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Decision No. VUi
BIFORE THE RAILROAD COMVISSION OF TEF 37T.T= OF CALIFORNTA

In the Matter of the Application of )

PACTIFIC GAZS AND ELECTRIC COMPANY, ) w@
a corporation, ror an order of the ) U
Reliroad Commissior of tke Stave of )

Cali*ornia, authorizing applicent )

to Ilssue $15,000,000. face amowat of g Application No. 217381
its rirot und *erunding mortgege dbonds

Series I, %*% duo June 1,1968, and to )

use tae proceeds L£or the purposes )

specified in this petition. )

)

2. B. Bosley and R. . DuvVal, ror applicant.

BY THE COMMISSION:

OPINTON

Pacific Gas and Zlectric Company asks pernission to issue
e15,000,000. of fts rizst and refuunding mortsage bonds, Series I,
$7% due June 1, leés-ror t2e purpose of reimbursing its treasury, in
part, o account of capital expenditures and sdvances and loaus made
t0 its arfrfiliated companies to cad includlzg June 30, 1937.
Applicant's rinancial statement filed as Zxhidit A shows stocks
and bonds ouvstanding in the hands of the pudlic as of June ¥0, 19%7,
as rfollows:-
COImOR STOCK =« & = v o o « & $156,5%3,925.
F;rst preferred stock . . . . ﬂ 140,865,625,

6% Tirst preferred stock . . .
Tirst preferred sS%40Ck . . . .

Bonds - * - - - - - - - - - L] - -» - - 274,2%’5000
The bonds consist of the following issues:-

California Gas and Zlectric Corporation,Unifying and ,
Rerunding mortgage 5% bonds due November 1,1937 & 5,080,000.
lue Lakes Water Company, First Mortgage 6% Bonds
d.ue Vl'&.rcn ls 1938 . = . » - - - - - . & - ) 426’000.
Tee Standard “lectr*c Company of Cal;rorn;a First
Mortgage 5% Bounds due September 1, 19%9 . . . 866,000.
Suburben Light and Powexr Compeny, First Mortgege
6% Bonds due August L, 1928 «. v v . 4 o 4 o b .. . 195,500,
City Zlectric Company, Flrst Mortgage 5% Zonds due
JULYT 1, 1937 o ¢ o o o v o o o o o o o o o o 715,000.
racific Gas and Electric Company, First and Refuxnding .
Vortgage Bonds: ‘
Sexrles "2" 63 due December 1,194l . . . . . . . . 20,000,000.
w "G" 4c due December l 1964 &« . & 4 . . . 93,2085,000.
" mEn 3=3/4sdue December 1,1961 = o o - - 118,73%,000.
"I” 3*3 due Uune l 1966 ® ® @ * & o ®© & @ 35,000,0000

l—
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A3 of Jume %0, 1997 applicemt reports a deprecistion reserve
oY $74,580,726.87, & reserve for iasurance, casuality, pensioms end
other purposes of $3,845,267.12 end & reserve Lor investmont in Sten-
dard Pecific Gas Line, Incorporeted, of 5940,402.4L. Its earmed gzur-
Plus as of that date is reported at 34l,414,1%4.31.

Applicent in i%s petition and in Exhibit B attached thereto
Teports that up to June 30, 1537 it expended for the ecquisition of
properties 166,763%,887.56 against which it has not issued any stocks
or bonds. In sald Zxaidit B it further reports estimated additional
expenditures ror comstruction purposes as fOllows:=-

Unexponded balances of capital expenditures authorized at
June 80, 19%7 = v v = 4 4 e e v v . . +510,293,649.07
Zstimated cost of new construction arising out of
the development of the applicant’s business end
the addition of new consumers for the rexeinder
of the year 1937 eand the calendar year 1938 . . . 28,340,000.00
While we are satisried from a study of this applicetion and
applicant's financial statement and comstruction program that the issue
ot the $15,000,000. of bonds is warrented, we nav@%%"""&eceminaﬁon thet
all of sald expenditures are proper ckarges to fixed capital accountis
that all of sald oxpenditures should be financed through the issue
Stocks or bonds.
The compeny hes advised the Commizsion that the $15,000,000.
boncs will be sold to .dix: dirrerent punchasers and that there would
‘be no public offering of such vonds. It reports that it has been aé-
vised that the menner in which it proposes 1o dispose of its bonds
obviates the necessity of £iling a roegistration statement with the Se~

curities and Zxchaenge Commission.
ORDER

The Commission having considered the request of Pacific Gas
end Electric Compeny, and it being of the opinion that this is not e

Yter in whick a hearing is nocessary, that tie money, property or




labor to be procured or peid for by the Lssue of the said $15,000,000.
of bonds is reasonadbly recuired by applicant for the purposes herein
stated and that the expendivtures herein authorized are not in whole or
in part reasomably chargeable to operating expenses or to income, and
that this application should be granted, as herein provided, therefore,
IT IS EEREBY ORDERED as follows:e
1. Pacific Gas axd Zlectric Company may, after the effective date
hereof and prioxr to April 1, 19%8, issue at not less than thelr
fece value and accerued interest, $15,000,000. of its first and
refunding mortgage bvonds Series "IT, %3%, due June 1, 1966, and
uge the proceeds, other then scerued interest, reslized rrom the
3ale of suck bonds to reimburse its treasury because of income
expended for the escquisition of properties, the cost of whickh

. é chargeablé t0 Tixed capital accounts under the uniform sys-

' P”ﬁems of accéﬁhts prescridbed or adopted By the Railroad Commis-

sion. The éccrued interes?t nmay bvo used‘ror general corporate
purposés.

Pending the preparztion ana delivery of definitive bonds, facific
Gas and Electric Company may issue and deliver, ipn lieu of
seld definitive bonds, terim certificates exchangesble for
definftive bonds when same are ready for issue and delivery,
provided that szeld definitive bonds be issued on or before
April 1, 19%s.

The authority herein granted will become erfective when Pacific Cas
and Zlectric Compary has paild the fee presceribed by Section 57
of the Public Utilities Act, which fee is Six Thouszand Seven
Hundred and Fifty(%6,750.00) Dollars.

Pacific Gas and Electric Compeny shell Keep such record of the
igsue, sale and delivery of the bonds herein authorized and

o0f The disposition of the proceeds as will enable it to file




on or before the 25tk day O each month a verified report, as
required by the Pallroad Commission's General Order No. 24-4A ,

which order insofar es applicable, is mado & part of this
order.

DiTED et Sen Fremcisco, Celirornie, this 4 /™ dey of

.%a&aén"_» 19%8.

/fuj)/ < ‘ @FJ ",

ommissicners.




