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SEFCRE TEZ RVILRCAD CCMLISSION 0F TEZT STATE OF CALIFORNIL

In tkhe Matter of the Applicestion of
2083 ANNA MeDCONLID for authority to
sbandon and discontinue public utility
water sexvice in the Town of Frexnch
Guleh, County of Shastea, Stote of
Californis.
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Frencis Carr, for arplicant.
Z. 2. Zrich, for himsell 2znd
other consumers.
WHITSEIL, COMISSIONER:

g2iXIoX

Roce Anna MeDonsld, owner and opersator of & domestic

woter systex inm the unincorporcted Town of French Gulceh, Shaste

County, esxs for authority to abandon cad dis

Anplicant zlleges that the consumers have other sources ol water
supply; that the systen 1s bel : oss; and that the
main distridution »i r 2 but thet the
revezucs obtained from the service rendered do not warrant tae
installetion of 2 new mai

A public hrecring in this proceeding wes held at rrench

Guleh.
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Eeretofore, on the eighteenth dey of June, 1936, Mrs.
¥eDoneld filed en zpplicatior (applicetion No. 20616) asking Tor
authority to discontinue service which was denied in Decision

No. 29386, issued December 21, 1936. No substenticl change has




occurred in the community effectingthis weter cystem since the
date of this decision to whieh reference is made for additional
informetion and 2 more complete deseripiion end history of the
water works and its operstions.

The plant comsists of one cad & querter miles of diteh
and zporoximaetely 1,700 feet of 4-inch, 3-ineh end li-inch pipe.
“ater is odtained by diversiozn from French Gulch Creek. In yeers
of nmormal reinfall there ic sufficient water flowing in the sireem
to provide service during the entire year; however, there are years
of subnormal rainfaell during which the strecm is uneble to vrovide
a weter supply for the community 2nd it is necessary for the con-
supers 10 obtalin woter from shallow wells snd =n open ditch owned
by Zdward Leoboudique, diverting from o polint on Clear Creel just
above and at the outskirts of FTreanch Gulch. These sources, hows
ever, are subject to surface contamirztion. The canzl is called
the Town Diteh and supplies water for irrigation purnoses oaly.
The ditch 1s nmot loceated =t an elevation high enough to supply
many of the users in French Gulch dut z2pplicent?s premises is among
the few so served. Criginclly the weter supply from French Gulch
Creek wae acquired by Bernard Geortland, futher of zpplicant, for
nining purposes or Mimercl Lot No. 39, then known as the Gertlend
Placer Mire and loter xmown o the Gertlond Eome Place. Mrs.
YeDonald now maintsins her residence or the premices end rente
another home on the same »roperty. According to the testimony,
Thomes McDonald, the dececsed husband of zpplicant, zbout forty-
five years uco instelled a pipe line in the mein street of Frexnch

Guleh “for the purpose of supplyirg the community with water for

fire protection purposes end for sprinkling the Troadwaye Subge-




quently this line wes exterded 500 feet, more or less, to serve the
sc¢hoolhouse. The various residents iz the community were permitted
to compect service nipes to the molr ond domestic service was fur-
nished and cherged for et rates varying frox ten to thirty dollers
per yeear, demending upon the sizZe of the premises.

The testimony shows that the actual collections from nine

consumers in 1924 were sixty-five dollars (565.00) and the operating

expenses onme hundred thirty-four dollars ($134.0C}, resulting ix
an aznuzl loss of sixty-nine dollars ($g9.00). However, it was ad-

tted that some of the consumers had feiled to pay for service snd
thet no serious attempt has in the past or is now delng made to
colleet from them. It was sdmitted by cpplicant that there were
three other consumers in cddition to the nine who were not billed
for service &S they were her personsl friends. While such generosity
in providing water service withoul cost To certein consumers in
straitened Tinenecisl circumstences is highly commendabdble, yel fron
e legel stendpoint, in & case where there are so few consumers and
totel ecollectidle revenues piey so vitel ¢ part in the ultimete
findings, the Commission must recognize such users &s ectual sources
of wevenue. Hed collections beer made from 2ll of the users served
during l93g, the »evenues would nave amounted to at least one Eundred
thirty-one dollers (5131.00), disregerding entirely the credit to
revenues thet properly should be chergeeble to applicent for the
weter used for irrigetion z2nd sprinkling upon the scverzl acres com-
prising the McDonold home and her 2djoining property occupied by
tenonts.

Under the present method of sccounting followed by 2ppli-

cent, mo reverues are credited to her service dbut 21l cost of op~-

eration, including depreciction, is charged againct the consuners,
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resulting in froc water service for the entire Gertlend Home Plece

at the expense of all oitker and neying water users. Obviously this
is improper. The record shows thot the lorgest item of expense is
thet for the ditchetender wkich tolals one hurdred twexty dollars
($120.00) pexr year. The premises of epplicant comsists of approxi-
mately seven acres of gerden, lewn end oxrchard upon which are lo=-
cated two residences. No cllowence Iin revenue or expense is made

for the water delivered tc either of these two residences which cover
an acreage sbout equal to that of the lawns and gardens of all other
users combined.

In giving proper consideration to the allocation of s
rezsonsble portion of the operation expenses to the ¢osts of sup-
plying water to the McDoneld koldings, the above basls of arees and
use indicete thet ome-half thercof should de so distriduted. Dis-
regarding revenues representing & Lelr charge for water used on
applicant's premises snd confining operstions o the other ¢oOl-
sumers only, this service produces not ex out-of~pocket loss, og
elleged, dut, on the contrary, yields 2 ¢ ret returid upox
the entire investment wkich is reported to be fifteen hundred dol-

ers (31,500). Should this profit not amount to the Zull net re-
turn upon fixed capital to which the utility owner may be entitled
by lew, she hes her legal rexedy, as pointed out in our former
decision (Decision No. 29386), to apply to this Commission Ior &x

increese in retes. Under this view of the case, it will be uuneces-

cery to pess upon the extent of the dedication %“¢ the pudblic use

of the waters of Freach Guleh Creek, speciclly in view of the
raet that counsel for Mrs. fcDonald freely concedes that the waver

served tO the town consumer:s has been SO dediceted for a period of




at lezst forty~five continuous years lest pest.

Nothing hec been presented in tois vroceeding that was
| 2ot before the Commission in the former epplicction for disconﬁinu—
ance which wos decided only eight months prior to the filing of
the instant cese.

Referring to the allegetions of applicant to the eolfect
vhat all consumers have individuzl wells or are able to obitaixn
weter for domestic use from other sources amd clso that the French
Guleh supply is no longer rnecessary for fire protectiorn purposes,
the evidence presented by each and every consumer testiflying wes
to the cffect thet the consumers are cll dependent upon the licDonzld
system for water not only for irrigation purpeses dut for housekold
uses as well =2nd thut the meinz of applicant's system deing under
pressure provide the sole relisdble source of proiection ageinst
the revages of fire. The only pumping epparetus owned by the Tire
District comsists of a smell locally comstructed pumping outfit
mounted on = 1920 model Dodge automodbile which is used only to
cover sections of the communiiy not served by tihe meins of the
YeDoneld system. It is clear from the past performence of *this
piece of home-mzde ecuipment that relicnce for fire protection must
be placed upon the facilitlies nrovided by epplicent’s pressure sys-
tem.

Testimony concerrning the present condition of %the mairns

end pipe lines used for the distribution of waeter is somewhat con-

tredictory. The pipe limes which heve been in plece for approxi-

mately forty-five years sre cleimed 0 e in need of immediate

replacement by the owner; rowever, several witnesses testified
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that remzining life of these pipe lines should be between Tive and
ten yeers cnd that the meins =t present are capadble of ziving
reasonably good service without extensive repoirs.

Under *ae circumstances send according to the foets as
sot forih cbove, the evidence presented is inmsulfficient to werxant
the Commiscion in cuthorizing the discontinuznce of further pudlic
utility service %o the consumers on this system; however, 235 was
suggested at the nearing, it sppears certain thet lirs. MeDorneld
can meke orrangements to turn over the respomsibility of opersting
this weter system to the lccal Fire District in the event she Zo

longer cares +0 be burdened with Lts continue operation. Members

é
of the Board of Directors of the Fire District nresent Indicated

their willingness %o enter intc suck en arrungezent and zgreed o
deliver to the premises owned by ilrs. MceDonald water free of charge

,

in the quentities to which sike is entitled as long &s woter iz

availeble in the diteh system. This lstter proposel commends 1t-
self to this Commission s deing e heppy solution to the difficul-
ties involving the cervice rendered 10 the scommunity of French
gulch by epplicent herein.

Tp conclusion it should be stated that Lrs. MeDoxrsld ic
most deserving of full credlit for mointaining this water service
taroughout the many yeors of dlstressed and vncertain finenciel
conditions which have so severely ctricken this once populous and
thrivizg, piomeer minizg tovm, without, in & single instcree, in-
sisting upon full peyment lor water from those consumers unadle vo
obtein work end pay their bills and o150 in so megpenimously re=-
fraining from pursuing ner full legal rigats and demanding lone

cince the estedblishment of bigher water rates.

;.




e following form of Créer is submitted.

Avpplication having been mede to this Commission as en~
titled above, a public hearing having been held thereon, the matter
having been submitted and the Commission now being fully cdviced
in the premises,

IT IS BEZRERY ORDERED that the application herein be and
it ig heredy dezniecd.

For £ll other purposes the effective date of this Oxder
shell be twenty (20) days from end after the datc hereof.

The foregoirnz Opinion znd Order are heredby cpproved and
ordered filed ss the Opinion and Ordor of the Railroad Commission

of the State of Californiz.
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Dated a2t San Frencisco, Californiz, dey of

Januery, 1938.




