
Decision 

BJ!FORE THE P.AILROP..D COM~ISSION OF TEJ~ ST.:' .. TE OF C,A1IFOP.NI,..;. 

In the W~tter or the A~plica~ion ot ) 
PAC IFIC GAS Alo"D ELECTRIC COUP.AN".{, ) 

a co=poration, tor an order ot the ) 
Railroad Commission ot the Sta~e or ) 
Ca11rornia, authorizing applicant ) 
to issue $lti,OOO,OOO. tace ~~t ot ) 
its tirst and retunding mortgage bonds ) 
Series I, 3t% duo June 1,1966, and to ) 
use tAO proceeds tor the purposes ) 
specitied in this petition. ) 

.~"7t:l. B.o Bosley a:ld R .. ;1. DuVal, tor applicant. 

BY THE CO~·.n:ssION: __ ~ ___ ;;o",;;".;.~_ 

OPINION 

Pacific Gas and Electric Company asks pe=nission to is~e 

~lo,OOO,OOO. of its first and refunding mortgage bonds, Series I, 

~ d.ue June 1, 1966 tor the pu-"'"l)ose ot reim:ou=s1ng its treasu..."j"', in 

part, 9n account ot capital expenditures e.nd advances and. loans ::na.a.e 

to its, atti1iated companies to ~~ includ1~g June 30, 1937. 

Applicant's financial statement riled as ZXhibit A snows stocks 

an~ bonds outstanding in the hands or ~he public as ot June ~O, 1937, 

as follow's:-

Co~on stock •• . • 
First preferred stock 

6% first preferred 
st% tirs~ p~erer.red 

Bonds .. .. .. .. .. • .. .. 

.. .. .. . .. . 
steek 
stock . .. . 

. . . . . . . .. . . . . .. - ........ . 
• .. • .. $102,l33,050. 

.. .. ... 28,732,:;7:5. . . . . . . . .. . . 
The bonds consist or the following issues:­

California Gas and Electric Corporation,Un1fying and 
reettmding mortge.ge.5% bonds due ~rovem'ber 1,1937 

:Slue Le.kes Water CO::ll':lnY', First Mo:"tge.ge 6% Bonds 
due Marcll 15, 1938 .. .. .. .. • .. • .. .. .. .. .. .. • • .. 

The Standard Electric Company or Ce1itornie,First 
Mortgage 5% Bonds due September 1, 1939 • • • 

Suburban Light ana. ?o'l;er C o:r.l' any , First Kortgage 
6% Bonds due August 1, 1938 .. .. .. • • •. .. .. • • .. • 

01 ty :Electric Company, First !I'!o:=tgage 5r~ Bonds due 
July 1, 1937 .. .. .. • .. .. .. .. .. • • .. • .. .. .. 

?e.cii'ic Gas and. Electric Company, First. and Retu:lding 
Mortgage Bonds: . 

Series "E" 65 due December 1,1941 .. .. .. • .. • • .. 
" "G" 4$ due December l, 1954 .. .. • .. .. • .. 
" "5" 3;~/4.s~due December 1,1961 .. .. • .. • 
" "I" ~ due J~e 1,1~66 • .. .. .. .. .. .. • .. 

1-

$156,5Z3,92::>. 
1~,e65,625. 

t:lo v 5,080,000. 

426,000. 

866,000. 

199,500. 

715,000. 

20,000,000. 
93,20.0,000. 

118,73;$,000. 
35,000,000. 



As or June 30, 19~7 applicant reports a depreciation reserve 

or $74,560,726.87, a reserve tor insurance, oasualty, pensions snd 

other purposes of ~3,845,267.l2 an~ a reserve tor investment in Stan-

~ard Pacific Gas line, Incorporated, or $940,402.41. 

plus as or t=at date is reporte~ at ~41,414,1~4.31. 

Its ee..~ed sur-

Applicant in i~s petition and in EXhibit B attached thereto 

repons that up to June 30, 19~7 it expended for the e.cc;.u1s1tio:c. or 

properties ~66,76~,S87.56 against which it has not issued any stocks 

or bonds. In said ZXbibit E it further reports estimated additional 

expenditures ror construction purposes as tollovro:­

Unexpended 'balances or capital expenditures authorized at 
June 30, 19~7 •••• ,. ......... $10,293,649.07 

3stimated cost of nevI construction arising out ot 
the development ot the applicant's 'business end 
the a~dition Of n~1 consumers tor the re~inder 
of -che year 19~? end the co.lelldar yea:: 19~ • ... 28,340,000.00 

;1h11e we are satisfied from a study or this application and 

applicant's financial statement an~ construction progr~ t~~t the issue 
:made-.. ,.· or 'the $15,000,000. of bonds is Vlatte.nted, VIe bave/ no o.etermine.tion that 

all of sai~ expenditures are p~ope~ charges to tixed oapital acco~~s 

or tllo.t all or said expenditures should 'be ti:la:leed tln'ough the issue 

o!' stocks or 'bonds. 

The compe.ny has advised. the Coram1ss10n that -:b.e ~~15.000,OOO. 
-' 

01' ·oonc.s ~\"i11 be sold to ~.s.iX: o.1rterent l?u:-chasers a::.d that there would. 

be no public of~ering or such bonds. It reports that it has been a~­

vised tllat the :n.e.nner in which it proposes to 6.ispose ot its bonds 

obviates the necessity or riling a rogistrat1on statement with the Se­

curities ~d Exchange Commissio~. 

ORDE? 

The Commission having considered the request or Pacit1c Gee 

~d Electric Company, and it being of the opinion that this is not a 

matter in which a hearing is nocessary,. that the money, property or 
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labor to be procured or paid tor by tAe issue of tbe said $15,000,000. 

ot bonds is reasonably re~uired by applicant for the purposes herein 

stated a~ that the expen~i~~es herein authorized are not ~ whole or 

in part reasonably chargeable to operating expenses or to income, and 

that this application should be granted, as herein provided, theretore, 

IT IS HEP.EBY ORDEF.ED as tollows:-

1. Pacitic Gas and ~lec~ic Company may, atter the eftective date 

hereot and prior to April 1, 19~8, issue at not less than their 

tece value an~ accrued interest, ;15,000,000. ot its first and 

retunding mo::tgage 'bonds Series "I", *, d.ue June 1, 1966, a:ld 

use the proceeds, other t~ accrued ~terest, realized from the 

3ale or such bonds to reimburse its treasury because o~ income 

expended tor the acquisition or ~roperties, the cost ot which 

2. 

'\ '. . 
, ". ·is cb.argeable to tixec. capital accounts under the unitorm sys.-.;"'" ".,. . ... 

I' ~. .,' \ .' ,I • • . , 

'::,',:·tems ot a.ccounts prescribed or adoptod by tho Railroad Commis-

.. , sion. The accrued interest may be used. 1:or general corporate 

purpose's. 

Pending the preparation an~ c.elivery ot detinitive bonds, ?aci~ic 

Gas and ElectriC Company may issue and eeliver, in lieu o~ 

said detinitive bonds, interim cert1tic~tes exchangeable tor 
definitive bonds ~1hen same are ready tor issue and delivery, 

provided that said definitive ~nds be issued on or betore 

April 1, 19~e. 

~. The authority herein granted will become ettect1ve when Paeitic Gas 

and Electric Company has pai~ the tee prescribed br Section 57 

of the Public Utilities J\,ct) Which tee is Six Thousand Seven 

Hundred ~nd FittY(;5,?~.00) Dollars. 

4. PaCific Gas and ~lectric Company shall keep such record ot the 

issue, sale and delivery o~ the bon~s herein authorized and 

of the disposition ot tho proceeds as will enable it to tile 



• 
on or cetora the 25th day of each month a varitied report, as 

required by the ?..&11::oad Comission's General Order No. 24-"'- , 

which order insotar es applicAble, is made a part of this 

ord.er. 

D~TED at San Francisco, f'l · 19:;8. 

Cel1torn1e., this $. I ~e.y or 

~1sS10ners. 


