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DETORZ TES RAILROAD COLZISSION OF T:E STATE OF CALIFORNIA

In the mattex of the application of
PACIFIC GAS AND ZIECTRIC COLPANY, a
corporaetion, for ar order of the
Rellroad Commission of the State of
California, grenting to eppnlicant a
certificate of public convexnience
and necessity, to exercise the right,
privilege end franchise grented to
applicant by Ordinance No. 170 of the
Board of Supervisors of the County of
Seonoma, State of Califormniz.

Lyplication No. 21592.

R. Wo DuVal, for Applicent.

WAXEFTELD, COMISSIONER:
CPINION

Pacific Gas and Electric Compeny requests a certifi-
cate of public convenience and necessity, under Section 50(b)
of the Public Utilities Act,authorizing the exercise of the
Tights and privileges grented to it by Crdinence No. 170 of
the Board of Supervisors oL the County of Sonome sdopted on
April 14, 1937, a copy of whick is attached as Exhibit "A" to the
epplication.

Dublic hearing wes held at Santa Rosa, Californiz,

on Qctober 6, 1937. No one eppeared to protest the grenting

of the application.

It appears from the recoxd that for more then
thirty-five (35) years last past applicent or its predecessors
in interest have been rendering electric service in the County

of Sorome and have used the public highways therein under eand

pursuant to the following Ironchises:
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Ordinance
Number Adopted Exoiring Grantee

44 June 8, 1899 Juxe 8, 1949 Clear Leke Electric
' Jower Co.
76 Nov.11l,1907 Nov.25, 1952 Snow Mountain Water
and Power Compeny,
83 Nov. 6, 1909 Nov.lé, 1954 E. C. Eastman,
87 Apl. 6, 1912 Xay 6, 1962 TF. L. Wright,
8¢ June 3, 1912 June 3, 1962 Great Western Power
Company.
Applicent now renders electric service in a portion
of the County of Sornome, dbut is not remdering such service in the
entire cownty. Service of a like character is now bYeing rendered
by the Clty of Healdsburg to the residerts within 1its corporate
limite.
It is of record that applicent applied to the Board
of Bupervisors of the County of Sonoma for the franchise granted
by Or&inence No. 170 primerily to eneble applicant to continue
to qualify its first and refunding mortgage donds as legal in-

vestments for savings banks and trust funds in as many states

ss possible. Applicent has outstanding $267,153,000.00 of

first end refunding mortgage bonds. The most recent issue of
such bonds matures on Jurne 1, 1966. The bonds are now qualified
as legel investments for sevings banks and trust funds in the
State of New York end in some otker states. The law of the
Stote of New York, it is said, permits investmerts by savings
banks in bords of gas and electric corporations provided, among
othrer things, that "such corporation shall have all franchises
necessary to operate in territory im which at leact seveniy-
five (75) per centun of its gross income is earmed, which
frenchises shall eitkher be indeterminate permits or agreements
with, or subject to the jurisdicticn of a public service com-
niscion or other duly constituted regulatory dody, or shall

extend at least five years beyond the maturity of such donds."
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The lews of scme other states are somewhat similer. Tkhe
franchise referred to herein is essential to meet such statu-
tory reouirenents.

Applicent has stipulated that it, 1ts successors or
assigns, will never cleim before the Railroad Commission ox
any court or public body, any velue for said franchise in
excoss of the actuzl cost thereof, which is Three hundred
ané 00/100 Dollars ($300.00), exclusive of the Fifty Doller
(350.00) fee for the filing of the present application.

It should be noted that this is an application
wder Section 50(d) of the Public Utilities Act for a certifi-

ate of public convenience and necessity to exercise rights
grented by a frenchise which covers the entire county. Appli-
cant does not now serve throughout the whole county. The
franchise is for a tern of fifty (50) years. The Commission
cannot foretell future conditions nor make & finding now That
public convenience and necessity require the exoercise of such
franchise in its entirety. However, the exercise of such
rights should be authorized as to territory now served by
applicent and as to the extensions xade In the normal course
of business as contempleted by Section 50(a) of the Public
Utilities Act

In “his proceeding, consideration must also be
given to the fact that at the present time the City of
Eesldsburg renders like service within the county.

Existing utilities chould be protected as to
territory now served by them, and alse as to extensions made
in the normel course of business, and applicant chould net be

suthorized to exercise franchize rights as to such territory

or extencions. Should 2 situation arise in the future where

more thon one witility degires to enter into the same locality




or territory, %the Commission reserves tkhe right to adjulicate
such dispute upon the facts dlsclosed in an appropriate pPIroO-
ceeding, and to modify the prezenv order or to make such order
preseridbing the terms and conditions under whick service may
be rondered, as may be warranted oy the record In such future

proceeding.

I7T IS TOUND 4S A FACT that public convenlexnce and

necessity reguire and Pacific Gas and Slectric Compary is
berevy granted a cexrtillcate o exercise the zights and
privileges granted to it by Oréinance No. 170 of the County
of Sonoma as to territory now being served by it, and as to
extensions to its existing system made in tho normel course
of business, as contemplated by Section 50 (a) of the Public
Ttilities Act, provided, that as o serritory not now served by
applicant the rights and privileges granted by such franchise
shall not be exercised to extend its facilities into territory
served by the system of the Civty of Eealdsdurg existing at the
time such extension is contemplabted.

mhis order shall be effective immediately.

mhe foregoing opinion amd order are hereby approved
and ordered filed as the opinioxn and order of the Railroad
Commission of the State of Californie.

Dated, San Francisco, Californis, \VS 39 ,l9§j£




