Decision No.
BIFOXZ THE RAIILROAD CONIISSION OF THDT STATE OF CALINCRWIA

In the Matter of the Application of
SUNSHINE WATER COMPANY,

& c¢orporetion, for an order authoriz-

ing the issue and sale of 430,000.00

o its capital stock and ror a certi-

ficate of public convenience and

necessity.

et e o e N N P

Vie Re Williems, ror applicent.

BY TEE COMMISSION:

0PINTON

Sunshine Water Company, & corporation, asks permiscsion to
issue £3C,000. of common stock to pay indedbtedness and acquire proper-
ties. Tho company also asks the Commission to £ind that pudlic con-
venlience and necessity recuire and will require arplicant to comstruct,
meintein and operate s water distridbution system in Tracts 10444, 9779
and 10906, Loz Angeles County, and eclso Zn that certein portion of
Lot 4 of Tract 3152 lying immedietely ©o the south of and adjoining
Tract 7868, as per nmap recoxrded in Zook 113, pages 18 to 21 of zaps
in the office of tke County Recorder or Los ingeles Couxnty, Celifornia.

The area now served by applicant and the adéditional eree Lor
which it is now seeking a certificate of public convenience and necessity
is shown on the mep Tiled in this proceeding as Ixhidit 1.

Sunshine Veter Company is a corporation organized under the
lews of California. It hes issued and outstanding $20,000. of common
capital stock. By Decision No. 1983%6 dated Mey 28, 1928 in ALpplice-
tion No. 14612 the Commission authorized the company vo comstruct, main-
tein and operate a public utility water system for the purpose of sup-
Plying water Tor domestic purposes in Trect 7868, 7920, 10298 end 9891.

It appears Zrom the record thet applicant has extended its service into

- adjacent tractz. This was done under the advice and bellef thet sueh




extensions of scrvice were authorized by the franchisze which epplicant
hes obteined from the County of Los Angeles (Ordinance No. 1448 New
Series) axnd by the Commission's decision granting it a certificate of
public coavenience and necessity. Upon boing advised that the afore-
said decision does not authorize applicant t0 operate in the additional
torritory, It has filed the instant application.

The Sumsihine Water Compeny 1s indedted %o Loftus lLand Company
in the sum or $27,166.44. At the preseat time applicant hes about 375
activo zervico connections. Only a few of these eare metered. It
Proposes to install additionel meters and extend its weter systen.

It is for the aforesald purposes that epplicant desires authority to
iszsue $%0,000. of stock.

Ve have considered zpplicant's request and believe tret it
ghould be authorized to issue not exceeding $25,000. of stock to pay
the indebtedness duec the Loftus Land Company. It should collect the
amount due from its officers and use said money to pey the balance of
the debdt due the Loftus Lend Company. The record chows thet this will
be done. Stock in tae amount of 55,000. will be authorized t¢ pay

the cost of additioms and betterments t0 applicant's properties.
QRDER

Sunshine VWater Compery, a corporation, having asked pormission
to issue $30,000. oFf its common capital stock and to extend 1%s water
system, s public heaTing having been held belfore Examiner Fankheuser,
enc the Commission belng of the opinlon that the moxney, property or
labor vo be procured or pald for by applicant through the issue of the
s%ock herein authorized is reasonadly required by applicext for <the
purposes herein stated, and that the expenditures for such purposes
are not in whole or in part recsonadly chargeable to oporeting expenses
or to income, axnd that this application should be granted, as provided

in this order, therefore,

IT IS FERZBY ORDZRED that Sunshine Water Company, a corporaw

tiorn, e and it is hereby authorized to issue et not less than par,
2-




on Oor before December 31, 1938, ¥30,000. par wvelue of its common
capital stock for the following purposes and none other:-

a. $25,000. of seld stock or the proceeds thereof, shall be
delivered to Loftus Land Company iz peyment of e like amount of irndebte-
edness, provided applicent as = condition precedent 40 the icsue of
said $25,000. oFf stock, collect from its officers the amount due from
Them and apply the money so collected to the payment of dedt due
oftus Land Company; and

Y. The proceeds realized from <vhe sale of £5,000. of 3tock shall
be used by applicant to pay the cost of additions and betterments o
1ts water system properly chargeadble to fixed capitel accounts under
the classification of accounts prescrided by the Commission for water
corporations.

IT IS EEREBY FURTHER ORDIRED THAT Sunsibine Water Company, a cor-
poration, shall keep such record of the issue, sale and delivery of
the stock herein authorized and or %tiae disposition of the proceeds as
will enabdle it t0 file or or bYefore the 25th day of each month a ver=-
ifled report, as required by the Railroad Commission’s Genersal Ordex

No. 24-4, which oraer imsorar as applicable, is made a part of this

order.

TeE RATLEOLD COMMISSION OF THE STATE OF CALIFORNIA EERZEBY

DICLARES that public convenience and recessity require 'and will re=-
quire trhat Sunskhine Water Company, & corporation, comstruct, meintein
end operate a public utility water system for the purpose of supplying
water for domestic purposes in Tracts 10444, 9779 and 10506, ard in
that portion of Lot 4 of Tract 3152 lying iomecdiately south of and
adjoining Tract 7868 as pecr map recorded in Book 113, page 18 to 21
of Meps, in the orfice of the County Recorder of Los Angeles County,
California, and as nore particularly delineated on the map f£iled in
this proceeding as Exhidvit l.




IT IS HIERTRY FURTEZR ORDIRED +that a certificate of public
convenience and necessity be, and the same is hereby, granted 0

Sunsnine Water Company, & corporation, to comstruct, meintain and oper-

ate gaig public utility water system.
DATED at Sen Frencisco, Celifornia, this _Z / n day of

M» 1938.
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