Decision No.

ZEFORE TEES RAILROAD COMMISSION OF THZ STATE OF CALIFORNIA
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Case No. 4083
(Pext "C")

In the Matter of the Ectablishment )
of maximun or minimum, or maximum )
and minimum retes, rules and regula- )
tions of all Radiel Eighway Comrzon )
Cerriers end Highway Contract Ceaxr- )
riers operating motor vehicles over )
the public highways of the State of )
Celifornis, pursuant to Chepter 223, )
Statutes of 1935, for the transpor- g
tation Lor compensation or hire of

eny and =21l commodities and acces- )
sorial services Incident to such ;
transportation.

In the Matter of the Investigation

and Estadblishment of xates, charges,

classifications, rules, regulations, Case No. 4145
contracts and practices, or any

thereof, of Common Carriers of pro- (Pazt wIm)

perty.

A. D. Poe, Tor Motor Truck Association ¢of Southern
Celifornisa

H. W. Baugh, for Souvhwestern MNotor Taxrlff Bureauw

Frank Hewson, fox Belyea Truck Company

J. D. Rearden &axd W, E. Paul, for Union 0il Company
of Celifornia

S. E. Azgdbury and D. L. Campbell, for Asdury Truck
Coxpeny

R. E. Weldokind, for Southern Pacific compeny

Zrerson Spear, "for Pacific WiTe Rope Company

H. B. Green, for Southern Pipe & Casing Compexny

BY w5 COMMISSION:

By Decision No. 29313, ac amended, the Coxmission estebd-
1ished minimum rates £0> the transportatlion of all comoditiesz neces-
sery or incidental to the establishment, operation, maintenance or
dismantlizg of oil, gas and water wells, pipe lizes, oil refineries




and cracking or casing head Plants between (2) Loz Angeles (Manchoster
Avenue and Noxrtiwestern Avenue, Los Feliz Boulevard and east) Vermon
and Huntington Park referred to &s Group 1 poizts, end (b) Los Angeles
(south of Memchester iverue west of Westorn Avenue end Suncet 3oule~
vard and south) Torrance, Long Beach, Sigunal Eill end Santa Fo Springs
Teforred to as Group 2 points on the ome hend end specitically dosig-
nated points in Californie, Saiinaes, Frecno and south thereol on the

other. Such rates are set forth specifically. 3Between points in Los

Angeles &nd Orange Counties not smbraced in Groups 1 axd 2 on the one

hand &nd points in California, Selinas, Frosno and south thereos on.
the other, rates ero prescrived by mule. Zs rule provides for the
eddition to the rates specifically set forth of ome~fourth of 1 cent
Por 100 pounds per mile or fraction thereof for the distance from
Polnt of origin to such specifically nemed point or Loz +the speci-~
Tically named point to destination or doth 23 the cese ney ve. The
Tates so made may not exceed the rates Lor greater haules vie the seme
route. For distances not to exceod 20 miles within the texrritory
Salinas, Fresno and south, hourly rates are also provided. The com-
modities for which rates are estedblished are enmerated in Item No.
10 or the appendices to the decisions.

Recporsive to requests of Southern Pipe & Casing Compeny,
Belyea Truck Compemy, The National Supply Company, Pecific Wire Rope
Compeny and TUnion 01l Company of California vhat rates de pudlished
specifically from the Southern Pipe & Casing Compeny plemt near Azusa,
that the list of commodities be enlarged so as to include wire Tope
end That rates be provided to Rio Bravo Field, these proceedings wore
set for public heering which was had before Zxamirer Foward G. Freas
et 105 Angeles, Februery 8, 1938.

The plaxt of Southern Pipe & Casing Company is located
about & miles southwest of Azusa on Arrow Highway. It is less thean




2 xile from Irwindale. From this plaxt ere shipped by highway cex-
rier to the territory here involved substantial gquentities of welded
steel pipe end corrugeted culvert. Since this shipping point is not
named specifically, minimum rates must be constructed by adding to
Tthe Grouwp 1 or 2 rates onme~fourth of 1 cent per 100 pdunds per nile,
ovserving as maximm, ratos between more distant points vie the ssamoe
route. This 1s sald to be unduly discriminatory to Southern Pipe &
Casing Compeny and preferentilel to competition loceted 2t points in
Groups 1 and 2.

Three separate proposels for the removel of this alleged
diserimination were made. The first ané preferadle one from Southern
Pipe & Casing Companyts poiznt of view embdraces the prezcription of
rates from Growps 1 and 2 end from its plant on & wniform mileasge
basis. The scale suggested is obtained by a mathematical averege o2
the point to point rates now estadvlished. The' second proposel is to
include petitionerts shipping point in the Long Beach or second growd
end, in eddltlon therevo, To pPublish specific point to point rates

from petitionerrs plent to points south and east of Azusa. The thixd

Toposal embraces merely the inclusion. of petitioner's plant in

Group 2.

No one chellenged The contention that petitlioner iz at an
undue rate disability wnder the present adjustmernt. It was pointed
out, however, thet the rates suggested under the Lirst proposel give
20 consideration vo vthe wvolume of movement, result in nwmerous re-
ductions as well as a few Increases and require substential changes
in commor carrier tariffs. Fewor tariff changes are necessery wnder
the sccond proposal.

The proposal t0 reestadlish rates Loom Group 1 and 2 points

is not Justified on this record. While distance is imporvent In the




establishment of minimum rates it is not the sole comsideration.
The rates now in effect were established upor a comprokensive record
end must not be disturbed without substantliel Jusvification.

Excepting to points south and oast of Azuse, The complaint

s setisfied by the addition of petitioner's shipping point to the

Long Beach or cecond growp. Apparently there are certain points to
the south and east wicre petitioner beli.evés it is entitled to Tratvtes
lower thap those provided Irom Group 2. Teking, however, Placentia,
Santa Ane and Anesheim to which specific reference was made, the rates
sought are the seme as or higher than those proposed from Group 1
end the present rates from Group 1 are the same as those from Group 2.
Clearly +then, in these Iinctances, petitioner's position with respect
to its competitors would not be altered If elvher its Tirst oxr second
provosel. were adonted. While -'this is not true as to all points in
this territory, no different rates should here bo preserided iz the
gbsence of & showing of the neture and extent of the movement. On
the other bhand, the Inclusion of petitioner's plant in the Long Beach
or second group is not opdoscd and hes deen Jjustified on +his record.

According to the testimony, wire -ope Is oxe of ‘;hé mnost
essentieal parts of an oil drilling »ig, is subject to a lower rating
in the Wesbtern Classification then about 50% of the articles included
iz Itexn 10, moves in substential quantities, 1s heavy and compact and
has 2 value approximating the averasge value of the ltems now embraced
in Item 10. Its inclusion in thet item not oaly Ls not opposed but
45 endorsed by Tour of the parties to this proceeding. IT should be
permitted.

Rio Brovo is a new 0il £icld epproximetely 16 miles noxth-

west of Balcersrield.l One well has recently been completed, smother

1

It 4s located gererally in Section 34, Township 28-5, Remge 25-E,
Kings County. .




is in progress and & thirxd is contemplated. It iz epproximately

%% niles northwest of Groeley Field axd adout 12 miie;”sliéuth’ of Wesco,
To doth of which pointsc rates are mow specificelly prescribed. Tho
proposel is to meke the rotes estabdbliskhed to and frox Greeley Field
applicable to and from Rio Bravo. Tramsportetion conditions incurred

in movements to and from these fields are said to bde sinmilar. The
proposel was not opposed.

The location and othor circumstances surrounding the move~
zent Justify the prescription of rates of the volume of those now
odbtaining at Greeley. This will necessitate a slight change in the
distances provided in Item No. 75 of Decisiox No. 30106 for use in
applying doductions authorized in Item No. 55 of said decisiox.

At the heé.:ing it was also proposed that the inclusion in
Ivexz No. 10 of electric motors, gas traps, meters and meter doxes
in mixed shipments of 30,000 pounds or greater be authorized. Aside
from the statement that at least certain of those items are useful
in &rilling oporations, little Jjustification was advanced for their
inclusion. The vresent provision is largely patterzed after a simi-
lar item ia the Western Clessification and was estabdblished oz an
extensive record. 2Previous notice of thls proposal was not had. It
was opposed by oze of the carriers presext. Oz this Tecord it must

ve denled.

Tpon consideration of ell the facts of recoxd, we are of
+he opinion &nd £ind that Decision No. 29313, as smended, should de
surther cgmended to the extent indicated Irn this opinion.

Public hearing having been had in the above entitled pro-
ceedings and based uporn the evidence received at the hoaring amd the

conclusions and findings set forth irn the preceding opiniozn,
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IT IS EERZTEY ORDEZRED thet Decision No. 29313, as amended,
by Decisions Nos. 29560 and 30106, be and it is horedy Lfurther

amended as follows:

(a) By adding %o the headline points Los Angeles,
Toxrence, Long Beach, Signal Hill and Sante Fe
Springs, appeexing in Item No. 20, "all terri-~
tory within one mile of Irwindele.™.

By 8dding "™wire rope™ Lo the 1ist of commodi-
ties in Item No. 10..

By edding "Rio Bravo™ 4o the list of sideline
points in Item No. 20 at the same rates as are
now specifically provided to and from Greeloey.

By adding %o Item No. 75 of Appendix A-1, in
Decision No. 30106, the following distances:

Bekersfield 14 miles
Button Willow 15 miles

Coelinga 93 miles
Bevweon Fellows 35 miles

RPrulitvale 12 miles

Rlo Brevo Euron 103 miles
McKittrick 29 miles

and Maxricope 57 miles
Taft 29 miles

weseco 13 nlles

Iz all other respects Decision No. 29313 inm Cases XNos.
4088, Pext MC", 4106 end 4107, ac amended, shell remain in full
force onéd efféct.

The effective date of this oxder shall be Merch 1, 1928.
Dated at Sen Frameisco, Celifornmie, this /4~ % dey o

Fedbruery, 1938.
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Commissioners.




