Decision No.

BEFORS THE RALLZ0AD COLZIISSION COF THEE STATE OF CALIFOENIA

In the metter of the apnlication of
PACIFIC G4LS AND ZLECTRIC CORPANY, a
corporation, for an oxder of the
Railroad Commission of the State of
Celifornie, granting to applicant a
certificate of »ublic convenience

and necessity, to exercise the right,
privilege and franchise granted to
applicent by Ordinance No. 150 of the
Board of Supervisors of the County of
Trinity, State of Californiz.

Application No. 21534

(NEPPPS WY WL WL W WD WL WL L g W

Re Ve DuVel, for Applicant.

BY THE COLDIISSION:

Peeific Ges and Electric Company requests a certiflicate
of public convenience and mecessity under Section 50(d) of the
Public Utilities Act euthorizing the exercise of the rights and
privileges granted to it by Ordinence No. 150 of the Board of
Supervisors of the County of Trinity, adopted on July 7, 1937,

e copy of which is ettached as Zxhibit "A" to the application.

Sublic hearing wec held before Sxeminer W. H. Gormen at Redding,

California, on November 23, 1937. No one appeared to protest the
grenting of the zpplication.

It appears from the record that for more than twenty
(20) years last past, applicent or its predecessors in interest

have been rendering electric service in the County of Trinity, and




have used the public highways therein under and pursuant 0 the

following frenchises:

Ordineance o
NMumber Adonted =xpiring Grantee

Toanumbered Sept. 7, 1916 Cept. 7, 1966 . R. Given

7
Tanuxbered Jen. 4, 1917 Jer. 4, 1967 Western States Gas
and Zleetric Company.

Applicant now renders ecleciric service in a portion of
the County of Trinity, dut is not rendering such service in the
entire county. Service of a like character is now being rendered
by California Oregon Power Compaxny in thet portion of the Counuy
of Trinity lying north of 40 degrees, 50 minutes north latitude and
by Weaverville Zlectric Conmpany in the City of lecverville and the
territory irmediately adjecent thereto.

It is of record trat apvlicant apvlied to the Board of
Supervisors of the County of Trinity for the frenchise granted by
Ordinance No. 150 primarily to eneble apnlicant to continue to
qualify its first and refunding mortgege bdonds as legal investments
for sdvings vanxs and trust funde in es many states as possible.
Applicent has outstanding ,267,153,000.,00 of first and refunding
mortgage vonds. The rmost recent issue of such dbonds matures on
June 1, 1966. The bonds are now quelified as legal investments
for savings banks and trust funds in the State of New York and in
some other cstetes. The law of the State of New York, it is seid,
perrnits investments by sevings benks in bonds of gas and electric
corporations provided, among other valngs, thal ™such corporation
zhall have all franchises necessary to operate in térritory in

which at least seventy-five (75) perceatum of its gross income is




earned, which Irenchises shall either bde indeterminate perniis
or agreements with, or subject to the jurisdiction of a public

service commission or other duly constituted regulatory dody,

or shall extend at least five years beyond the maturity of such

bonds."” The laws of some oOther states are somewhat similar.
The franchise referred to herein is essential to meet such

statutory requirements.

Applicant has stipuleted that it, its successors or
assigne, will never claim before the Rallroed Commlission or eny
court or public vody, eny value for said franchise in excess of
the actual cost thereof, which iz One hundred eighty-two amd 00/100
Dollars ($182.00), exclusive of the Fifty Dollar ($50.00) fee for
the £iling of the present application.

It should be noted that this is en eppiication under
Seetion 50(Y) of the Public Utilities Act for a certificate of
public convenience and necessity to exercise rights granted dy
a frenchise which covers the entire county. Applicant does nov
now serve throughout the whole county. The Lfranchise iIs for a
term of fifty (50) years. The Commission cannot foretell future
conditions nor maxe a finding now that pudlic convenience and
necessity require the exercise of such franchise In its entlrety.
HZowever, the exercise of such rights should be sutiorized es to
territory now served by applicant =nd as to extensions nade in
the normal course of business as contemplated by Section 50(a)
of the Public Utilities act.

Tn tais proceeding consideration must also be given
to “he fect that at “he present time Californis Oregon Power
Company and Weaverville Zlectric Compeny render like service

within the county.




Exisvizag utilities should be protecved as to territory
now served by them, and also as to exvenslops mede in the normel
course of business, and applicart should not bve authorized to
exercise franchise rights azs to such territory or extensions.
Should a situation arise in the future where more than one uvility
desires to enter into the same locality or territory, the Com=-
nission reserves the »ight to zdjudicave such dispute upon the
facts disclosed in an eppropriate proceedling, and to modily vthe
present order or %0 meke such order prescriding the terms end
conditions under which service mey be rendered as may be warrant-

c¢d by the record in such future proceedinsz.

IT IS FOUND A4S A FACT thet public converilence axd
necessity recguire, and Pacific Ges end Electric Compeny is here-
by granted = certificate to exercise the rights and privileges
grented 4o it by Ordinance No. 150 of the County of Trinity,
as to territory now being served by 1t and es to extensions TO
ite existing system made in the normal course of dusiness as

contemplated by Section 50(a) of the Public Utilities Act,

wrovided, that as to territory not now sexved by applicant the

Tights and privileges grented by such Ifranchise shall not be
exercised to extend its facilities im%to territory served by the
systems of Califorhis Oregon Power Compeny or Weaverville
fectric Company, existing at the time such extension is con~-

templated.




This order shall be effective Immellietely.

n

Dated, Sen Fraxcisco, Californla, this '3 "‘
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