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Decision No. */ul

EEZFORE TEZ RAITROLD COVMISSION OF TH= STATI OF CALIFORNIA

In the Matter or <he Applicetion of
"H. V. AND H. M. ZENDRIX,
co~-partuers, doing business as Hendrix
Truck Co., Scllers, and
HINDRIL TRUCK CORPORATION,
a corporation, Zuyer, ror an order of
the Rallroad Commission eauthorizing
(a) the rormer to sell and convey,
ancd the latter to purchase and acguire,
the properties and rights horelin, and
(b) the latter to izsue its capital
stock.

application No. 21694

O0*Melveny, Tuller & Myers, and Xent Allen, and
Regiznald L. Veughan, for applicants.

BY TEE CCMMISSION:

CPINION

This is en application for an order of the Railroad Commission
authorizing . W. and H. M. Zendrix to sell end transfer operating
rights and propertles to Hendrlx Truck Corporation, and. authorizing
Hendrix Truck Corporation to issue its capital stock, in such amounts
as the Commission mey deem proper, in payment for such rights and
properties and ror certaln properties to bYe acquired Lfrom F. H. Zich-
berge.

Eeretofore, in Decision No. 30498, dated January 3, 1938, iz
Application No. 20725, the Comission mede its order sranting a certi-
ficate of pudlic convenience and necessity »roviding for the operation
by H.W.Hendrix and X. M. Hendrix, co-partoers doing dusiness under the
firm name and style of Hendrix Truck Co., ©0f an automotive truck serw
vice as a highway common carrier as such is defined in Section 2-3/4
0 the Public Utilities ALct, s¢aconally, Irom approximately November
Lst of each year to epproximately August lst of the succeeding year,
Zor the trensportation of

(a) Eey, straw, grein, fresh rrults, Iresh vegetables,edibdle
nuts, fresh or dried beans, and fresh or dried peas Irom
tae Imperial Valley points of Calexico, Heber, Holtville,
Sandia, Brawley, Z1 ventro, Imperial, Seeley, Mt.Signsal,

Testmoreland, Calipatria and Nilend and an area within a
redius of Tifteen miles Irom each of said polnts, on the
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one hand, to Loz Angeles, on the other hand, and

Box chook, empty ¢rates or boxes, fertilizer, insecti-

cides, and zeeds from 108 Anzeles, oxn the ore hend, to

Texrms only locaved within the area referred to in pere-
grapk (&), on +the other hand.

During the hearings keld on Adplication No. 20725, and in the
application Ltsell, it was steted tuet if, as and when E. W. and H. M.
Hendrix recelved a certificate of public convenience and necessity it
would be their intention to transfer such certificete, together with
other propertics, To & corporation to be formed Lor the purpose of
conaucting the operctions under the certiricate.

sccorcingly, Zendrix Truck Corporation, one oI the present ap~
plicents herein, was orgenized under the laws of the Stave of CaliZornle
on or about Dececmber 8, 19357, with an authorized capitel stock of
$25,000. divided invo 2500 shares or the par velue oI {l0. each, all
shares being of one c¢lass. It now proposes to issue suck an gmount
O sheres 28 the vormission might authorize in payment for the certi-
ficate of public comvenience and nececsity, automotive equipment and
other assets to be acquired from H. W. and E. M. Eendrix and Irom
F. H. Zichverg.

The properties, aside from the certificate, to be thus acquired
are rererred to in Fxhivits "C"T and "E" az Tollows:e
1. 7Prom F. E. Zichberg:
Cash and accounts receivedle . . . . . . . . $1,782.27
Land end ouildings at depreciated cost 750.00
Furniture, fixtures szd truck equipment at

gopreciated COSt o o ¢ o v o o o o . 8,725.00

DGPQSi'cS - - . - L] - L] 176‘00

. : . 1,4ba.z

Curreat liabilities . . 222.99
From E. W. Hendrix:s and Z.).Zendrix

1932 Ford truck-estimated present value 200.00

Warebhouse and lot im Brawley . . . - . . .  1,200.00
Total . . . . &lI!bIB.zu

The equipment to be acquired Irom F. E. Zichberg includes

eight trucks, one coupe, one traller and office Turaliture end Iixvures
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and miscellaneous eguipment reported to Rave cost approximavely

$24,000. but heving an estimeted value, az shown in the preceding
vabulation, of 8,725.

Tho Cormission has considered this matter and is of the opinion
vhat it should at thiz “ime, upon the showing made In the epplication,
authorize the issue by the corporation of $11,610. par value of its
capital stock. In authorizing the transfer of the certificate of pﬁblic
convenience and necessity, hovever, the Comeission wiches to place
Hendrix Truck Corporation upon notice that operative rights do not con-
stitute a class of property which should be capitalized or used 2s an
element of value in deteramining reasonable retes. Aside Irom their
purely permizsive aspect they extend ©To %tihc nolder a full or partial
monopoly ot e class of business over a particular route. This nono-
poly feature may bPe changed or destroyed et any time by the stavte wkich
is not in any respect linited to the number of rights which may be

given.
QRDER

Lpplication having been made to0 the Rallroad Commission for an
order authorlizing the transfer of operative rights and properties and
the issue of stock, and the Commission being of the opinion that this
1s not a matter In which & public hearing i1s necessary, that the eppli-
cation should be granted as herein provided, and thet the money, pro-
perty or labor to be procured or paid for throush the issue of $11,610.
0 stock is reasonably required for the purposes specified herein angd
that the expenditures for such purposes are not im wiole or in part
reasonably chargeadle to operating expense or w0 Liacome, thererore,

IT IS HEREBY ORDERED that H. W. Hendrix and H. M. HendTix be,
and they hereby are, euthorized 0 sell ana transfer on or before
Maxreh $1, 1938, o Hendrix Truck Corporationm, the certificate of public

convenience and necescity granted t0 them by Decisiom No. 30498, dated




Tenuery 3, 1948, and the properties referred to im the foregoing
opinion, such sale and transfer to be in accordance with the terms and
conditions of the sgreement Tiled with the epplication herelin as
"Exhibit E".
I IS FERZRY FURTEIZR ORDIRED that Hendrix Truck Corporation
aznd it heredy is, authorized to issue, on or defore March 31, 1938

exceeding $11,610. par value of 1ts capltel stock in comsideration

the trensfer 4o it of the cextificate and of the propervies of E.W.

H. M. Fendrix end F. E. Bichberg, referred to in the foregolng

opinion.
The authority nerein granméd iz subfect to the following

conditions:i=-

1. Applicants shall within twenty(20) days after the effective
date.of the order herein, unite in common supplement to thne tarifls
on file with the Commission covering service given uncer the certificate
herein authorized 4o be traansferred, epplicents H. W. and H. M. Hendrix
withdrewing and applicant Eendrix Truck Corporation eccopting ana eqtdb-
lizhing a3 its own-gu@h tari:rs and all effective supplements thereto.

2. ApplicantoiEacWixeand H. m;rﬁéndrixq shall wifhin twenty(20)
days after the effective date of the drder herein withdrew all time
schedules £iled in their names with the Rallroed Commission and applicant
Eendrix Truck Corporation chall within Twenty(20) days after the ef-
fective date o0 the order herein file, iz duplicate, in its own name
time schedules covering service to bz given by it, which time schedules
shall Ye fdentical witk the time schedules now on file with the Railroad
Commizsion in the names of epplicants H. W. and E. M. Headrix, or time
schedules satisfactory to tke Ralilroad Cormission.

%. The rights ana privileges heroin authorized may not be sold,
leased, transferred nor asgigned, nor service thereunder discontinued,
waless the written cornsent or the Railroud Commission o such sale,

lezse, transfer, assigoment or discontinuance has Lirst been obdtained.
14 >

4o




4., No vehicle may be operated by applicant Zendrix Truck Corpora-
tion unless such vohicle 1s ovmed by zald applicént or is loased by it
under & contract o> agreement on & basis setisfactory to the Railroad
Cormission.

$. The authority herein grented to sell and transfer the rights and/or
proverty shall lapse and be vold I tic parties nereto chall not have
complied with all the conditions within the pericds of time fixed harein

unless, for good cause shown, the time shall be extencded by further order

of the Commission.

-

6. Eendrix Truck Corporation shall keep such record of the issue
of the stock herein authorized and of tie disnosition of the proceeds
as will cnedle it to 2ile within thirty(30) cays erter such issue, a
repost, ac required by the Rallroad Cormizzlion's Geaeral. Order No.
24-A, which order insofer as appliceble, is made & part of this order.
7. The authority herein grented will become effective rifteen(ls)

days after the date hereof.

DATED et Sar Frencisco, Calirornis, tihils .3/’“7jmmy ofé%aagz‘,ézgf




