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Decision Noe. VR

EEFORE TEE RAILROAD COMMUISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Application of
RALPE C. PERL, for authorify to Applicetion No. 21685
cparge less than minimum rates

E. S. WAKEMAN for Ralph C. Perl.

BY TEE COMMISSION:

OPIXNICN

The applicant, Ralyh C. Perl, sesks authority from tho
Railrond Commission, pursuant to Section 1l of the Highway Car-
riers! Act (Chapter 223, Stetutes of 1935, as amended), to ron-

der transportation services witn two 4-cubic yard water level

capacity dummp trucks for the State Department of Public Works,
Division of Highways, Bishop District, the work to consist of
tar removal of siide materilal Zrom the highways snd the

trucks ©o ve loaded by power shovel. About seventy-Live pex
cent of the servicos is +to be performed in Mono County, in the
vicinity of Bridgeport, where the minimumm rate established by
the Commission, by Decision No. 28836 in Case No. 4087, is
42.15 per hour, plus driver's wages, and twenty-Iive per cent
of the work i1s to be performed iz Inyo Counly, near 3ig Pine,

where tho mindimum rate 1s $l.85 per hour, plus driver's wagode




In both counties, drivers! wages asre {0.75 per hour, mseking a
minfom rate of $2.90 poer hour 4in Mono County and 3 mindimm
rate of $2.60 por hour iz Inyo County. Avthority i3 sought
to rénder this service for $2.34 poer hour.

A public nearing was held on the application bhefore =x-
aminer Cameroxn, on Jsnuary 19, 1938, at Los Angoles, at which
hearing applicant appeared personally and by counsel.

Applicant testified that heo had beon in the trucking
business In Californla, owning and oporating dump trucks, for
the past twelve years. t tho prosent time, ke has four 4-
cuble yaxrd water level capacity dump trucks. FHe proposes to use
two of these trucks on tho Bﬁ.sho;a jobe Ee stated he had ron-
dered services for the Division of Eighways on a jodb near Sen
Luls Oblispo approximately eighteoxn months prior to the hearing.
Ee presented figures as to certaln of his costs of operation on
that job, vhich showed kis expenses to be $l.45211 per bour per
touck. With this figure a3 & Dasis, ho seeks autnorify to peor-
form the Bishop job at §2.34 an hour, including drivers' wages.
When askzod If he was familiar with the conditions that existed

on the Bishop Job, under wiaich e would have to operate, bhe

was unable to make any definite statement othor than that he
undersiood his operations would be on paved highways, that his
trucks would be loaded by a one-23lf yard power shovel, znd that
he thought gonerally the conditions under whickh he wonld por-
form the services on the Bishop job were more favoradle than
those on the San Luis Qvispo Job.

The costs on the San Luls Oblispo Job were reduced o




an hourly basis per truck. There are thirteen items of expenso
upon which applicant rdlies £o establish the roasonableness

of tho rate requested. Ve shall consider the evidence In
support of these itens,

On the items of license and taxes, 1t was shown that
these figureos did not include a threo per cent gross operating
revonue tax which must be pald on the Blshop Job.

The items as to the cost of oil, grease and gasoline were
figured by approximating the cost and the amount used per truck
per hour on the San Luls Obispo job. There was some testi-
mony to show the quantity of oll, gasoline and grease consumed
on that jodb. [EHowever, in view of applicant’'s lack of familiare
ity with conditions on the Bishop Job, such a3z topograpby of
bighways, price of zasoline, oll and groase, and the cost of
gotting supplies to the 4trucks, it iZs apparont that these items

of expense cannot be a proper criterion of costs for the 2ishop job.

An itom of truck supervision was an arblirary figuro in-

serted to cover the cost of a trip waich applicant made Lrom
Los Angeles to San Luls Obispo and roturn. From the testimony,
1t could not bve determined how this figure was arrived at, nor
in what way 1t was considered a supervisory cost. This was
also true as 10 the Item of office expense.

The i1tems listed as tire and truck deprocliation costs
woro 2ls¢ arbitrary amounts. It i3 iupossibvlo to determine
in Jvst what way applicant socured these amounts, Eo stated,
howovor, that the San Luis Obilispo Job lasted ome~Lfourth of the
year and therelore should bear onme~fouvrth of the coste. There

nizht bo some basis for these fizures, providing the trucks were
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used In the same mammer throughout the year. EHowever, it was
shown that on the San Luis Obispo Job the trucks were operated
six days a meok for a period of threo months, while the romain-
ing three=Lfourths of the year they avoraged approximately fouxr
and ono-halfl days a wook. The San Luis Obispo job shouwld,

thereloro, bear a greater proportion of the expense. In viow

of the uncortaln bdbaslis of these Lfigures listed az deprociation,

1t L8 Impozsible to consider thex In Jdeteraining costs of the

Blshop Jobe

The i1tem of wages, Listed at $.7482 per hour, was con-
coeded to be wrong &3 the wage pald the drivers was $0.75 per
hour. This latter item 43 the only figure presented. that
corld be given any conslideration, for drivers are %0 be pald
$0.75 por nowx on the Bishop Job.

The applicant was asked if he had allowed any item of
co3t for tranaporting bis eQulipment beitween Los Angeles and
Bridgeport. To this, he stated that ze had made an allowance
of £8.00 to cover the cost of gotiing his eguipment to and fLrom
Los Angeles. It is appareat that this estimate cannot be con-
sidered, Zfor according to applicant's own testimony 1%t requires
twelve driving houwrs to transport a truck from Leos Angeles To
Bridgeport. Thls beling truwe, Liguring only the driver's salary
at $0.75 per hour, to transport 4two trucks from Los Angeles %o
Bridgeport and beck to Loz Angeles would alone roquire a cost
to applicant of £36.00, exclusive of other ltems of cost in-
curred irn driving the equipment for such a distance.

There was evidence to the effect that the trucks were
to be loaded with a one-half yard powor shovel. Thae use of such
\&—-small shovel, according to testizony, world minimize wear and




teaxr on the equipment. In this rospect orly is there any

evidence showing.that the transportation services, for whick
relie? is requested, merit any consideration. Eowever, because
of the fallure to show the smount by which the costs would be
reduced through the use of thls sized shovel, we are unadle to
see how 1t world have much bearing on the final outcome.

There was ovidencs to the effect that general operating
costs have increased about 14% in the last elghteexn months.
There was no ovidence subnitted by spplicant to adjust the
throe-months listed expoenses, which were incurrold eighteen
months prior to the hearing, to the costs of the Bishop job
vpich 438 %o be performed Immediately.

In view of applicant's lack of kuowledge of the condi-
tions under waich the work is to be porformed and the availa=~

bility of racilit Zes whore materials and supplles couwld be
socured, it is apparent there was little or no evidence offered
to show the actual costs thet would be incurred oz the Blabop
jov.

Section 1l of the Highway Carrlers! Act (Chapter 223,
Statutes of 1935, s smended) states in pert that tho Commission
shall,

" g % % upon Linding that the proposed rate
.48 Teasonable, authorize such rates lessa
than the minfmmm: »otes established in
accordance with tho provisions of Sec~
t4ion 1O hereof. ™

Considering the application, in view of the evidenco submitted
in support thereofl, 1t Ls obvious that there has been no suffi-
clent showing t0 suppor? s Lfinding that the proposcd rate i1s
roasonsdble. TUnder the circumstances, therefore, tho rollef

sought cannot be granted.




A public hearing having been had, evidence produced,
the matter submitted, and tho Commission now being ly
advised in the promises;

IT IS HEREEY ORDEFED that the above entltied applica-
tion bo axndéd it is heroby denled.

This order shall become effective twenty (20) days
from and after the date theroof.

Dated at Sem Francisco, Californis, the _7 “° day
1938..
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