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Decision No. -tLoSy

BEFORE TEE RAILROAD COLLISSION OF

In the Listter of the application of
PACIFIC GAS AND ELZCTRIC COMPANY, =
corporation, for an order of tae
Reilroad Commission of vhe State of
California, gronting %o applicant &
certificate of public convenlence

and necessity, to exerclse the riga%,
orivilege and franchise granted to
applicant by Ordinance No. 185 of the
Board of Supexvisors of the County of
Fumboldt: ard a prelinminary oxder un-
der Section 50(¢) of the Pudblie
Utilities Act re. the exexcise of a
franchise hereafter 10 be obtairned
from the CLty of Trinided, Hunbold?
County, State of California.

sAPplication No. 21041
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2. W. DuVval, for appliceant.

WLXEFIZLD, COMMISSIONER:
O2PINION

Paciftic Gas and Electric Compeny requests:

(1) A certificate of public convenience and necessity
under Section 50(b) of the Public TUtilities Act
authorizing the exercise of the rights and privi-
leges granted to it by Ordinance No. 185 of tho
Board of Supervisors of tie County of Fumbold?d
adopted on Novembor 10, 1936, a copy of which is
attached as Exhidbit "AT tO vhe appiication.

An order preliminary to the issuance o~ 8 certifi~
cote declaring thet the Commission will hereafter,
upon application therefor by applicant, whez it
shall nave obtained the franchise it contemplates
securing rfrom the City of Trinidad, County of
Humboldt, issue a certificate auvthorizing the ex-
ercise of the rTights and privileges granted there-
wder, all as provided for by Section 50(c) of the
Public TUsilities aAct, and .

An order suthorizing applicant ©o exercise vae
temporery perzit granted o applicant by the City
Council of tae City of Trinidad adopted on Fedruw-
azry 1, 1937, & copy of waich is attached to
=xribit "Ch to the application.




Public hearing was held at Bureka, California, on

May 27, 1937. No oze protested the granting of the application.
By its Decision No. 29855, dated June 14, 1937, the
Commission granted (2} and (3) above anéd (1),

ninsofar as such exerclse iz zmecessery
Tor the construction and operation of
the eforemexntioned proposed extension
to the City of Trinidad.”

Subsequently, by its Decision No. 30275, dated Novem-
ber 1, 1937, the Commission granted to applicant a cortificate
authorizing the exercise of the rights and privileges granted €0
it by Ordinance No. 59 of the City Council of The City of Trinidad.

It appesrs Lrox tae record that for meny years last past
applicant or its predecessors in Interest have been rendering
eloctric service in the County of Eumboldt and have used the pub- -
1ic highways therein under and pursvant to the following special
franchises granted by the Board of Supervisors of the céunxy ot
Zumboldt:

Ordinance
No. Adopted Exoiring Grantee

87 September 21,1903  October 10,1955 Theodore . Minor
and Issac N. lidnor
89 August 12,1904  August 12,1954 Eumboldt Millimg
| | Company |
93 Decembder 15,1904  January 3,1955 XNorth Mountain
Power Company
95 February 15,1905 Mexrch 5,1955 North Mountain
. . Power Compeny
Avgust 16,1905 Septexber 11,1955 TFerndale Zlec-
.. - T ’ tric Light Co.
April 11,1906 Moy 1,1956 North-Mountain
Power Compaly
Septenber 13,1911 October 1,1961 Testern States Gas
and Electric Company

Applicant now renders electric sexvice in a porﬁion.or
+he County of Fumboldt, but is not rerndering suck sexvice in all
portions of said County. Service of a like ciharacter iz now heing

rendered by Cherles L. East in that portion of the County of




Ewrboldt, egtondiﬁg from & point aprroximetely one and ope=halfl
. SevT.
(1%) miles moxt¥ of the Town of Scotia, some thirty (30) miles

in a southerly and south-easterly direction t0 and inclﬁding the
Town of Weott, and by the Bendbow Dower Company in that portion
of said couvnty including the Towns of Garberville and Bombow and
the interveaing area.
It is of record that applicant applied t¢ the Boaxd
of Supervisors of the County of Zumboldt for the Lranchise
granted by Ordinance No. 185 primarily to enable applicent o
continue to gualify its first and refunding morigzege doxis as
legal investments for savings banks and trust funds in as many
states as possible. spplicant aas outstanding $267,153,000.00
of Tirst and refuxrding mortgage bords. Thae most receat iszue
of such bonds mosures on June 1, 1966. The donds are now quali-
fied as legal investments for savings banks and trust funds iz
the State of New York and in some other States. The law of the
State of New Tork, it is said, permits investments by savings
banks in bomds of gas and electric corporatioﬁs provided, among
other things, thot _
nSuch corporation shell have all franchises
necessary ©0 operate in territory in which
at least seveniy-five (75) per centum of
its gross income is eerned, which franchises
shell either be indeterminate permits or
agreements with, or subject to the jurlis-
dietion of a pudblic service commission or
other duly comstituted regulatory bdody, or
shall extend at lecst five years deyond the
maturity of such dords.”
The laws of some other stetes are somewhat similar.
The framchise referred to hereim is esseatial 40 meet such statu-
tory regquirements.
Appifcant hes stipulated thet 1it, ite successors or
assigns, will never claim before the Rafilroad Commiszion, OF axy

court of public body, exy value for said freaxchise in excess of

o




the actusl cost thereof, which is Iwo Eundred Fifty and 00/100

Dollars (8250.00), exclusive of the Fifty Dollar (£50.00) fee

for the filins of %he present application.

It saould be noted that th;g is an application under
Section 50(b) of the Public Utilities act for a certificate of
public con#eﬁience ané necessity t0 exercise the rights granted
by & franchise vwaich covers the entire county. Applicant does
1ot now serve throughout the whole coﬁnzy. The franchise is for
a8 term of Lifty (50) years. The Commission cannot foretell
future conditions nér meke a'finding now that public c¢omvenienco
and necessity require the exercise of such franchise in its en-~
tirety. However, the exercise of such rights should be author-
ized as to territory now served by applicant and as to extensions
made in the normal course of business as contemplated by Sec-
tion 50(a) of the Public Utilities ALct. In this proceeling,
oonsideraﬁion must also be given to the fact that, at the present
time, Charles L. East and Benbow Power Company render like sexv-
ice within the county.

Existing utilitios zhould de protected as to territory
now served by them, and also as to extensions made in the normal
course of dusiness, arnd applicarnt should not be authorized to
exercize franchise rights as to such territory or extensions.
Should the situation axise in the future where more than one
utility desires to exter into the same locality or territory,tie
Comission reserves the right to adjudicate such dispute upon
the facts disclosed in en eppropriate proceeding, and to modily
the present order or to make such order presceridbing the terms
and conditions under which service mey be rendered 25 may be

werrented by “the records In such proceeding.




IT IS FOUND AS A FACT that :public. convenience and
necessity i‘eq,uire and Pacific Gas and Electric Coﬁpeny is here-~
by granted a certificate to exercise the :ic.;b:ts and privileges
granted o it by Ordinance No. 185 of the County of Humboldt as
to territory now veling sexved by it and as to extenzioms to its
existing system mede ix the normal course of business 28 con-

texplated by Section 50(a) of the Public Ttilities Act, provided,

thet as to territory mot now served by applicant the —ights and

vrivileges granted by such franckise sheall not be exercisd to
extend 1ts facilitles into verritory serv'ed.'oy ﬁhe systens of
Charles L. Zast or Benbow Power Company, existing at the time
such extension is contemplated.

This Order shall be effective immedia{tely.

The foregoirs Opinion and Order are I?.ereby approved
and oxdered filed as the Opi:dion and Order of the Rallroed
Compizsion of the Stete of Califommia.

Dated, Sax Frencisco, Californies j;i
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