some-
what similar. The tranchise referred to herein is essential to 

meet such statutory requirements. 
Applicant has stipulated that it, its successors or 

assigns will never cla~ before the Railroad Commission or any 

court or public body, any value for said franchise in excess ot 

the o.etual cost thereot, which is 'l\'lO hundred fitty-nine and 

70/100 Dollars (~2'9.70) exclusive ot the Fitty Dollar ($50. 00 ) 

fee for the tiling of the present application. 
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It should be noted that this is an application under 

Section 50(b) of the Public Utilities Act tor a certificate of 

public convenience and ~ecessity to exercise rights granted by 

a tranchise which covers the entire county. Applicant does not 

now serve throughout the whole COWlty. The franchise is tor a 
term of fifty (50) ye~s. The Commission Call not toretell future 

conditions nor m.:J.ke a tiMing nov; that public convenience and 

necessity re~uire the exercise of such franchise in its entirety. 

However, the exercise ot such rights should be authorized as to 

territory now served by applicant and as to extensions made in 

the normal course of business as contemplated by Section 50 (a) 

of the Public Utilities Act. 
In this proceed~ consideration must also be given to 

the fact that at the present time Sierra Pacific Power Company 

renders like service \'lithin the county. 
Existing utilities should be protected as to territory 

now served by them, and also as to extensions made in the normal 

course of business, and applicant should not be authorized to 

exercise franchise rights as to s~ch territory or extensions. 

Should the situation arise in the future where more than one 

utility desires to enter into the saoe locality or territory, 

the Commission reserves the right to adjudicate such dispute up-

on the facts disclosed in an appropriate proceeding, and to modity 

the present order or to make such order prescribing the terms ~d 

conditions under which service may be rendered as may be warranted 

by the record in such future proceedi~g. 

ORDER .... ----
IT IS FOUND AS A Fl1.CT that public convenience and 

necessity re~uire, and Pacific Gas ~d Electric COQpany is hereby 
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granted a certificate to exercise the rights and privileges gr~ted 

to it by Ordinance ~o. 111 of the County of ~l Dorado, as to the 

territory now being served by it and as to extensions to its ex-

isting system made in the no~al cource of business as contemplated 

by Section 50la) or the rublic Utilities Act, urovided, that as to 

territory not now served by applicant the rights and privileges 

granted by such fra:lchisc shall not be exercised to ej:tend its 

facilities into territory served by the system or Sierra ?acific 

~ower Company existing at the time such extension is contemplated. 

This Order shall be effective immediately. 

The foregoing Opinion and Order are hereby approved and 

ordered tiled as the Opinio~ and Order of the Railroed Co~ssion 

of the State of California. 

De.ted 

o 'f:'],!A .... v .-/.A"A'./ , 

:I 
at San Francisco, Galitornia, this _~ __ --___ \ _____ day 

193f. 

~ Or 
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