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Decision No. _ ‘Tiiiliil

BEFORE THEE RATLROAD COMMISSION OF THE STATE (F CALIFORNIA

In the Matter or the Application of )
'SOUTENEST GAS CORPORATION, ITD. )
for an order suthorizing the execu- %

Applicarion No. 21722
tion and renewal of certaln notves.

BY TEE COMMISSION:

CPINTION

Thls is en application ror an order of the Rellroad Com-
nissfion authorizing Southwest Gas Corxrporation, Ltd. To issue notes
and to exocute conditionel seles coniracis.

Southwest Gas Corporatiorn, Ltd. 13 engaged in supplying
liqueried natural gas for domestic and commercisl purposes in the
communities of 3arstow and Victorville, San Bernardino County. By
Decizion No. 23647, dated Mey 4, 1931, (Vol. %6, C.R.C.,page 238)
it was authorized to issue 2667 shaTes ($66,675.00 par velve) of its
common capitel stock at 0% of par value in payment ror the plant it
now operates, which plent at that time wes estinated %o have cost
$60,000.00. Such stock was reported issued at the price authorized.

It now appears that tho company has =made expenditures for
sdditions and bevterments since ivs acquisition of its plant In 19%L.
Up to November %0, 1937 it reports itc investment in Tixed cspital in
service at 378,487.2% axrd its investment In cash, materials 2nd sup-
plies anda other current assets at ¥9,189.87, making a total of
$87,673.20, which appears to kave been pald or provided im paxt through
the issue of notes and other evidences or indedtedness and the use
o moneys represented DYy Ioserves. In the application the company

reports outstending indebtedness &3 Iollows:-
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Payee
Notes ravable Date Maturity Interest Amount
Florence N. weckey ApTil 15,1937 90 cays 7% 3 Z,400.00
Zllen B. Thitney April 15,1937 90 days 7% . 2,400.00
Bank oF Americae Nov. 12, 19397 Febd. 10,1938 7% 1,500.00
Bank or Amerlca NXov. 17,1957 90 days 7% 500.00

Sub-total cesose $ o ,500 006
Conditional Sales Contracts

rarkbhill-iiade, nC. Mar. <9, L1937 v 67.72 YMo. - ¢ 1,838.09
J. Clay Garrison Mare 12,1937 27.25 YM0. = 408.75
TOt8lensees ¥ 9!54o.a4

It appears that the $6,800.00 o notes were issued To provide
working capital and to Tinmanmce tnRe cost or additions and exvexsions.
In thic coannection the company reports tiaat during the fell axd winter
months it is required to purchese large amounts of gas, cue to teavier
demands, snd that pending the collection of its reverues, it hes been
compelled tO DOrrow money to meet 1ts expenses. It Teports that IoX
this purpose it has errenged o line of credit with Benk of America, N. T. &
S. A. which at this time is limited to $2,500.00. It appeers that as
the winter sesson passes, its borrowings are pald off, generally being
paid in whole or in part by September or October of the following yeax.

mhe indebtedness of 31,838.09 represeated DYy the conditional
sales contract with Parikhill-Tade, Inc. is the unpaid dalence of aa
original smount of 32,437.58, payedle $67.72 monthly, incurred oz
March 23, 1937 to finance the cost of two 40,000 gallon welded steol
storage tanks installed, and the $408.75 indebtedness represeated by
the contract with J. Clay Carrison 13 the wuapaid belence oI an amouls
or $654.00, payable $27.25 moathly, inmcurred on March 12, 1927, in the
purchase or & 1937 Ford automobile used as & 3ervice car.

The Comnission ¢id not auvhorize the execution of these con-
éitional sales contracts. Inammuch as they extend for periods longer
than one year arter thoir dates of execubion, in our opinion they are
voide The oréer heroin will zuthorize the execution of new con-

trects in lieu of those executed without an order Ixrom the Commission.
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The coxpeny's financlael stetement shows that it haz 2ot suffi-
¢ient cash t0 exadble 1t TO pay its noves which are zow past due. Ace
cordingly, an order should do entered permitting the renecwal. TWhile we
rill enter such en order it should be unéerstood that by so doing we
20 not passing upon OX arproving any o the ltems making up tho ap~
Plicant's reported investment Ixn rixed capital and are 2ot dbound by
thié order to Tecognize such reported investment I It becomes an issue
in any future proceedirg. The order is given meTrely to enable thoe com-

peny to improve its current position.
CRLZER

Southwest Gas Corporation, Ltd. havizg spplied to the Ralilroed
Commission for an order authorizing the Lssue o notes and the execu~
tion o conrditional sales contracts, end the Comnlession being of the
opinion that this 1s not & metter in which a publie hearing 1z necessary
ana theat the issue or The notes and The execuvion of the contracts are
reasonably required by applicant,

IT IS EEREBY ORDZIRED a3 Ifollows:-

1. Soutiwest Gas Corporatlon, Ltd. may Lssue to Florence N. Lackey
and ZTllox B. "kitney its unsecured promissory notes in the total prin-
cipal amount or $4,800.00 payable on or before 90 days after date of
issue, with interest at not exceeding 7% por annum, IOT the purpose or
renewing the notes of like amount in favor or sald payees now outstanding.

2. Southwest Ges Corpbration, Ltd. may issue to Bank of America
Nationsl Trust cad Savings Assoclietion its unsecured promissory notes in
the prirvcipel amount of not exceeding $2,500.00 payadle on or nelore
90 days after date oF issue, with interest at not exceeding 7% per sanum
tor the purpose of renewing the notes of $2,000.00 in favor of said
payee now outstanding and or providing working cepitel.

S. Southwest Gas Corporation, Itd. may from time 1o time renew the
noves norein authorized to be issued, provided that no remewal note or
rotes ey mature later Tthan two years after the orfective dete of tkhis
order.
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4. Southwest Gas Corporation, Ltd. xay oxecute aznd enter iuw
a conditional sales contract substantially in the seame ror as that
Tiled as Exkibvit &, providing ITor the payment ©f ROt excoedling $H4,838.09
10 Parikhill-¥ade, Inc. end may execute and enter irto a conditional
sales contract substantially in tke same rorm e that Tiled as Exhibdiv
H, providing ror the payment of not exceoding $408.75 to J. Clay Gﬁrri-.
50n.

$. Southwest Gas Corporation, Ltd. shall file with the Commic-
slon a copy of each note, and conditional sale contract issued ox exe-
cuted by it under the autlority hereln granted, within thirty(30) days
after such issue or executlion.
| 6. The suthority herein granted will become eflfective when
Southwest Gas vorporation has pald the minlmum fee prescribed by Section
57 of the Public Utilities Act, whick fee is Twenty-rive($25.00) Dollars.

DATED at San Francilsco, Califorﬁia, this /42 dey of Feb-
ruary, l1938.
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