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3EF0?3 T:-r£ MIIaOAD CO::.:CSSION OF T~ STATE OF C .. ~..r..IFOR.NIA 

) 
In the matte~ of the application ot ) 
P .. o\C n'IC G..~ .. ~"D ET....EC'!'?IC C O:\2 .. ~"'Y, a ) 
corporation, tor an order ot the ) 
Railroad Co~ssio~ ot the State of ) 
Ca1itorn1a, granting to al':91icant a ) 
certificate ot public convenience ) Application No. 21392. 
and necessity, to exercise the right, ) 
privilege and tro.nchise gro.nted to ) 
applico.nt by Ordinance No. 170 01' the ) 
Board or Su~ervisors 01' the County 01' ) 
Sono~, State o~ California. ) 
-------------------------------) 

R. ";f. DuVal, to:." Applice.nt. 

W.AKE'.Pl£lJ), cm.·Y!SS!O~~: 

.Q.£I~I.Q.N 

Pacific Gas ~d Electric Company re~uests a certifi-

cate 01' public convenience ~d necessity, under Section 50(b) 

01' the Public Utilities ~ct,autho~izing the exe~cise 01' the 

rights and privileges grented to it by Ordinance ~o. 170 ot 

the Board ot Supervisors o! the County 01' Sonoma adopted on 

April 14, 1937, a copy ot \v.nic~ is ~ttached as EXhibit ttAtt to the 

application. 
!>ub11c hearing was held at santa Rosa, California, 

on October 6, 1937. No one appeared to protest the granting 

ot the application. 

It appears tro~ the record that tor more than 

thirty-five (35) years last past applic~t or its predecessors 

in interest have been rendering electric service in the County 

of Sonoma and have used the public highvmys therein under and 

pursuant to the following trc.nchises: 
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Ordinance 
NU!nber 

44 

76 
S:; 
87 
88 

Adopted Ex'oirins; Grantee 
June 8, 1899 June 8, 1949 Clear Lake Electric 

Power Co. 
Nov.ll,1907 Nov.25, 1952 Snow Mountain ~I{ater 

Nov. 6, 1909 Nov.16, 1954 
and Power Company, 

li. c. Eastman, 
Ap1 .. 6, 1912 ?:l.a'1 6, 1962 'F. L. 'Vlright, 
Jllne ~, 1912 Ju:J.e ;, 1962 Great 7;ester.c. :Power 

Compe.:c.y .. 
Applicant now renders electric service in a portion 

ot the County of Sono~, but is not rendering such service in the 

entire C01.mty. Service of a like c~racter is noW' being rendered 

by the City of Healdsburg to the residents within its corporate 

li:o.its. 
It is of record that applicant applied to the Board 

of Supervisors of the Cou:c.ty ot Sonoma for the franchise granted 

by Or~1nance No.. 170 prim.e.rily to eneb le applicant to continue 

to ~uality its first and retunding mortgage bonds as legal, in-

vest:nen ts for savings banks u:ld trust tunds in as many states 

as possible. Applicant has outstanding $267,153,000.00 ot 

tirst ~d refunding mortgage conds. The most recent issue of 

such bonds matures OIl June 1, 1966. The bonds are now qualified 
as legal investments for savings benks and t:ust tunds ill the 

state ot i\ew York and in some other states.. The lev; ot the 

Stc.te of Nev: Yo=k, it is said, pcr.::l1ts investments by savlngs 
banks in bonds ot 'gas and electric corporations provided, among 

other things, that "such corporation shall have all franchises 
necessary to operate in territo~ in w~ich at leact seventy-
five (75) per centum of its gross income is earned, vmich 
tranchises shall either be indeterminate permits or agreements 

~nth, or subject to the jurisdiction of a public service cam-

~ssion or other duly constituted regulatory body, or shall 
extend at least five years beyond the :::le.turity ot such bonds." 
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The laws of S~e other states are somewhat s~lar. The 

franchise referred to herein is essential to ~eet such statu-

tory re~uire~ents. 
Applicant has stipulated thct it, its successors or 

assigns, 'will never clai::;, before the Railroad Commiss ion or 

e:n.y court 0:'- public body, any value for said trc.nchise in 

excess of the actu~ cost thereof, which is Three hundred 

and 00/100 Dollars ($300.00), exclusive ot the Fifty Dollar 

($,0.00) fee tor the tiling of the present application. 

It should be noted that this is an applic~tion 

under Section ,O(b) of the Public Utilities Act tor a certiti-

c~te of public convenience and necessity to exercise rights 

granted by a trenchise ..... hich covers the enti:.-e county. Appli-
cc.nt doe::.: :::lot nCAV serve throughout the .',"hole county. The 

franchise is tor a ter.n of fifty (50) years. The Commission 

cannot foretell future conditions nor ~e a finding now that 

public convenience ~d necessity require the exercise of such 

f'renchise in its entirety. ::roV/ever, the exercise of such 

rights should be authorized as to territory now served by 

o.pplicent and as to the extensions made in the nomal course 

of business as cont~plated by Section 50(a) of the Public 

Utilities .A.ct 
~ this proceeding, considerction must also be 

given to the tact that at the present t~e the City of 

Healdsburg renders like service within the county. 

Existing utilities zhould be protected ~s to 

territory now served by th~, ~d also as to extensions ~de 

in the nor:ne.l course of business, and applicant should net be 

authorized to exercise tranchise rights as to such territory 

or extensions. Should ~ situation arise in the tuture where 

more then one utility desires to enter into the same loe~11ty 
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or territory, the Co~iszion reserve~ the right to adjuaicate 

such dis~ute upon the tac'ts disclosed in an a~propriate pro-

ceeding, ~d to modify t~e present order or to ~e such order 

prescribi:lg t~e te=:n.s e.nd conditions under v:hich se=vice '!!.ay 

be rendered, as may be warranteti oy the record ~ such tuture 

procoeding. ORD!:R -- ...... ~-
IT IS ::rOUND .. ~l13 ;.~ .. F!1.CT thc.t publi'~ convenience and 

necessity require and Pacific Gas ~d 3lectric Comp~y is 

hereoy granted a certi'!'ico.te to exercise the rights sd 

privileges granted to it by Ordin~::.ce No. 170 or the County 

of SO::loma a.s to te:-rito:-y now being served by it, and as to 

extensions to itz existing system made in the normal course 

ot business, as contemplated by section ,0 (a) or the Public 

Utilities Act, Erovided. that as to territory not now served by 

~pplicant the rights and p=ivilesos gr~tod by such franchise 
shall not be exercised to oxtend its to.cilities into territory 

served by the systom ot the City of Ee~dsbu=g existing at the 

time such extension is contem,lated. 
This order shall be effective ~ediately. 
~he ro=eeo~6 o~inio::l and order are hereby approved 

and ordered tiled as the opinio~ ~d order of the Railroad 

Commission ot the St~te ot Calitorn1a. 

Dated, '3 -=-1) ,19~ 


