In the liatter of the Application of
UNITED PARCEL SERVICE BAY DISTRICT

for an "in lieu"™ certificate con- Applicatiorn No. 21612
sollidating all of i1ts oporative
rignts.

FTRED G. ATZEARN and DOUGLAS EROQCKMAN, for Applicant.

A. L. WEITTLE, for Southern Pacific Company, Pacific
dotor Transport Company, Facific Motor Trucking
Company, Northwestern Paciflic Rallroad Compaxy,
as thelir interests may appear.

IARQLD L. ZAYES, for Intor-City Transport Tires and
Ploneer Expreoss, as their iInferests may appear.

LOTIS K. CZAVZEREAU, for Valley Express Company and

Fragner Truck Comparny, Inc., as thelir interest:s
O appear.

ZY TEEB COLXISSION:

Tniteld Parcel Service Zay District, a corporation, has
appllied to the Commission for a certificate of public convenlence
and necessity authorizing the comsolidation and unification of its
highwey common carriler service for the transportation of property
in general betweern San Francisco and San Joze and Intermediste
Polnts; between San Francliszco and wvarious points in Marin Couwnty;
and between San Prancisco and verious Zast Bay points and for =
cortificate de nove in lieu of its presently held operating rights.

A public¢ hoaring in this application, as amended, was

held before Examiner Paul and tho matter is now ready for decisiloz.

Southern Paclfic Company, Paclific liotor Trucking Company,

Pacific Kotor Trangport Company, Northwestern Pacific Railrosd

Company, Inter~CLity Transport Lines, Plonrecer Express, Valley Exprosc




Company, Fraciaer Truck Co., Inc., were prosent ags thaelr Iinterosts
appeared. The granting of the application was not provested.

The applicant Ls, In part, engegoed in a speclalizod nigh-
WAy COmIon carrier sorvice votween numerous points located In the
San Franclsco metropolitan dlstrict for the delivery of parcel:,
principally between retall stores and customers thoreof. Botweon
many oL such polints no rectrictions are Imposzed elther as to the
wolght or size of parcels which xoy be trarsported. "hile between
other points applicant Is rostricted to the transportation of
parcels not exceeding one aundred pounds e¢ach Iin welght nor 160
Inches ix combined length and girth.

Applicant 1s now seeking a certificate Zn lieu of all of
itz precently owned oporating rights restriciing Lits services ©
the delivery of parcels not exceeling ono humdéred pounds each In
welght nor 160 Lnches in coxbined length and zirth with thae
oxception of furniture and alllied commodities tendered for tranc-
portation by retall stores which use the facilitles of applicant
exclusively Lfor retell deliverles. Applicant proposes to further
rostrict Lts servicesz to deliverics of parcels of merchandise
botweon fetail stores and thelir customers; vetween retall stores
and branchez vhereol; between wholesale stores and retall stores

and oranches thereof, and as to deliveries from wholosale stores

applicant proposes to confine such deliveries to certain spocified

districtes. Vo deliveries from wholesale stores sre to bhe made from
one dlstrict to another. Such dlstricts are defined as follows:

1. Between San Froxneisco and Sax Jose and
Interxediate points.

2., DBetween San Francicco, Oakland, Zerkeley,
Alemede, Plefmont, Emeryville, Albany, =1
Cerrito, Richmond, Richmmond Annex, San Leandro,
Zayward and Intermediste points,

Betweon San Franciscco, Sausalito, M4ll Valley,
Corte liadera, Ross Falrfax, lanor, San Rafael,
Hamllton Fileld, Tiburon, Belvedere, and
Interxedliate points.

Re




Applicant proposes tho publication of a single tarlifl

“covering all operatlions 1nwvolwed herein to taxe tho place ol

'sévoral existing tariffs applicable in the saxe territory. Tho
proposed tarifs Lc sald to bo substantlally similar In form to the
ono now on file with the Comxmizsion covering Llke operations con-
ducted IZn Loz Angeles. The proposed tarill differs maverlally in
Zform from the oxisting tarliffs and rescults Inm numoerous caanges Iin
rates, rules, ond regulations Znvolving both advances and
reductions.

The Lncreases, it Z:z claimed, aro brought about prin-
cipally by changes In existing rules and regulations iIn order o
bring about uniformity with the Los Angeles tariff, for the pwrposze
of clarificetion, and by restriction of the delfined pickup and
delivery limits in connectlion wita certalin of tke rates. They are
£8%4 to be of a minor nature and of little practical signlficanco.

N Because of the material differeznce in the Lorm ol tke
proposed tarlifs os compared with exfisting tariffs, It Zs 23id 0 be
impracéical 40 Indlicate the Lnereases and recductlons in coanoction
with the specific provisions in waich they occur as required by
ruler & (k) of General Order 80 of the Commlission. Accordingly,
applicant requests authority to depart Ifrom the roqpiremonxs oL
gald rule,

Tae record sihows that applicant wlill e enableld to estab-

ch substantial economies by the proposzed consolidation and
vnification of operations.

Upon a full conzilderatlion of the record, we are of the
opinion that pudblic convenlence and necessity will best Do served
by a consolicated and unified service Dy applicant and the lssuancoe
of a single certificate troerelor Iin llieu of all of Lts presently
held oporating rights and that the rate Laeresscs sought have been

Jjustified. An order will he cntered accordingly.




Tnited Parcel Sexrvice Eay District, a corporation, is
hereby placed upon notice that "operative rigzis” do not con
a class of property which should te capitalized or used as an
element of value in detormining reoasonablo rates. Aside from thelir
purely perm;asive aspect, they extend to the holder a full or
partial monopoly of a class of busizness over & particular route.
Tols monopoly feature may be changed or dostroyed at any time by
the state walca 15 not in any respect limited To the number of

ights which may be given.

ORDEER

A public nearing having bheex held Iin the above ontitlod
proceeding, the matter having Yeen duly submitted, and the Comission

being now fully advised in the prewmises:

TEE RATLROAD COLISSION OF TEE STATE OF CALIFORNTA EEREBY

DECLAXES that public convenience and necossity require the ostab-
lishment and operation by United Parcel Service Bay District, a
corporation, of a consolidateld and walfled highway common carricr
service for the transportation of propexty between the Lfollowing
named termini ond 21l intermediate pointsc, except as hereinaflter
spocifically restricted and limited, over and alomg the Jollowing
routes:

1. 3Between San ~r...nc:!..,co and San Jose via Daly City,
Colma, Soutrh San :r...nc.x.sco, Sex Bruno, Mlllbrae,
Burlingame, San liateo, Beresliord, Belmon San
Carlos, Redwood CZ ity, "lienlo :?ark ralo Alto,
Liountain View, Suanyvale axnd San o. Clara, with
dlversions to Woodside and Los Altos, over s.nd along
T. S. Highway 101 anc Bayshore Eigaway.

Between San Franclsco, San Pable and Hayward via,
QCalkcland, Emeryville, P.Ledmont Berkeley, Albeny, .
Z1 Cer .L‘tO, R.;cbmond R ctmond hrnex, San Leandro,
San Lorenzo and it. Zden over and along T. S. High-
way 40, T. S. Zighway 101 Z, San - ranca.sco-Oa.klard
Bay Bridge and/or common carriecr ferry routes




3. Between San Francisco, lLanor and entrance +o
Tnited States Militeory Reservation at Zamilton
Pleld, via Sausalite, Will Valley, Larkspuwr,
Kentfield, Ross, San Anselxmo, Falrfox and Saxn
Rafael with diverszion to Tiburon and Belvedere,
over and along U. S, BElghway 101l and state
Algawey betweon LLll Valley, Corte ladera,
lionor, ard Saxz Rafael. DBetween Sausalito and
liarin Couwnty bridge head of the Golden Gato
Bridge,

IT IS CRDZRED that a certificate of pudblic conveanloenco
and necessity therefor is granted to United Parcel Sorvice Zay
District, a corporation, Zn licwn of and not in addition to
overating rights neretofore acquired by =said corporation vy
Declsion No. 28589, dated Tebruary 24, 1956, Declslion No. 29237,
datod November 2, 1936, Declision No. 29856, dated June 14, 1937,
subject to the following restrictions and limitations:and
conditions:

1. No property shall e {transported single packages of
valch exceed 100 pounds 4in weight or 160 Laches In combined
length and girth, with the exception of furniture tendered
for transportation by retall stores wihich use tho
Tacllitlies of applicant exclusively for retall deliveries.

2. Property shall be transported in the following manner
and no other:

(a) 3Between retall stores and customers thoroof:
(b) Between retall stores and branches thoreof;

(¢) ZBetweon waolesalo stores and retall stores and
brancres thercof, provided, howover, +that no
transportation under this sundivizion shall be
persorned Petween any point located on any route
and any point located on any other route as sueh
routes ar¢ nerelinabove set Jorth.

3. Fo local servico shall Yo performed between Oakland, .
San Pablo, Zayward and intermediate points. '

4. Applicant shall file o written acceptance of the
cortilficate neroln granted within a poriod of not to
oxceod fiftoen (15) days from date nrereof.

S. Applicant shall commonce the service herein authorizod
within a perlod of not to exceed thirty (30) dayz frox the
offeoctive date Zereof, and chall fileo In triplicate, and
concurrently make effective om not loss than ten days' notice
to the Rallroal Commiszion and tho public, a Ltariff or
toriffs as acreinafter authorized.

Se




6. Applicant skhall Lile Iin duplicate, and make effectivo
within 2 period of not to exceod thirty (30) days after

the effective date of this order, on not less than five

days! notice te the Rallroad Commission and thc public, &
time schedule or time schodules covering the service horoin
authorized in a form satisfactory to the Rallroad Cormiscsion.

o ) -

7. Tne rights axnd privileges herein authorized may not be
discontinued, sold, leased, transferred nor assigned unless
the writtern consent of the Xailroad Commizssion £0 such
dlscontinuance, sale, leaszo, transfer or assignment has
first veen ovtained.

8. No venicle may Ve operated by applicant herein unless
such venicle iz owned by salid applicant or Ls loased by
epplicant under a contract or azreemont on a Dasi:s
satizfactory to the Rallroad Commission.

9. Applicant cghall, prior to the commencement of service
authorized herein and continuously therealfter, comply with

all of the provisions of this Commicsion's General Order
No. 9l.

IT IS FURDEER QFDEXED thet applicant 2z cuthorized
publish and f£ile 2 tariff conztructed in accordsnce with +the
guirements of the Commission's general orders and containing

whick In volume and effect snhall e Ldentical wita the

L rules shown In the exnibit atitached to the application
as they conform To the certillicato herein granted,
howower, thgt sald ¢Larill may be £ilod without regoxd
o the terms of rule 4 (k) of General Ordor Yo. £0.

I7 IS FURTEER ORXDERED that Decislon No. 22589, dated
rebruary 24, 1936, Declcion No. 29237, dated Novexmber 2, 2936, and
Declsion No. 29356, Cated Juxne 14, 1937, are rewokoed and annulleé.

FPor all other purpozes the offectivo date of this order
snall e twonty (20) daye from the date hereof.

Dated at San Francisco, California, this 2/ day of

M—
January, 193C. ‘

 COMISEIONRE.,




