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In the matter of the application of
PACIFIC GaS AND ZLZCTRIC CCLTANY, a
gorporation, for an order of the
Reilroad Commission of the State of
Califorrnia, granting to applicant a
cextificate of public convenience

end nec¢essity, to exercise the right,
privilege and francaise grented vo
applicent by Orcinence No. 456 ol the
Board of Supervisors of the County of
San Mateo, State of Cellifornia.

By,

Application No. 21390

B e B Cet? N T e e Vel e Vst W T Ve

R 7. DuVel, for Applicent.

WAXEFRTIELD, COMMIISSIONZR:
02INIOXN

Pacific Gas and Zlectric Compeny regquesis a certificate
of public convenience and necessity under Sectiom 50(b) of the
Public Utilities Act authorizing the exercise of the rights and
privileges granted to it by Ordinence No. 456 of the Boaxrd of
Supervisors of the County of Sen Mateo, adopied on Juno 2, 1937,

a copy of waich is etteched as Zxhibit T4V to the avpplication.
Public hearing wes held at San Franciscd,"California, on September
21, 1937. No one zppeared to protesy the granting of the appli-
cation.

It appears from the record thet for more then thirty=-

five (35) years last past, applicent or its predecessors in




interest have beon rendering electric sexvice in the County of
San Meteo, end have used the pudlic highways therelin under and
pursuant to the followlng franchises:

Qrdinance
Number Adonted Expiring Grantee

142 Octs 4, 1897 Octe 4, 1947 Peninsula Lighting
Company
143 Cets 4, 1897 Octe 4, 1944 Sen leateo Zlectrlc
Lizht Compeny
173 Oe¢t. 7, 1901 Oct.e 7, 1951 Stendard Zlectric
Co. of Calif.
217 Dec. 16, 1907 Dec. 1957 W. J. Mertin
Feb. 1910 8T 1960 3Benjamin Cunha
Mey 191 May 1961 J. Gomes
Feb. 1912 Feb. 1962 J. Gomes
Apr. 1912 ADPTe 1962 J. Gones
1213 Febd. 1963 J. Gomes

Qct. 1925 Nov. 1975 Great Viestvern Power
Company.

Applicent now renders electric service in a large portion
0% the County of San iiateo, dut is not rendering such service in
the entire county. Service of a like character is now being
readered by the City of Palo Alto in the extreme southern portion
of said county.

It is of record tha®t zpplicent epplied to the Board of
Supervisors of the County of Sean lateo for the Ifrenchise granted

by Crdinence No. 456 primarily to enable applicant to continue to

cualify its first and refunding mortgage bonds as legel invest-

ments for savings bYanks and trust funds in &s many states as
possivle. Applicant nas outstanding $267,153,000.00 of first and

refunding moritgage bonds. The most recent issue of such bonds




matures on June L, 1966. The boxds are now qualified as legal
investments for savings banxs ené trust furnds in the Stete of

New Yorx and in some ovher states. The law of the State of New

York, it is said, permits invesiments by savings banks in bonds

of ges end electric corporations provided, among other things,
that "such corpvoration shall heve ell franchises necessary to
oporate in territory in which et least seveniy-Iive (7S) per~
centum of its gross income is earned, which franchises shall
either be indeterminate permive or agreements witﬁ, or subject

%o the jurisdiction of & pudlic service commission or other duly
constituted regulatory vody, or chall extend atv least Iive years
beyond the maturity of such vonds." The lews of some othaer states
are somewhat similer. Tkhe franchise referred o herein Is
essential %o meet Such statuvory requirementis.

Applicant has stipuleted that it, 1ts successors oOr
assigns, will never c¢laim before the Railréad Commiscion or any
court or public body eny value for seld franchise in excess of
the actual cost thereof, which is Four hundred sixiy-two and
S0/100 Dollars (§462.50) exclusive of the Fifty Dollar ($50.00)
fee for the filing of the nresent application.

It should be znoted that this is en application under
Section S0(d) of %+he Pudblic Utilities Act for a certificate of
public convenlence and necessity to exercise rights granted by
a franchise which covers the cntire cownty. Applicant Goes nov
now serve wvhroughout the whole county. The frenchise iz for ar
indetermincte period., Tae Commission cannot foretell future con-

d4tions nor meke a firding rnow +that nublic convenience and rnecessity

require the cxercise of such franchise In its entirety. However,




the exercise of such rigkts zhould be anthorized as T0 territory
now gerved by applicent and as o extensions made in the normel
course of business as contemplated by Section 50{z) of the Public
Utilities ALct.

L tais proceeding consiceration musht elso be given to
the fact that ot the present time, the City of Palo Llto renéers
lixe service within +he county.

xisting utilities should be procected as to territory
aow served by them, and 2lso zs *o extensions made in the normel
course of business, and o ] should not be auvthorized to
¢Xercise franchise rizgats as to sueh verritory or extensions.
Should the situation arise ir the future where more than one
utility desires to enter into “he same locality or

Commission reserves *ne right

facts disclosed in an eppropriate proceeding, =2nd +o nodify the
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present order or to make such orden rreseridbing the terms and
conditions under which service mey be rendered zg ey be warranted

Oy the record in suck future roceeding.

public convenience and neceg-
gity require, an and Zlectric Company is heredy
granted a certificate to exercise +he rights and privileges
granted to it by Crdinance No. 456 of the County of Sax Nateo, ag
whe territory now being sexved 0y 1t and ag to extensions to
its existing system made ir the normsl course of business a

contemplated by Section 50(a) of the Public Utilis:

provided, thet as to territory not now served Dy epplicant the
i ———




rights and mrivileges grarnted by suck franciise shall not be
exercised to extend ite facilities into territory served by tke
system of the City of Pelo Alto existing at the time suck extension
is contenmplated.

Tris oxder chell be effective immedietelye.

1
¢ Opinion exnd Order are khereby epproved and

ordered filed =2s the Opinion and Crdéer of 2] 2.4 mmizsion
of the State of Califorania.

Dated, San Frarecisco, California, this

9 p
ot peiizins 1935
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