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Decision No. OO

T A Pp

BEFORE THE RAILROAD COMMISSION OF TEZ STATE OF CALIFORNIA

In the Matter of the Lpplication of

SAN DIEGO MUNICIPAL WAREEOUSING CORPORA-
TION, LTD. for an order authorizing the
corporation to sell a certelin tide land
lease and certain other ascets; for ex
order autdorizing change of its capitel
stock structure rrom $500,000. divided

into 5,000 shares of she par value of

$100. each, to 5,000 shares without nominsl
or par velue and authorizing tae exchange
of its issuec and outstanding shares of
par value stock LOor new 20 par value sStock;
and for an orger authorizing tihe reduction of
its stated capital end cistribution of re=-
duction surplus to 1tz stockholders.

Lpplication No. 216%4
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Salisbury, Robinson & Himrod, by Stuart M. Salisdbury,
Tor applicant.
C. P. von Herzen, ror Lyon Warehouse Company of San Diego
and ZDekins Ten arnd Storage Company, interested perties.
Z. W. DLill, for the Truck and Warehouse Association of
San Diego and Imperial Counties, »rotestants.

BY THE COMYISSION:

O 2INTION

The Commission is asked to enter its order suthorizing San
Diego Yunicipal Warenocusing Corporation, Ltd. to sell to the City of
San Diego that certain tide lend lease exnd vthe leasehold estate
crested thereby, to waich reference will be made hereafvter, together
with a warehouse dbullding now located tiaereon and £ll equivment, im-
provements and tengible persomal property owned by applicent located
Taerein or thereon; and authorizing applicant to change its stock
sTructure Irom 5,000 sheres or the par value of $100. eackh, amounting
to the aggregate o0F $500,000. To 5,000 shares without nominal or par
value anc after its caplital stock structure shall heve been changed,
as aforesaid, to0 lssue 1,000 shares of its common cepital stock without
nominal or par wvaluwe, in exchange Ifor and upon surrender for cancella-
tion of coertificates representing 1000 shares of its issued and out-
stending capital stock of the par value of $L100. per share; and after

_the exchange of its existing par value stock for no par stock, as afore-
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sald, to reduce the stated value of the capital stock rrom 3100,000. to
©1,000. anc rrom the surplus thus created to vay ené distribute to its
stockholders thelsum of ,50,000.

San Diego Murnicipal VWerechousing Corporetion, Ltd. is engaged at present
in operating & warehouse at 1265 Harbvor Street, Sex Diego, wncer a certi-
Ticate of public convenience and necessity granted by Decizion No. 20486
dated November 16, 1928. The warehouse 1s located oz lend leased from the
City of Sen Diego. The lease is dated August 16, 1929 and covers the
following properties:-

" Lots 10, 11, 12 and 1%, iz Block 10; Lotz 10, 1), 12 ena 13,
in Block 11; Iots 1, 2, 6, 4, 5, 6, 7, &, 9 end 10, and the
alley between I1o%ts 6 and 7, 1n 3Zlock 12; end Lovs 1, 2, o, 4, 5,
&, 7, 8, 9 anc 10, and the alley vetween Lots 6 and 7, Iin Block
13, all in the Municipal Tide Zands Subdivision, Tract No. l.”
Under Section six of the lease the right end privilege is"reserved
t0 the Common Council and the people of San Diego by ordinance dul# adopted
0 Terminate, change or modirfy the lease, upon payment t0 the lessee, or
his assignee, of reasonsble compensation Zor all damages occasibned by
such termination, change or modification; and there is also reserved to the
City the right to remove the dulldings, tracks or equipment of the lessee
or bis assignee, to & new location, Iif end whenever the City shall have
another similer location on its tidelands avalladle, where the ad jacoent
wharf and shinping facllities are ecually as g0 as those at the denised
premises, upon condition thet the moving shall be done at the expense of
the‘City and all bulildings, tracks and equipment shall be placed by the
City onm the new location, im as nearly as is possible, consicering deprecia-
tion, the seme condition, anc Iin the same relative position both as ©o
wharfage, salpping facilitlies and otherwise, as existea prior to removal.
The City shall be put to no expense, however, in respect Lo losc of busi~
ness curing removal of plant and appurtensnces. "
From Exhibit A filed in this proceeding it appears that tae Harbor
Department of the City or San Diego bas elected to purchase for the sum

or'$50,000. the tideland leasehold interest of the San Diego Mumicipel

- Warehousing Corporation, Ltd. together with the warehouse equipment, im=-

provements and all tangidle personal property contained thorein or there-
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on, upon condition that title to the zeme shall vest in the city free
and clear of all liens or cancumbrances or eny character whatsoever.
San Dlego Municipal Werenhousing Corporation, Ltd. khas an authe

orized stock Lssue ot $500,000. aividea into $,000 shares of the par
value o 100. each. Under the authority heretofore granted by the
Commission the compery asasz issued and now has outstending $100,000. of
its common capitel stock. All of this ztock is owned by the Zstate oF
J. C. £llison, deceased. This estate ic being prodbated in the Superior
Court or the State of Celirornia, in and ror the County of San Diego,
iz & proceeding therein pending entitled "In tae Matter of the Estate
of J. C. Allison, etec., decoased,™ No. 23416, in the records of !«

~JRVLXLXNLEerienz sald Court. Unon the sale of the aroresalid proper-
ties o the City or Sen Dliezo , the San Diego Municipal Warehousing
Corporation, Ltd. intends to distribute the £50,000. to its stockbolders.
To accomplish this end it proposes to emend its articles of incorpora-
tion so that they will provide for an authorized stock issue of 5,000
shares witaout nominal or »er value in place of 5,000 shares orf s3tock
of the par value or $100. cach. Thereafter it will exchange its
present issved anc outstanaing per value corrion s@ock, share for share,
for its rew stock without nominal or par wvalue, anda reduce its stated
capital from $100,000. now represented vy 1,000 shares of the par value
0 $100. each, to $1,000. represcated by 1,000 shares of stock withoub
nominal or par value. From the surplus thus created 1t would pey ana
alstridvute to its stockholaers the 50,000. received £rom the sale of
properties o the City of Sax Diego.

It is our opinion thet irf the statec value of enplicant’s stock
is reduced to $1,000. such stated value should be represented by nos
more %tian 40 shares of its capivtel stock without nomimel or per value.

The corporation has only a nominal smount of Incedbteaness.
After the sale of its properties and the distridution or the proceeds
realized from such properties, its assets will consist of abdbour £3,000.

of accounts receivable, and some cash oz hamd. In paragraph five of '
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applicant's petition it is recivted that arver the re-cepitalization of
itz properties ané the distriduvion of the $50,000. applicant »roposes

o carry on a limited warehousing business in cooperation with the Zaxdor
Depaftment of the City of San Diego on FPiler No. 1, Shed No. 2 in San
Diego. No one hag ralsed any obJection w the sale of epplicant’s
properties mentioned herein , to the City of Sen Diego. rarties have,
however, evinced an interest in the future conduct o applicant's ware-
house business. Secause 07 vhis interest it has been concluded to

z0ld a rurther hearing oa this phase or its applicavion.

TER
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4 public heering haeving beenm held in the above entitled matter
before Examiner Fanknauser end tae Commission having considered the
evidence subdbnitted at such hearing, enc it belng or the opinion that an
oraer snould ve entered at this time in this proceeding cutaorizing San
Diego Municipel Warehousing Corporetion, Ltd. o sell to the City of
Sen Diego the properties to which reference has beexn made, that said
company siould be authorized +o exchenge its outstanding stock reving &
par value, Tor stock without nomimal or par velue, and that the Zssue
of stock herein avthorized is reasonadly regquired dy applicant for the
purposes herein stated arnd that the expendivtures for such durposes are
20t in whole or in »art Teasonebly chergeadle to operating expeases Or
to income, therefore,

IT IS ZEREBY ORDIRZD as follows:-

...

1. San Diego mnicipel “arekrousing Corporation, Lid. may, after
the date hereof and prior to April 1, 1998, sell t the City of Sean
Diego the leasehold estate created by the lease dated sugust lﬁ, 1929,
reforred to in the foregoing opinioxn, tojsether withk the wafehouse wile~
ing now located thereon anc all eguipment, improvenents and tangible
personal property owned by applicent, located therein or taereon.
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2. San Diego Mualcipal Werehousing Corporation, Lid. may, arter
the date hereof ana prior to April 1, 1938, emend its articles of iancor-
poration anc oy such anexdment chenge 1ts authorized stock structure from
0,000 shares of stock of the par vulue of $100. each to 5,000 shares
without nomizal or par valuc and after sald amexdment has become effec~-
tive, iszue 1000 shares of its common capital stock without nominal or
par velue in exchenge for and upon surreader for cancellation certili-
cates representing 1000 shares of its Llssued and outstanding common
capitel stock oF the par velue of 5100. per share.

. San Diego Municipal “Farehouw sing Corporation, Ltéd. mey, after
the date hereof and »rlor o April 1, 1948, provided 1ts shares of stock
have boen exchanged on the basis stated in paragraph two of this order,
reduce the stated value of its capital stock from $100,000. %o $1,000.,
said $1,000. of staeted value w0 be ropresented vy 1ot xore than 40 shares
of applicant's common capltel stock without nominzli or par velue, and
may'rrom the surplus thus created pay to its ztockholders a cdividend of
$50,000.

4. San Diego Municlipal Warehousing Corporation, Ltd. zhell file
within sixty(60) days arter the smenduent of its articles of incornora-
tion, with the Commission, a certified copy of 1ts cmended articles of
incorporation and a Teport showing ©o waom the stock herelin authorized
to be issued has been issued and theat the shares of stock outstanding

have been reduced from 1000 to 40 or less.

1938.

—
Commissioners.




