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Deci.sion No • 
. _------

In the matter of the ap~11ccti.on or ) 
PACIFIC G.iiS :.ND 3L3CTRIC CC:;J?Al\j'Y, a ) 
oorporation, 1"0= an order ot the ~ 
Railroad Comoission of the State ot ) 
California, granting to applic~t a ) 
certificate of public conve~ience ) 
and necessity~ to exercise the =ight, ) 
p=ivilege and franchise granted to ) 
applicant by Or~inance No. 456 ot the ) 
EO:lrd ot Supervisors ot the County' of ) 
San 1J!e.teo) State ot: California. ) 
------} 

App1iea~ion No. 21390 

R. ~'[. DuVe.l, tor Applicant. 

O?INION ......... _ ... _ ... -. 

Pacifio Gas and Zleotric Co~pany requests a certificate 

or public oonvenience and necezsity under Section 50(0) of the 

Public Utilities Act authorizing the exercise of the rights and 

privileges granted to it by O=dinance No. 455 of the Boa:d or 

Su?ervisors or the County of San ~ateo, adopte~ on JUno 2, 1937, 

e. copY' ot which is atte.ched as 'EXhibit "J .. ff to the applica.tion. 

Public hearing was held S.t San FranciSCO, California, on September 

21, 1937. No one appeared to p=otect the granting or the a~pli-

cation. 
!t appears rrom the reoord that tor more than thirty-

five (35) years last past, a,plicant or its predecessors in 
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interest have been re~dering electric service in the County 0: 
San Mcteo, end have used the public highways therein under and 

pursuant to the following franchises: 

Ordinance 
Number Ado~ted 

142 Oct. 4, 1897 

143 Oct. 4, 1897 

178 Oct. 7, 1901 

217 Dec. 16, 1907 

232 

242 

251 

253 

251 

341 

Feb. 21, 1910 

'U.e.y 5, 1911 

Feb. 5, 1912 

Apr. 1, 1912 

J"an. 27, 1913 

Oct. 5, 1925 

~irins Grantee 

Oct. 4, 1947 Peninsula Lishting 
COtlpeny 

Oct. 4, 1944 Sen 1:e.teo Electric 
Light Company 

Oct. 7, 1951 Standa:d Electric 
Co. ot Cal1t. 

Dec. 15, 1957 'V[. :r. Martin 

::':0:. 8, 1960 Benjen:i:l Cunha 

~~ay 20, 1961 J. J. Gomes 

Feb. 20, 1962 J. J. Gomes 

Apr. 16, 1962 J. J. Gotles 

Feb. 11, 1963 :r.:r. Gomes 

Nov. 4, 1975 Great ... -:estern Power 
Company. 

Applicant now renders electric service in a large portion 

o~ the County of San mateo, but is not rendering such service in 

the entir~ county_ Service of' a like character is now being 

rendered by the City of' ?~o Alto in the extreme southern portion 

of said. county. 
It is of record that applicant applied to the Board of' 

Supervisors of the County of' Sen :.:ateo for th.e franchise granted 

by Ordinance ~o_ 456 primarily to enable applicant to continue to 

;ualify its first ~d refunding mortgage bonds as legal invest-

:nents for savines opnks and trust fundS in as many states as 

possible. Applicant has outsta~dins 0267,153,000.00 of first and 

refundi~g mortgage bo~ds_ The most recent issue of such bonds 
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me.tuxes on June 1, 1965. The bO:lds are now qualified as lese.l 

investments for savings ban%s and trust funds in the State of 

New York and in so~e other states. The law of the State of New 

York, it is said, permits invest~entz by savings banks in bonds 

ot gas ~d electric corporations p~ovided, among other things, 

that "such corporation shall heve all franchises necessary to 

operate in ter:-itor.t in which at least sQventy-tive (75) 1'er-

centum of its gross incoI:le is earned, ... ·'hicn franchises s11ell 

either be ~determinate permits o~ agreements \~th, or ~ubject 

to the jurisdiction of a puolic service co~ission or other duly 

constituted regulatory oody, or shall extend at least five years 

beyond the maturity of such oonds. ff The le.',\"s of SOI:e other states 

are somewhat similar. The franchise referred to herein is 

essential to meet such st~tutory re~uirements. 

Applicant has stipulated that it, its successors or 

( aSSigns, will never clai:::c. bcfo:-c the Railroad Commission or any 

court or public body any value for said fr~~chise in excess of 

the actual cost thereof, which is Four hundred sixty-two and 

50/100 Dollars ($462.50) exclusive of the Fifty Dollar ($50.00) 

fee ~or the filinG of the ~resent ~pplicetion. 

It should be not~d th~t this is an application under 

Section 50{b) of the ?ublic Utilities Act for e certificate of 

public convenience and necessity to exercise rights granted by 

a franchise which C07ers the cnt~re co~ty. Applic~t d06S not 

now serve throughout the 'shole county. The fre.r.chise is tor a:c. 

indeterminate ~eriod. ~Ae Co~ssion cannot foretell future ccn-

di tions nor make a finding :cow the. t ,ublic convenience and. I!ecess1ty 

require the c:cercise 0-: such :t:'ranchis e in i ts entirety. However, 
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the exercise ot such rights should be a1lthorized as to te:-ritory 

now served by applic~t and as to extensio~s made in the normal 

course of business as contemplated by Section 50(a) of the Public 
Utilities Act. 

In this proceeding consiteration must also be given to 

the fact that at the present time, the City of Palo ;~to rende:-s 
like service v:ithin the county_ 

Existing utilities should be protected as to territory 

now served by them, and also as to eA~ensio~s ~de in the normal 

course of business, and applic~t should not be authorized to 

exercise franchise rights us to such territory or extension:. 

Should the situation arise in the future where ~ore th:m one 

utility deSires to enter into the same locality or territory, the 

Commission reserves the right to adjudicate such dis,ute upon the 

facts disclosed in ~ appropriate proceeding, ~d to modify the 

?resent order or to ~ake such order ~rescribing the ter~ ~d 

condi tions U!lcler \':1110::' service :t.:;;.y be renclered us rr.z..y be v:o.rre.ntec. 

by the record in suc~ future ?rooeedi~g. 

IT IS PCli'1~ J1S A Fh.C'J:' that pu'Jlic convenience and nece.::-

sity re~ui=e, .:..::d Pe..ci:::ic Gus c.:ld. Electric Compe.!lY is hereby 

6r~nted a certificate to exercise the rights und privileges 

granted. to it by Crdinance No. 456 0: the County of Se.r:. ~:ateo, as 

to the territory now being zervec. by it and. as to extension::: to 

its e:cistins sy:::te:nl !:'lade in tl1e nor.:n.:::.l CCu:-se of businesz as 

contemplated by Section 50(a) o~ t~e Public Utilities Act, 

provided) that as to te:::-:::-itory not now served. by applicant the 
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rights and ~rivileees er~ted by such franchise shall not be 

exercised to extend it~ facilities into territo=y se=ved by the 

system of the City of ?~lo ~to eXisting at the time such extension 

is contemplated. 

This order shall be e!~ective L~ediately. 

ordereQ filed as the Opinion and Order of the 2ailroad Co~issio~ 

of the State of California. 

Dated, s~ Fra~cisco) 3 ~ California, this ____________ day 

01' Q~ - .... ~~_-"'7 // / ) 199 
t/I /: 

:,j 
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