Decision No.

BEFORE THE RAILROAD COIRIISSION OF TET STATE OF CALIFORNIA

@;

Application No. 21391

In the Matter of the Application of
PACIFIC GAS 4XD “*"c“_.c COLPANY, &
corporation for en ordex of the
Railroad Commission of the Stete of
Californie, grenting vo applicant
a certificate of public conveniernce 2nd
necessity, to exercise the right,
privilege and Lrenchise granted to
applicaht by Ordinence No. 457 of
the Doard of Supervisors of the County
of Saxn Mateo, State of Celifornia.
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R. W. DuVal, for Lpvlicant.

WAKSFIZID, COLICISSIONZR:

Pacific Gas and IZlectric Company recrvests & certificate

of public convenience and'necessity under Section 50 (b) of the

Public Utilities Act asuthorizirg the exercise of the rights and

privileges granted tto 1t by Ordirence No. 457 of the Board of
Supervisors of the Couxnty of San lMateo, adopted on June 16,
1937, a copy of which 1s attuched as ZIxhibit "AM to the eppli-
cation. 2Public hearing wes held at Sen Francisco, Californie,
on Septeomber 21, 1937. No one sppeered to protest the granting
of the application.

It cppears from the record thet for more then twenty=-
five (25) yeers last past, spplicant or its predecessors in
interest have been rendering ges service in the Couxty of Sex
Mateo, and kave used the public highways therein under and

prrsuent to the following frarchises:




Ordinance

Number Adonted Txoiringe Grantoee

142  Oct. 4, 1897 Oct. 4, 1947 Peninsule Lighting
(G4 Company
Oet. 4, 1897 Oct. &, TOE* Sen Mateo Electric
Light Company

applicant now renders zas service in a portion of

the County of Seax Xatco, but Is not rendering such service
in the entire county. Service of a like cheracter is now
being rendered by the City of Palo Alto in the oxtreme
southern portion of szid county.

it is of record that applicamt soplied to the
Board of Supervisors of the County of Sex 1eteo for the
frenchise granted by Ordinance No. 457 primarily to enable
aprlicant to contizue to qualify its first end refunding
mortgese bonds as legel irvestments for savings banks end
trust funds in as many states es possible. Appvlicant hes
outstending $267,153,000.00 of first end refunding mortgage
bonds. The most recent issve of suck bords metures on June

1, 1966. The bonds are now quallfied as legel invesimenis

for savings banks and trust funds in the State ol New York
end in some other states. The law of the State of YNew York,
1% 1s said, vernits investments dy sevings benks in bonds of
cas snd electric corporations vrovided, among other tkhings,
that "™such corporaetion shell have all franchises necessary to
operate in territory in which at least seventy-five (75)
percentur of its gross income is earned, which francaises
shaell either ve indeterminate permits or agreements witk, or
subject to the jurisdictioz of a public service commission or
other duly constituted regulatory body, or shall extend at
least five years beyond the maturity of such bonés." The laws
of some other states are somewhat similer. The franchise

reforred to herein is essentizl to meet such statutory requirexents.




Applicernt hes stipuleted that it, its successors or
assigns, will never c¢lalim before the Rallroad Commission ox
any court or public body, eny vatue for said frenchise in
excoss of the actual cost thereof, which is Three hundred
rinety~three and 00/100 Dollars ($393.00) exclusive of the
Firty Dollaer ($50.00) fee Zor tke filing of the present
application.

It should be nmoted that this is an epplicetion under
Section 50 (b) of the Public Utilities Act for a certificate
of public convenience and mecessity to exercise rights granted
by a frenchise which covers the entire counlty. dJApplicant does
not now serve taroughout the whole county. The frenchise is
for en indeterminate periocd. The COmmissién cennot foretell
future conditions nor meke & findirg zow that public convenience
end pecessity require the exercise of such franchise Iz Its
entirety. However, the exerclse of such rights should be
authorized a8 to territory now served by epplicant and as %o
extensions made in the normal course of business as contemplated
by Section 50 (a) of the Public Ttilities act.

In this proceeding considerastion must also be given
to the fect thet at the present time, the City of Palo Alto
renders like service within the counvy.

Bxisting utilities should be protected as to territory
now served by them, and also as to extemsions made in.;he sormal
course of business, and epplicent showld not be author;zed to
exercise frenchise righis es to such terriltory or exteasions.
Should e situveition arise ir the future where more than one
utility desires to enter into the same locality or territory the
Cormission reserves the right %o edjudicate such dispute upon
the facts disclosed in axn eppropriste proceedins, and to modify

the present order or to meke such order preseriding the terms and




®

conditions under wailch service moy be rendered as may be

warrented by the record in suck future groczeding.

-

IT IS TCUND AS A TACT thet public convenience
nececcsity recuire, and Pacific Gas and Electric Company
hereby granted a certificate To exerclisze the
privileges granted to 1t by Crdinance No. 457 of the County
of San Meteo, asg to territory now being served by iv and as
%o extensions to its existing systenm made in the normal
course of dbusiness as contemplated by 3ection 50 (a) of the
Dublic Utilitiec Act, vrovided, that as to territory nov now
served by applicent the rightc and privileges granted by suck
francenise shall not be exercised to extend its facilities 1nto
territory served by the systex of the City of Palo Alto
existing at the time suck extenslion is contemplated.

Thiz Order chell be effective immediately.

The foregoing Opinion znd Order are hereby approved
end ordered filed ag the Opvinion and Order of the Railroad

Cormmizsion of the State of California.

Dated, San Irencisco, Californie, %ja44~4acﬂhf X
C/ !
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