Decision N

3ER0RT THI RAIIROAD COIZISSICH 0F T

Tn “he Matter of tho Apnlication of
GAS FUEL SERVICE COPANY, for per=
mission:
1. To temporarily discontinue service
In Zings County.
2. To revise its Gas Ingine Sexvice Application No. 21581.
Schedule within the territory, and
3. To file with the Commission 1ts
schedule for Domestic Service
within the territory.

o

e Maritia Lathrop, for ipplicant.

T2 COLTIeSIqN:

PIXION

Tne Gas Tuel Service Company asks permission -
1. To temporarily discontizue sas service in Xings Counly;
2. To revise and increase its Gas Zngine Service Schedule No. 1;
5. To file an original General Sexrvice Scihedule To. 3.
Sehedules No. 1 and No. 3 ere wtbeched to the application as
Swaibits "CY eamd "D, Tespectively.

Public hearing was held before Ezaminer C. C. Brown

at Stratford, Californie, on December 1, 1937.

Neeision Mo. 26297, doted August 28, 1933,

the Commission granted ificate of public convenilence
ond necessity to applicant, zuthorizing the exercise of the
rights ané privileges under franchises grznted to it by
Ordincnce No. 151 of the County of Xings and Ordinarce XO. 290
of the County of Fresno.

Applicant then laid certaln gas lines in Zings County
and, on July 5, 1934, filed 1t:c original Schedules No. 1 and

No. 2 covering the service of nctural gas for internal combustion




cogine and agriculiural use in Xings County at a2 flzt rate of
16¢ per if.c.f., ard in Fresno County at a Tate of 17¢ per MY.c.f.,
respectively. These two schedules are still in effect and con-
stitute applicant's only filed rates. Applicant serves some ten
consumers, all located in Kings County.

The record shows that 4in Jume, 1936, applicant’s gas
supply at Dudley Ridge, Xings County, save out and that applicant
at thet time entered into a contract with Southern Californis Ges
Company for the purpose of its supply of ges; that during the
month of Octover, 1937, its puréhases from this source amounted to
2,614,000 cubic feet, waile its sales to consumers totaled 422,341
cudblce feet, the difference boing attridutable to line losses; that
on Noveamber 10, 1937, applicant temporerily ceased rendering the
service of gacs to its comsumers.

Attached to the application as Exhibit "A" i3 a con-

solidated opercting statement for the period Janwary 1, 1937, to

October 31, 1937, whick lists income as $1,155.31, expenses as

$5,029.54, and net operating loss as §3,876.23.

Applicant introduced evidence whick establishes the
fact that even with & normal ten per cent line loss the revenue
received from sales under its present Schedule No. 1 - Gas Engine
Service at a rate of 16¢ per i.c.f. will be inadequate to meet
operating expenses end that this Tatc skhould be increased to 20¢
por M.c.f. This izcrease will be grented.

The tremendous line loss pointed out above is entirely
inexeusable and indicates gross inefficlency on the part of appli-
cant in the maintonance of itz facilities. This inefficiency hos
resulted in the rendering of inferior service to is consumners
and unduly high operating costs, particulerly in the cost of ges
purchased. This condition can not be ellowed to continue and

»ust be remedied at once.




Applicant estimates that it will teke from sixty to
one hundred twenty days to repalir these lines and that it will
cost opproximately two thousand dollars (3$2,000.00).

Applicant zlleges +th 2 negotiated a contract
with C. C. Fricnd for 2n adeguate and permenent supply of natural
gas at a price of 5¢ per il.c.f.

Applicant recuests vermission to revise and increasze
the rate for ges cigine sexrvice in its Schedule No. 1 from 16¢
Yo 20¢ per l.c.f. Several comsumers testified that they did
not - is 4 ease provided they were rehdered continuous
and adeguate service.

rernission to file and make

effective a Schedule No. 3, covering tae service of natural gas
. 4 *

for general domestic and commerclel use et the following rates:

Tirst 1,000 cu.ft. or lese per mever per month $51.00
Over 1,000 @ per meter per month at . B0AL.c.E.
Jonthly minimum chexrge v1.00
It appears that applicant has been cerving a number of
consumers under this unfiled schedule in violation of the Public
Utilities Act ond the rules ond regpulations of *his Commission.
The prectice of serving consumers under other then filed retves
or zgreements must cease at once and not be reveated in the
future.
0212
It iz found as a fact that applicant's vresent
Schedule No. 1 - Gas Zngine Service is too low and that same
chould be increased from 16¢ to 20¢ per l.c.f., and
IT IS ZZREBY ORDERED that applicant, Gas Fuel Service
Company,
L. ZProceed av once to repalr its lines and facilities,
and to pul thex in good operating corndition for the
readering of cdecguate cnd combtinuous gas service to
its consumers.

—;—




Txpedite and compleve thils worx and resume gas Ser-
vice 0 its consumers at the earliest possidble date.

Render a progress report, in writing, to the Commission
at the end of each thirty (30) day period after the
date of thais order, outlining the status of the above
work until same is compleved.

Tile with the Commiscion at once itz suggested amended
Schedule No. 1 - Gas Zngine Sexvice and Schedule No. 5 -
General Service, attachoed to-the application as
Bxhibits "C" and "D," respectively, same To become
effective within thirty (30) days after filing.

-

This order saall be effective immediately.

Deted Sen Frencisco, Califorania, X, 1938




