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Decision No. .. ,.' •• ~ t •• 

BEFO?S TEE R.ULRO .. ~ CO~5!ISS!ON OF TEE ST.t-~ OF CALIFOBNll 

In the Matter of the Application of 
PACIFIC G.AS l-u."'ID ELECTRIC COMP..ll\1Y, a 
corporation, tor an order of the 
Railroad Commission of the State ot 
California, granting to'applicant a 
certificate of public convenience 
and necessity, to exercise the right, 
privilege and franchise granted to 
applicant by Ord~ce N.o. 133 ot the 
Board of Supervisors of the County of 

) 
) 
) 
) 
} 
) 
) 
l 
) 
) 
) 
) TUolumne, State of California. 

------------------------------) 

Application No. 21357 

R. W. DuVal, for Applicant. 

WAKE:FIELD, COMMISSIONER: 

OPINION 
~~------

Pacific Gas and Electric Co~anr requests a certiticate 

or public convenience and necessity under Section 50(b) ot the 

Public Utilities Act authorizing the exeroise of the right and 

~rivilege granted to it by Ordinanoe No. 133 of the Board of 

SUpervisors ot the Countr of Tuolucne adopted on September 8,l936, 

a copy ot which is attached as Exhibit "Aft to the application. 

Public hearing was held at Sonora, california, on August 27, 19;7-

No one appeared to protest the granting ot the application. 

It appears from the record that for more th~ thirty 

(30) years last past, ap~lican~ or its predecessors in interest 

have been renderi:lg electric service in the County of Tuolumne 

and have used the public highways therein under and purSua:::l.t to 

a special franchise granted to Charles T. Linder by the County 

of Tuolumne, adopted on M<:>rch 3, 1902 and expil'ing on March 3, 

1952. 
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Applicant now renders electric service in a portion 

or the Co~ty of Tuolumne, but is not reneer1ng such service in 

the entire county. Service of a like character is now beiDg 

rendered by J'. F. Partington in tre Tovn::. or Groveland and terri

tory immediately cont1~ous thereto and by Turn Back Creek Light 

& Power Company in the Town or Tuolumne. 

It is o£ record thc.t a.p:91ic.a::l.t applied to the Board o~ 

Supervisors of the County of Tuolumne for the franchise granted 

by Ordinance No. 133 primarily to enable app11cant to continue 

to~uali~y its ~1rst aDd refunding mortgage bonds as legal in

vestments for savingsbanks and trust funds in as ~ states 

as possible. Applieant bas outstanding $267,153,000.00 of first 

and refunding mortgage bonds. The most recent issue ot such 

bonds matures on June 1, 1966. The bonds are now qualified as 

legal investments for saVings batiks and trust f~ds in the State 

of New York and in some other states. The law o~ the State or 
New York, it is said, perm ts investments by sav1:c.gs banks in 

bonds or gas and. electric corporations provided p among other 

thi...'"lgs, that tTsuch corpor~tion shall r...ave all franchises 

necessary to operate in territory in which at least seventy-five 

(75) percentum of its gross 1ncome is earned, which franchises 

shall either be indeterminate permits or agreements with, or 

subject to, the jurisdiction of' 2 pub11c service commiSSion or 

other duly constituted regulatory 'body, or shall extend at least 

five years beyond the maturity of such bonds.u The laws of so:::e 

other states are so~ewbat s1milar. The trancbise referred to 

here1n 1s essential to meet such ztatutory re~u1rements. 

App11cant has stipulated that it, its successors or 

assigns, will never cla1~ before the Railroad Commiss1on or any 

court or public body, any valu~ for said franchise in excess o~ 
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the a.ctual cost thereof, which is One h'anered sixty-three and 

21/100 Dollars ($l63.21), exclusive of the Fifty Dollars ($50.00) 

fee tor the filing of the present application. 

It should be noted that this is an application under 

Section 5O(b) of tbe Public Utilities Act tor a certificate of 

public con~en1ence and necessity to exercise rights granted by 

a franchise whieh covers the entire county. Applicant does not 

now serve throughout the whole county. The tranch1.se is for a 

term or tU'ty (50) years. The Cor.:mlission can not foretell £Uture 

conditions nor make a finding now that public convenience and 

necessity require the exerc1se of such rr~ch1se in its entirety. 

However, the exercise of such rights should be authorized as to 

terri tory naw served by applicant and. as to extensions made in 

the normal course or business as contemplated by Section SO(a) 

of the Publie Utilities Act. 

In this proceeding considerat.ion must also be given 

to the tact that at the present time J .. F. Partington and Turn 

Back Creek Light &: Power CompanY' render like service wi thin 

the county .. 

Exist1ng utilities should be protected as to territory 

now served. by them, and also as to extensions made in the normal 

course or bus1ness, and applicant should not be authori%ed to 

exercise franchise rights as to such territory or extensions. 

Should the situation arise in the future where more than one 

utilitY' desires to enter into the same locality or territory, the 

Commission reserves tae right to adjudicate such dispute upon 

the facts disclosed in an appro~r1ate proceeding, and to mod1~y 

the present order or to make such order prescribing the terms and 

condi tions 'lmder which service ~y be rendered, as may be warranted 

by the record in such future proceed1ng. 



IT IS FOUND AS A FACT that public convenience and 

necessity require, and Paci!'1c Gas and Electric Company is here

by granted a certificate to exercise the rights and privileges 

granted to it by Ordinance No. 133 of the County of Tuolumne, 

as to terri tory now being served 'by it and as to extensions to 

its existing system made in the normal course or bus1ness as 

conte~lated by Section 50 (a) of the PuOlic Utilities Act, 

provided, that as to territory not now served by applicant 

the rights and privileges granted by such franchise Shall not 

be exercised to extend its facilities into territory served by 

the systems of J. F. Partington or Turn Back Creek L1gh t & Pcner 

Company existing at the time such extension is contemplated. 

This Order shall be effective immediately. 

The foregoing Opinion and Order are hereby a~proved 

and ordered filed as the Opinion and Order or the Railroad 

Commission or tb.e State of California. 

Dated. San Francisco. CalifOrrrl.a)~_1:.? . '3 , 19~' 

~, Commissione:-s. / I 
/ 
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