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Decisionm Wo. 20562

EEFORE THE RATIROAD COMMISSION CF TZZ STATE OF CAL

In the Matter of the Application of
TEE PACIFIC TEIEPHONE AND TELEGRAPE
COMPAXY, a corporation, for per-
mission to publish, file and place

in effect rates for exchange, inter-
exchange and telegraph service at
Crinda, Contre Costa County,California
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Application No. 21602
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James G. Marshall and Arthur T. George, for Applicant.
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) The Eaciric Telephorne and Telegraph Company in this
proceeding requests auvthority to establish e separate exchange
at Orinde and to make effective rates for interexchange tele-
pacne and message telegram service, and for extended and other
types of exchange service. A4 public hearing in the application
was held by Zxaminer C. C. Brown at Orinda on December 14, 1937.

At the precent time the one hundred and eighty subd-
scrivers located in the Orinde community are receiving telephone }
service as a part of the Zast Bay zone of the San Francisco-
Past Bay exchange. The sexvice ie furrnished by nmeans of ten-
party suburban lines without milesge charges, and Llandividual and
two-party lines with mileage charges. It is proposed to estab-
lish exchange and base rate area boundaries for aun Orinde

exchange 8s shown‘on Zxhivit No. 2 filed at the hearing. Some

of the present and propoced ratez for Orinda are set forth in




Exhivit No. 2. Lspplicant proposed locel service =ates and extended
service rates for Orinda. The proposed local raves are on & lower
level than thosce now effective in the Orirnda territory. Orinda
local subseribers would have a toll-free calling area limited to the
Orinda exchange area. The level of the extended service rates would
be higher than that of the local schedules but comparable to ex-
tended service rates effective Lfor similiar sorvice under similar con-
ditions elsewhere Iin the Zast Bay arez. 4an Orinda extended sexvice
subseriber would nave a toll-free calling area which would include
the Orinda, Lafayette, and Moraga exchanges and all of the ZTasv 2oy
zone except the Alameda, Frultvale, and Trinided central office
districts. Such extended service subscridber would pay & ten-cent
initial period charge to call subscribers in these three central
office districts to which he now nay call toll-free. As Orinda is
now a part of the East Bay zorne, sSubscribers in that area now may
call into the Sexn Frencisco zope for & transbay charge of ten cents.
™he establishment ér 2 toll rate point at the location'of the Orinda
central office would result in the discontinuance of the ten-cext
trensbay charge for calls between Orinde and San Frahcisco and in lieu
thereof fix a fifteen-cent intebexchange rete.

Tt is shown in BExhidit No. 3 that there would be numerous
decreases and increaces in the charges for service between Orinde and
outside toll points. In EZxhibit No. 4 1t is shown that the elfect of
making Orinda a separate exchange‘would ve an inerease of 5207.40 per
month for toll and interzone messages 1o present subserivers based
upon a three months® usage study. The establishment of the Orinda
base rate area, whiéh wes proposed as a part of the separate ex-
change plean, would result in a reduction or elimination of mileage
charges amounting to $252.10 per month.  The over-a;l effect of
whe proposal as made would be & net reduction of $1,626.60 per yeaxr
to Orinda subscribers. No estimate of the increacse in ckarges O

subseribers elsewaere who now DAy call Orinda subscridbers at pres-

ent rates was presented. No crange in mezzage telegram rates
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was proposed for the (rinda area.

As of July 20, 1937, there were 3even subsceribvers in
tae Lafayette exchange arca who were receiving East Zay zone
service under a foreign exchange szervice schedule. Applicant
would dizcontinue thic schedule arnd would offer only partizl
substitutes. The esteblishment of the. .Orinde exchange changes
Lafayette exchange,fwox the group of excaanges waich are con~
tiguous to the Zast 3ay zone, to the non-contiguous group.
Telephone service hetween non-contiguous exchanges Irequently is
furnished in Californiac under foreign exchange schedules. It
appears that a schedule of Zast Zay zone foreign exchange serv-
ice furnished in the lafayette exchange area, acceptable 40 the
Commicsion, should he made effective coincident with the various

“her Orinde rate schedules. It iz proposed to withdraw East
Bay zone foreign exchange service from the Moraga exchange. We
believe this should not ve withdrawn at tais time, dut should be
nodified to eliminete the dunl sexrvice reguirement. Jhn Orinde
subsceriver to foreign exchange service fxom a comtiguous ex-
ckange would not ve required to take service from the local
Orinda exchange.

Coincident with the establishment of the Orinda ex-
change, some material ckanges IiIn directory service are required.
It was stipulated at the hearing that the plans for directory
service would be zubmitted to the Commission in proposal form
before they would be made effective.

Applicant filed as Zxhibit No. 5, a statement indi-
cating that the establisament of the Orinda exchange and the

introduction of extended sexvice would entail an additional

plant investment of $29,500, a decrease in revenue of 51,3700

per year, and & reduction in net revemue of $6,960 on en annual

basilis. No showing was made as to the lnvestment in the Orinda
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area Or as to the cost to epplicant of operating *the telephone

systex in the area at present or at any future time. At the pres-
ent time subseridbers in the area may uée taeir telephone service
in celling within the Orinda arez, and oz a toll dasis in calling
to t0ll points throughout the country. Torelgn exchange sexvice
also ic furnished across the boundary line whick seperates the
Orinda erea from other exchanges.

The Cormission will reguest of the Company certain
perlodic statements as to rovenue, expense and plant Tor thls and
other exchanges in the extended service area.

Tt is propoced +o esteblish a dial system in the Orinda
area. As this will require several monmths to complete, it is
desired to furnish service 4o Orinda from the Berkeley central
office at the proposed rates until the dial central office Is es-
tablished. We believe thet the service changes proposed Iim this
application should not be withheld until the new eguipnment is in
place, but should be made eflective at an early date, as will
appeer ir the Order nerein. |

At the hearing in Orinda many residents and business
men expressed their interest in the Company's proposal. Some
objected to the proposed increases Iin charg;s for nmessages be-
tween Orinde end Sen Francisco and to the Introduction of toll
charges for messages'to certein central office districts of the
Tast Bay Zone. Eowever, the Compeny's proposal to esteblish an
Orirda exchenge with e diel central ;rfice end to eliminate mile-
age charges by the fixing ol az Orinéa base rate arew met with the
approvel of all viho expressed their views.

We believe the applicatvion should be granted as set .

forth in the following Ordexr:
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The Pacific Telephone axd Telegraph Compeny having

applied to the Railroad Commissior for an order authorizing
fhe establishment of o separate exchange in the Orinde area
with a toll rate center therein and rates fLor local and ex-
tanded service therefor, a public hearing having been held:

The Railroad Commission of the State of Califormlia

Hereby Finds as a Fact that the establishment of‘the Orinda
> .
exchange is Justified.

T0 IS EXERERY CRDERED that The Pacific Telephone and
Telegraph Company

(1) Mey esteblich e seperate exchange at Orinda with
. exchange and base rate zreus as shown on the mep
in Exhibit No. 2 filed at the hearing.

(2) Ney meke effective in the Orinde exchange, Sched-
ules of rates and charges as set forth in Exhibit
No. 2 Tiled at the hearing and suck other rales
and charges as may be accepted by tae Commission.

Mey establish am interexchange rate center at the
proposed location of the Orinde cextral office
ith ipterexchenge telephone rates firxed in ac-
cordance witk applicantts California toll service
rate plax. -

Shell make effective 2 revised schedule of rates
rfor Zast Day zome foreign exchange service
fummished in LaFayette excharge area, coincident
with +he effective date of (1) abdove.

Shell meke . effective a revised scredule of rates
for Best Bay zone foreign exchenge service
furnished in Moroge exchange axed woieh would
eliminate the dual sexvice requirexent ¢coincident
with the effective date of (1] above.

Shell establish a dial cenzrai office at Orixda
on or before eight (8) months from the date of
this Ordex.

mhe authority grented in (1), (2} and (3) above is

subject to acceptance of (4}, (5) and (6) abhove ané tO the




conditions that:

(a) That the effective date thereof shall be con-
current and not subzequent to Mareh 1, 1938.

(b) The necessary rate schedules and maps showing
exchange and base rate areas shall bhe sub-
nitted to the Railrocad Commuisszion for filing

not later then fifteen (15) deys preceding the
effective date trhereof. .

FPor all other purposes the effective date of this
Order shall be twenty (20) days from and after the date hereof.

Dated at Sen Fremcisco, Celifornia, this 2/ Y day

' 1938.
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