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BEFORE THE RAIIROAD COQCSSION OF TES STATE OF CALIFORNIA

N
Decision Noe A

In the matter of the application of

PACIFIC GAS AND ZLECTRIC CCIPANY, a

corporetvion, for an order of the

Reilroad Commission of the State of

Californie autborizing applicant '

enter into a written agreement with Application No. 21620
Z0LLY SUGAR CORPORATION, in words end

figures as written in the form there-

for which is annexed hereto.

BY THE COLRLISSION:

QPINZION

Pacific Gas and Electric Compeany, applicent hereiln,
asks this Commission for euthority to enter into an agreement
with Holly Suger Corporation, & comsumer, covering the sele
end purchase of surplus paturel gas for the operation of com-
sumer?!s plant at Tracy. A copy of the egreement Is attached
%0 the epplicetion and merked Exhidit "A."

This proposed agreement is tor & period of one yeer
from ond efter July 1, 1937, unless soomer verminated, and
provides for deliverles drawn either from Southern Califormie
Tields or from the Trecy field as aveiledble. Iv further pro-
vides that during the time it shell be iz effect that certain
three-year agreoment dated June 23, 1936 under which appliceant
undexrtook to supply consumer with surplus naturel ges Irom the
Southern California £ields shall be suspended. Sald agreement
o7 June 23, 1936 has already been similerly sus;énded Tor &

period of one year from and after July 1, 1936 by a supplemental




agreement deted Tuly 3L, 19386 (C.R.C. Decision No. 29317)
whick provided for the use of éas from the Tracy field ox~=
clusively at a somewhat lower rate.

The purpose of the proposed agreement ls 70 make
pogsidle 't;h.e rapid substitution of one gas for the other with-
out complicated billing adjustments. To this end the follow-
ing flat rates have been developod: |

(a; For all gas from Southern Californis fields 16¢ per lU.c.f.
(o) For all ges from Tracy field 12%€ " ”

Minimmm Charge: $£60,000, payable at the rate of $5,000 per
month, provided said minimum shell be reduced vy £5,000
for each month during which consumer shell not conduct
1%ts "beet slicing™ operations.

"Rate (a) is the aversge rate that would have resulted

had consumer's reéuirements for last season heen billed at the

speclial rate 'nomally quoted for surplus gas from Southern

Californie fields in such quentities.

Rete (b) 1s merely rate (&) adjusted to reflect the
lower B.t.u. coﬁtént of the Tracy gas.

Both rates are sudbject to increase or ldecrease at tho
rate 0f ore cent per Y.c.fes TOr oach six cents' increase or do-
crease, respectively, in The market price of fuel oil above oF
below $1.15 per dbl., £.0.b. Lyoth, s regulerly quoted there
by the ‘Stendard 04il Company ot Californie, such change to be
computed to the nearest ome~tenth of one cemt, ané to become
erfective on the next day Lfollowing the Lirst meter recding

after such change shall have beon made in the quoted price of
fuel oil.

The egreement contains the usual provision that it

shall at 2ll times be subject to such changes or modifications




a3 this Commission mey direct in the exercise of its jurise
diction.

SRDER

Paciric Gas end Tlectric Compeny having epplied for
en order authorizing it to sell surplus natural gas to Eolly
Sugar Corporation at speclel rates end under speclal conditions,
the Commission being of the opinion that the application showld
be gramted and that a public hearing in the matter 1s not necesw
sexy,

IT IS EZREBY ORDERZED that Pacific Gas and Electric
Company be‘and'it is hereiy aﬁthorized t0 sell to Eolly Sugar
Corporation, for use at its Tracy plant, surplus natural'gas at
rates specified in and Iin accordance with the terms and pProe
visions of en agreement identical wlith that referred o as
Exhibit "A" in the application.

" The effective date of this order is the date hereof.

Dated at San Francisco, California, this _5ggféi day

of Jenuery, 193C.

Ei | '-',2/' n

Commissioners.




