
• ) ,,,,\ """ 'fA' ~ Decision No.. .-. ~)~, (U 

In the ~.~ tter o! the A,pl1ee:tion ot ) 
, H. 7i. j~m 5. M. p .. c:'N'DRIX, ) 

co-par~ners, doing business as HendriX ) 
Truck Co., Sellers, and ) 

~~RIr. TRUCK CORPORAT!ON, ) 
~ corporation, Buyer, tor an order or ) 
the P~ilroa~ Commission authorizing ) 
(a) the tormer to eell and convey, ) 
~~ the latter to purch3se and ac~uire, ) 
the properties a~d rights horein, and ) 
(b) the latter to issue its capital ) 
stOCk. ) 

$./lJIl. . 
II/! tilE IJ 

1f41/~1 
Application No. 21~94 " 

O'Mel veny, Tuller &: ~!!ye::s, ana !Cent Allen, ruld. 
Reg1:.ald. L. Vo.uShan, to r e.pp11ce:.o:ts. 

BY TE3 C~,~.1ISSION: -- ....... ~~...-.-.... 
OPINION 

This is en application tor e.n order of the P.ai 1:-0 ad Comm1s sion 

authorizing :a:. 1: .. e.:ld H. M. :HendriX to sell end transrer operating 
rights and properties to HendriX Truck Co=poration, ~d.author1z1ng 
Hend.rir. Truck Co::-po:::e.t1on to issue its capital stock, in such 8:IlOWlts 

as the Commission mey deem proper. in payment to::: suoh righ~s and 

properties and tor certain properties to be acquired from F. H. :E:ich-

berg. 
Heretotore, in Decision No. 30498, dated January 3, 19~, i~ 

Application No. 20725. the Co=mission made its order granting a cer~i

tic ate ot public convenience and necessity providing tor the operation 

by H.W.Eendrix an~ 5. U. Hen~rix, co-partners doing businoss under the 

tirm name and. style o'!' Zondr1x Truck Co., or ~ au:tomot1 ve truck ser-

vice as a highway common oarrier as su.ch is d.etined in Section 2-3/4 

of the Public Utilities Act, seasonally, ~ro~ app=ox~ately November 

1st of each year to approximately August lst ot tho succeeding year, 

tor the tre.:o.sporte. t10n or 

(a) Bay, straw, grain, tresh :ruits, :resh vceet~bles,e~iole 
nuts, tresh or dr1e~ be~s, and tresh or dried peas trom 
the Imperial Valley pOints ot Cale~co, Seber, Holtville, 
Sandia, B:r:a~'fley, El ~e:o.tro, Imperial, Seeley, Mt.S1gnal, 
7;estI:loreland, Calipatria a::.d. Niland end. an area within a. 
radius or fifteen miles trom each ot said pOints, on the 
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one hand, to Los ~~geles, on the other hand, and 

(b) Box snook, empty c~etes or boxes, te~ilizer, insecti-
cides, a:c.c. seeds rrom Los • .=t..ngeles, on the one h.a:ld, to 
tarns only located within the area ~eterred to in para-
graph (a), on the other ~d. 

Duri~ the hearings held on A~plication No. 20725, ~d in the 

application itsol!', it was stated that it, as and when R. W. and :5:. ~. 

Hendrix received a certit1cate o~ public convenience and necessity it 

would be their intention to tre.!lster such certificate, together with 
other p~operties, to e corpo=ation to be ~ormed tor the purpose or 

conducting the operations under the certiricate. 
Accordingly, Eendrix Truck Corporation, one or the pres~t ap-

plicants herein, ·was organized uno.er the laws o~ the Ste. ow o'! Call:rornia 

on or about Dec~cer a, 19~7, with an authorized capital stock or 

$20,OCO. divided in~o 2500 shares 0: the par value ot $10. each, all 
shares being ot one class. It now proposes to issue such an amount 

or shares es ~he ~ozmission mish~ authorize in payment tor the certi-

ficate ot public convenience and nece:sity, automo~1ve equipment aDd 
.... t t' .r. d 4" .....~ • 'C' 'V' 't:' d. ~- . ~ ot ... er asse s 0 oe acqUll'6 ... rom.:J,. II. ano. ... :.J •• .... en r....,., eJlo. ... rom 

F. H. Eichoerg. 
~e properties, aside trom the cer'titicate, to be thus acquired 

ere reterred to in 3Xhibits "C" and "~ az tollo~~:-

1. 

2. 

From F. E. ~ichberg: 
Cash alld. aOCOU!lts l"ecei vB.'Cle • • .. • • .. • 
Land ~nd 'auildings at ~ep~eoiated cos~ 
Furniture, :fixtures e.t:ci. 'truck eq:o.iIl:le:c.t at 

d.epreciated cost • • .. .. .. .. .. .. • • 
DepOSits • • • • • • • • • • • • • • • • • 

Sub 'tOte.l .. .. .. 
Currc:lt liabilities .. • • .-. • • • • • 

B3.1a:c.ce • .. • .. • • 

From H • .... r.r. !iendrix:; and ~.~': .. Ee:ld.rix 
1932 Ford truck-e8t1~ted ~resent value 
Wc.rehouse a:a.d. lot in Brawley .. .. • .. .. .. .. 

':'otal • • • .. 

.. ~;l, 782.27 
700.00 

8,725 .. 00 
170.00 

1l,~~~.~7 
1 1 222.99 

• lO,4::1~ 

The equipment to 'oe acquired. t=om F. E. Eichberg includes 
eight trucks, one coupo, one trailer and.. or1:ico t'urni tae and. rixtures 
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and. miscellaneous equipment reported. to :cave cost approximat.oly 

:;24,000. but he.vine an e3time:ced value, as s~ow:l. in the preeed1ng 
ta"oulation, ot :;e,725. 

The Cornm.1ssion has considered. this matter anc. is or the opinion 

that it should at this time, upon the sb.O"lling made in the application, 

authorize the issue by the corporation ot ~ll,olO. par value of its 

capit~l stock. ~ au~hor1z1~g the transrer ot the certiticate ot :pu'blic 

convenience and necessity, hcr,1ever, the Com:nission ·:rishes to place 

Hendrix Truck Co~oration upon notice that operative rights d.O not CO~
stitute a class ot property which shoulc bo capitalized or used as an 

element ot value in d.ete..~ning reasonable rates.. Asid.e trom their 

purely po~zsive aspect they extend to the holder a !ull o~ pa.~ial 

monopoly or e. cla.ss ot business over a particular route. 'l'llis mono-

poly feature may 'be changed or destroyed at any time by the state which 

is not in any respect li:!lited to the number ot rights which may be 

given. 

ORD~P. 

Application having been made to the Railroad. Co~ssion tor an 

order authorizing the .transter ot operative rights and p:o~rties and 

the issue of stock, and the Co~ission being 0: the o~in1on that this 

is not a matter in which a public hearing is necessa=y, that the appli-

cation should 'be granted as herein provided, and that the money, pro-
perty or lebor to bo procured or paid tor through the issue ot $11,610. 
or stock is reasonably required tor the purposes s~eci~ied herein and 

that the expenditures tor such purposes are not in whole or in part 
reaso:ca'bly chargeable to operating expense or to i:lco:ne, the retore , 

IT IS KEREBY ORD:!:RED that :Er. ".t'T. B:elldr1x and. H. M. :t:e:c.G:ix 'be, 
and they hereby are, authorized to sell ana transfer on or betore 

March ~l, 19~e, t.o Hendrix Truck Corporation, the certiticate ot public 

convenience and necessity s=anted to them by DeciSion No. 30498, dated. 



lanuery 3, 19Z8, and the properties retel"l"ed to in the toregoing 

opinion, ouch s~le and transrer to be in accordance with the terms and 

conditions ot the agreement tiled with the ap~licat10n herein as 

"Exhibit E". 
IT IS EEREBY FURTHZR ORDZRED that EendriX :ruck Corporation 

be, ar.d it hereby is, au~horized to issue, on or before March 31, 1938 

not exceeding $11,~10. par value ot its eap1~~ stock ~ consideration 
for the transfer to it of the ce=titicate and of the 'prope~ies or E.~. 

and. H. M. Hendrix and "E'. H. Eichberg, referred to in the foregoing" 

opinion. 
The authority herein granted is subject to the following 

conditions:-
1. Applicants shall witll1n twenty(20) days atte:.- the etrecti'V'e 

date of the order here~, unite in co~on supple~ent to the tarirts 

on tile with the Co:cmission covering service g1 ven . unc.al" t:ae certificate 

here1:l authorized to be tre.nzterred, applicents H. W'. ana. E. M. Hendrix 

~~thdravving and applicant Hendrix Truck Co:,?oration accopting ana estab-

l1shing as its own such taritts and all ettective supplements thereto. 
2. Applicant S:::E!;.,- :1~;(a~::d:.:::!.: ~;~. ~·:r~r1x·; shall within twenty(20) 

days after the eUective d.ate or the order he=eil:. withdraw all tim.e 

sched.ules tiled. in their names v1ith tho Reilroe.d Co::nmission and applica:o:t 

Hendrix Truck Co:-poratio:c. shall within T'~;entY(20) days attar the et-

fective date ot the order herein file, in dupli~ate, in :its own ~e 
ti:l.e schedules covering service to be given 'bY' it, which time schedules 

sllall be ic.entical with the time schedules nO'N on 1"ile ... Ji th the P.ailroad. 
Coo::nizzion in the ll&I'les ot e.pplicants E:. ~fr. a:t.d 3:. !fl. Hendrix, 0-:: time 
sehe4ules sa~istactory ~o ~he Railroad Co~1ssion. 

3. The rights ana. l?r1 vileges herein authorized may :D.ot be 5010., 

leased, transterred nor azsigned., nor service ther~der discontinued, 

unless the written consent of' the PAilroad Commission to such sale, 
lease, transter, assignment or discontinuance bas tir8t be~ obtained. 



4. No vehicle may be operated 'by applicant :a:en6.r1x 'l.~ck Co:rpo=e-

tion unless such vehicle is o~~ed by said applicant or is leased by it 

under e contract o~ agree:ent on a basis setistactory to the Railroad 
COI'!lmission. 

~. The authority herein gr-e.nted to sell end. transter the rights and/or 

property shall lapse ~d be void it tho parties hereto shall not have 

com.plied with all the conditions ';ti thin the periods o't ti:ne fixed lloroin 

unless, tor good cause sho~~, the time shall be exten'ed by rurther ord.er 

ot the Commission. 

6. cenarix Tr~ck Corporation shall keep such record ot t~e issue 

of the stock herein authorized and or t~e disposition ot the proceeds 
as will c:na'ble it to t ilc wit llil:l. thirty( ZO) d.a.ys etter such issue, a 

repo=t, as required by tlle Rail=oad COl""..!llission's Gcneral Order 1\'0. 

24-.A, which order insotar as applica.'ble,. is made e. pe.%'t elf: this or<ier. 

? The authority herein granted "lill become effective rirteen(lti) 

aays atter the date hereot. 

D~TED at San Francisco, California, 
19~8. 
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