Decision No._ " i&oU / //L/},JLL

EZFORE TEE RAILROAD COMMISSION OF TEZ STATE OF CALIFORNIA

In the Matter of the Application of

PACIFIC ZIECTRIC RAILWAY COMPANY, &

corporation, for authority to abandon Application No.
local. passenger service on its Whittier

Line Ybetween Los Angeles and Walker.

C. W. Cornell, Zor Applicant.

Rey L. Chesebro, City Attormey, and E. J. Burns,
for the City of Los Angeles, Interesteld ?a.rty.

S. M. Lanham, for the Board of Pudlic Utilities
and Transportation of the City of Los Angeles,
Interested Party.

J. Z. Cragin, City Attorney, Lor the City o May-
wood, Protestant. -

Delbert A. Hesslck, City Attormey, foxr the City of
Euntington Park, Protestant.

Carlton E. Xasjens, City Attorney, for the City of
Bell, and Bell Chember of Commerce, Protestants.

Peter Ritchie and Oliver J. Mader, for the Southeast
Realty Board, Protestants.

Ceorge E. Axcher, and P. A. Barrels, for the Maywood
Chamber of Commerce, Protestants.

Frederick J. Pimm, for Bell Chamber of Commerce,
Protestants.

BY THZE COMMISSION:

In this proceeding Pacific Blectric Rallway Company seeks
authority to discontinue local pessenger service oz its Whivtier
line betweon downtown Los Angeles and Walker in Los Angele= County.

A public hearing vas cozducted on thls matter before
Exeminer Hunter at Los Angeles on December l4th, 1937.
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At this hearing City Attorneys of Zmntington Park, Bell
and Maywood took the position that the application was incomplote,
In that 1t 4i1d not chow the Ireight earnings on tho line. They
therefore ovjected to The Introduction of aany testimony wless the
company would agroe to Include In its showing such Irolight earaings,
urging thet 12 1t could be shown that business on the line a3 &
waole was profitadle, the passenger service should not be dliscontinued,
a3 any deficit from this operation shoulld be made up from the Lroight

earnings.

The presiding Examiner ruled that appllicant would be per-

nittod to proceed with its showing, with respect to the passenger
operation, and the question of whether or not it would be required
£o show the frolight earnings would be relerred to the Commlission.
It was understood that 1f the Commission decided that thils carrier
should show both freight and passengor operations on this line, a
further hearing would be held to consider the results ol the entire
‘operation bofore action would be taken on the application to dis-
continue passenger service. On the other hand, 1f the Commissioxz
decided that the company should not be required to show the results
of freizht operations, the matter would be taken wmder submission
Lollowing the testimony dealling with passenger Jervice.

The Commission has considered this matter and has reached
the conclusion that 4if applicant can show that pudblic convenlence and
necessity do not rogquire the continucd operation of this passexnger
service, with due comsideration to the operating results, 1t will not
be roquired to make & shoﬁing with respect to the Lreight operatlions,
This conclusion 1s dased upon the fact that oxdinarily 1t 1s Ine
?roper for a carrier to contimue the operamtlion of a sexrvice which
cannot reasonadbly be justified from a public transportation stand-
point snd ome which is operated at an ocut-of-pocket loss that must

be carried Dy more profitadle lines of the system. Obviously, it
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would be unfeir for the patrons o2 this compaeny, considering them
as a whole, botk passenger and freight, t0 make up the losses of:

an unprofitable passenger sexvice which canpot reasonsbly be justi-
fied.

DESCRIPTION OF LINE.

The line involved herein 1s 8.3 miles Lin length azd is
thet portioh oL the company's Whittier line bétween Los Angeles andé
Welker, whick letter point is loceted a short distence east of the
city limite of the CLty of Maywood in Los Angeles County. This
line provides local t:anspdrtation between the City of Los Angeles
and the Citles of Huntington Park, Maywoold and Bell. For conven=

Llence hereinartef, +his local passenger line will be referred to as

the "Waelker line."

' Service on the Welker line was initiasted on Septen-
ber lst, 1935, under authority issued by the Commission's Deci-
sion No. 28145, dated August S5tk, 1935, on Application No. 18916.
By thisbdecision, the compery was pernitted to discontinue inter-
urban passengér sexvice on its entire Los AnselesJWhittieryﬁﬁllerton—
ML& Habra-Yorbe Linda line, except Tor two rouné trips per day, one
ol which was to provide sexvice for commuters traveling to‘Los
Angales inithe moxznirg anéd from Ios Angeles In the evéning. The
other tzip was maintained to provide a comdinmation passenger, ex~
press end mail service. Previous to the esteblishment of service
on the‘walke: line, this district was provided rail sexvice by

throngh trains operating over the Los Angeles-Whittlier line.
RESUTLTS OF OPERATION.

Exkibit No. 3 sbows the results of pessenger operation
o the Walker lime for the period January to August, inclusive,

1937, and an estimste for this same period of 1938, as Lollows:
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Onareting Income 1937 1638

Total operating revenues $23,684 $23,684
Approximate out~of-pocket ex-
penses (excl. taxes) 37 388 41,043
get Operating Ioss . % BED 7 9 <99 RED
axes l 677 . 2,029
Net Loss LS, 6oL RED 9,388 RED

It may be noted thet the estimated amount of out-¢l-pocket

expenses for the year 1938 exceeds that for 1937 dy 43,655, Tris ip~
creased ¢ost results from the fact that the company has deen re~-
quired %o inerease the mate of pay of its employees for the 1938
poriod. It may be seen from this exhidit that, for the eight moatks?
veriod of 1937, the company falled to earn the out-of-pocket costs
of providing service dy £13,704 and that the estimeted return fox
the oight months' period In 1938 will Lalil to meet out~of-pocket
costs by $17,359.
IRAFFIC.

Exhivit "C," attacheld %o tre application, shows the re-
sults of an.on arxd oIff treffic check takez on tkhe Welker line for

the three~day period August 2lst, 22né and 23xd, 1937, as Lollows:

Ssturday : sSunday : Monday :
Aargust 214_1937- August 22l 1937° August 23, 1937-

ound.Outbound-Inbound.Outbound.Inbound.Outbound.

Range in nwxber of
pessengers carried
on each txiy 1~3 2«40 2«22 3=19 1L1-85 4&-87

Nuaber of trips 38 S8 33 33 38 38
Total number of
passengers carxrled
during the day €38 268
Average mumber of
pessgengers carried
per trip 18
SERVICE.

Service on the Walker line varies from 20 40 40-minute




(1)
keadweys during week days, with a 30-minute headway on Sundays.

TARES .

The fare structure on this line consists of S-cent zones

with s maximum charge of 10 cents, with 2mge trensfer to connecte
ing local lines in lLos Angeles.
OTHER PURLIC TRANSPORTATION.

The record shows that the district along that portion of
the Walker line, between the downtowa 1os Angeles terminal ané
Sleuson Junction, 1s afforded service by applicant's Watis local
line. The district between Sleuson Juaction and the end of the
line at Walker Station i1s provided sexvice dy the "J™ and ™V©"
lines of the Los Angeles Rellway Corporation, as well as Iits
notor coach lines.(z) There 13, ia fact, no point on applicant',s
walker line whoere the diztance is greater than 2,000 reei'. Ifroz a
line of transportation of Los Angeles Rallwey Corporatioz.

o It also waz shown that Los Angeles Eailmy Corporation’s
opere.tiéns provide a much more frequent headway than 13 provided
on the Walker line. In general, Los Angeles Rellwey Corporation
mainteins headways on its rail ard motor c¢oach lines Iin this dis-~
trict varying from three to twenty minutes throughout the day. In
traveling or the motor coach lines, however, it 1s necessexy to

trexsfer to a rail line to reach the dowmtcwn area of Los Angeles.

The fare on Los Angeles Rallway's system Ls 7 cents cash or a token

(1) Week Days
20-inute sexvice between 86:40 A.M.

3:50 Pl

30=minute service betweer $:20 A.M.
6:10 P.M.

40-minute service between 7:20 P.M.

o A- he &nd

hhhES
Esagwo

(2) No. 50 = Floremce-Soto motor coack Line;
No. 55 = Maywood-Bell motor coach line;
No. 58 -~ Slauson Averue motor coack line.




rete of 6% cents, whick Lncludec a transfer to other local limes of

this carrier.

OPPOSITION.

The opposition whick developed to the g:‘&n‘ting“ oL this
application centers largely around the question of service. It
was the conten;:ion of the opporents that Pacific TWectric Rallway
Company affords e more convenient and direct service between I1os
Angeles and the Euntington Parke-kaywood-=Bell sectlion than the Los
Angeles Rallway systen, particularly in view of tke fact that, in
the case of the Los Angeles Rellway, it 1s necessary to transfer to
reach a downtown point. 2acific Electric Railway Company's Servﬁ.ce,
" although less freguent, nas a shorter ruaning time than is offered
by los Angeles Rallway Corporatioz by some seven minutes,'due to
the Tact that a comsiderable portior of its operation Is over pri-
vete right of way. '

CCNCLUSIONS.

Iz dete:mining wkat action should be taken uponr this ap-
plication, due copsideration has been given to the various questions
which have been raised dy the opposition, in the light of the arﬁm-;
ative _showing by applicant. Witk respect to service, the record
clearly shows thet with the elixination of applicant*s Welxer line,
the Huntington Park-Maywoold-Bell éistrict will have avallable the
transportation service offered by Los Angeles Rallway Corxporation’s
rail and motor coach lines which are referred to adove. Adrittedly
this service Ls inferior to thet of Pacific Zlectric Rallway Cox=-
peny in two respects = (1) it requires s trensfer i the passenger
originates from or Ls destined to a point on the moler coach lines;
end (2) the running +ime to the downtown area is greater by some
sevén ninutes iz the case of the Lc;s Angeles Railv?ay service. On
the other hand, the headwey betweer cars and busses operated by
Los Angeles Rallway Corporetion is much less then that of Pecific
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Zlectric Rellway Company. When we consider the Zeet that pess-
engers mey transfer from the Huntington Pazk-Maywood-Bell aroe
to other dowatown ;ines of Los Angeles Rallway Corporation at =
toxen fare of 6% cents, or a cash fare of 7 cents, as opposed to
; JQ=cent fare on Pacific Electric Railway Company's Walker line,
| % can be understood why the major portion of the public trans-
portation business from end <o this section L8 enjoyed by Los
Angeles Rallway Corporatioxn. In view of the Lact thot the line
herein sought to e abdandoned has beexn operated at an out-orl-
pocket loss since its inception and thexre gppears to dbe ;1ttle in- ‘
dication of an Improvenment Iin the future, with the additiénal Tect
that service is provided to the district by Lot Angeles Rellway
Corporation, we are forced to coaclude that this applicatidn
should be granted. The following Order wlill so provide:

ORRDER

Public hearings having bdeen held in the gbove eatitlsd
proceeding and the matter being now under submission and realy

foxr decision;

IT IS EEREBY ORDIRED %hat Pacific Electric¢c Ralilvmy Con-

vany be and it is hereby authorized vo discontinue local passen-
ger service on its Writtler Line between Los Angeles and Walker,
subject, however, to the followirg conditions:

(1) e pudlic shell be given znot less than ten (10)
days' advance notice of the proposed discoatinuance
of passenger service, by the vosting of notices in
ell cars operating over the line and at all steatlions
affected.

Applicant shall advise the Commission, in writing,
within thirty (30) deys thereafter, of the discon-
tinuance of the passenger service authorized herein.

Applicant shall meke any necessary changes Iin its
tariffs and statvion 1lists, om 2ot less than five (5)
daye' notice to the Commission and the publice :




(4) Appliecant shall, within thirty (30) days thereafter,
notlify this Commission, 4z writing, of its compli-
ance with the conditions of the Order.

{5) The authorizetion herein grented shall lapse and
become vold if not exe-cised within one year from
the date hercof, unless fuxther %time I1s granted dy

subsequent Order.
For all other puxposes, the effective date of this Order
ghell ve ten (10) days from tkhe date hereoZ.

Dated at San Frencisco, Celifornia, this %5/ 7 day
of Februery, 1933.

Cormissioners., ///




